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INVESTMENT PRODUCTS ARE: ● NOT FDIC INSURED ● NOT A DEPOSIT OR OTHER OBLIGATION OF, 

OR GUARANTEED BY, JPMORGAN CHASE BANK, N.A. OR ANY OF ITS AFFILIATES    ● SUBJECT TO 

INVESTMENT RISKS, INCLUDING POSSIBLE LOSS OF THE PRINCIPAL AMOUNT INVESTED 

 

Here’s a schematic I have been using to discuss the Trump administration and its impact on markets, 
by drawing on prior Presidents and common issues/themes.  For investors, most of the market-positive 
impacts occurred in 2017.  Market-negative policies began in 2018, and may last into 2019. 
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1 Trump’s anti-globalist shift vs prior post-war Presidents is similar to Jackson’s foreign policy compared to his 
predecessors.  Key premise: America wants to be left alone and has little interest in the Wilsonian project of spreading 
democracy/liberty. But when attacked or at risk, wars must be fought with all available force. 
2 If all tariffs ever mentioned by Trump were implemented, the US tariff rate could rise from 1.5% to 10% and be the 
largest rise in 50 years.  This includes taxes on all Chinese imports and taxes on US auto imports from Europe/Japan.  
3 In April 1962, JFK accused US Steel and other steel companies of inappropriate price increases, citing “pursuit of 
power and profits exceeding their sense of public responsibility” and a “wholly unjustifiable and irresponsible defiance 
of the public interest”.  Steel companies were threatened with audits and rollback of depreciation allowances, and 
Attorney General Robert Kennedy sent FBI agents to the homes of steel executives.  After JFK’s attack on US Steel, a 
20% bear market took place (worst decline in the 1942-1974 period) as investors lost confidence. A few months later, 
JFK responded to market weakness with new depreciation allowances, an investment tax credit and a tax cut, but the 
damage was done.  There are parallels to Trump’s attacks on Amazon and other companies. 
4 So far, Trump has not threatened to double the # of Fed board members to dilute the Fed Chairman’s powers, as 
Nixon did; but Trump’s criticisms of the Fed at least rhymes with the Nixon approach. 
5 In 2017, the Federal Register of gov’t regulations expanded by the lowest number of new pages since 1992; new 
pages were 25% below the 2009-2016 average.  “Regulation and Red Tape” was the largest problem cited by small 
business in the 2014 NFIB small business survey.  It has declined and is now 3rd, behind labor quality and taxes. 
6 The US has the largest fiscal deficit (4.2%) at a time of full employment in over 50 years. 
7 One example: Trump proposed that his personal pilot run the Federal Aviation Administration (Washington Post).  
Historian Robert Dallek goes into greater detail on the patronage issue in a November 2017 interview in Vox.com. 
8 2017 ICE arrests of non-criminal undocumented immigrants rose by 171% vs 2016.  This is occurring at a time of 
full employment and large job shortages in construction. There are parallels with Hoover’s deportation of 
undocumented immigrants via the Mexican Repatriation of the 1930’s, but unemployment was higher then. 
9 US equity markets dropped by 15% in the month after the October 1973 Saturday Night Massacre, when Nixon 
fired the Special Prosecutor and the Attorney General resigned.  This price action was sudden, and part of a 40% 
stagflation-driven S&P 500 selloff from Sep ‘72 to Dec ‘74. 
10 The 2017 Tax Cuts and Jobs Act was the 4th largest tax cut as % of GDP since 1950, and only slightly smaller than 
the 2009 stimulus.  Corporate marginal effective tax rates fell from the highest in the OECD to below median.  
11 80% of Trump Federal Judiciary nominees have ties to the conservative Federalist Society.  
 

Note:this piece has been updated since April to reflect the latest information. 
 

https://itunes.apple.com/us/podcast/eye-on-the-market/id1367963156
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IMPORTANT INFORMATION 
 
Purpose of This Material: This material is for information purposes only. The views, opinions, estimates and strategies expressed herein constitutes Michael 
Cembalest’s judgment based on current market conditions and are subject to change without notice, and may differ from those expressed by other areas 
of J.P. Morgan. This information in no way constitutes J.P. Morgan Research and should not be treated as such.  
 
Non-Reliance: We believe the information contained in this material to be reliable and have sought to take reasonable care in its preparation; however, we 
do not represent or warrant its accuracy, reliability or completeness, or accept any liability for any loss or damage (whether direct or indirect) arising out of 
the use of all or any part of this material.  We do not make any representation or warranty with regard to any computations, graphs, tables, diagrams or 
commentary in this material which are provided for illustration/reference purposes only. We assume no duty to update any information in this material in 
the event that such information changes. Any projected results and risks are based solely on hypothetical examples cited, and actual results and risks will 
vary depending on specific circumstances.  Forward looking statements should not be considered as guarantees or predictions of future events. Investors 
may get back less than they invested, and past performance is not a reliable indicator of future results. 
 
Risks, Considerations and Additional information: There may be different or additional factors which are not reflected in this material, but which may 
impact on a client’s portfolio or investment decision. The information contained in this material is intended as general market commentary and should not 
be relied upon in isolation for the purpose of making an investment decision. Nothing in this document shall be construed as giving rise to any duty of care 
owed to, or advisory relationship with, you or any third party. Nothing in this document is intended to constitute a representation that any investment 
strategy or product is suitable for you. You should consider carefully whether any products and strategies discussed are suitable for your needs, and to 
obtain additional information prior to making an investment decision. Nothing in this document shall be regarded as an offer, solicitation, recommendation 
or advice (whether financial, accounting, legal, tax or other) given by J.P. Morgan and/or its officers or employees, irrespective of whether or not such 
communication was given at your request. J.P. Morgan and its affiliates and employees do not provide tax, legal or accounting advice. You should consult 
your own tax, legal and accounting advisors before engaging in any financial transactions.  
 
Contact your J.P. Morgan representative for additional information concerning your personal investment goals. You should be aware of the general and 
specific risks relevant to the matters discussed in the material. You will independently, without any reliance on J.P. Morgan, make your own judgment and 
decision with respect to any investment referenced in this material. 
 
J.P. Morgan may hold a position for itself or our other clients which may not be consistent with the information, opinions, estimates, investment strategies 
or views expressed in this document.  JPMorgan Chase & Co. or its affiliates may hold a position or act as market maker in the financial instruments of any 
issuer discussed herein or act as an underwriter, placement agent, advisor or lender to such issuer.   
References in this report to “J.P. Morgan” are to JPMorgan Chase & Co., its subsidiaries and affiliates worldwide.   
 
Legal Entities and Regulatory Information: In the United States, Bank deposit accounts, such as checking, savings and bank lending, may be subject to 
approval. Deposit products and related services are offered by JPMorgan Chase Bank, N.A. Member FDIC. 
 
JPMorgan Chase Bank, N.A. and its affiliates (collectively "JPMCB") offer investment products, which may include bank managed accounts and custody, 
as part of its trust and fiduciary services.  Other investment products and services, such as brokerage and advisory accounts, are offered through J.P. 
Morgan Securities LLC (“JPMS”), a member of FINRA and SIPC.  JPMCB and JPMS are affiliated companies under the common control of JPMorgan 
Chase & Co.  Products not available in all states. 
    
In the United Kingdom, this material is issued by J.P. Morgan International Bank Limited (JPMIB) with the registered office located at 25 Bank Street, 
Canary Wharf, London E14 5JP, registered in England No. 03838766.  JPMIB is authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential Regulation Authority. In addition, this material may be distributed by  JPMorgan Chase Bank, N.A. 
(“JPMCB”), Paris branch, which is regulated by the French banking authorities Autorité de Contrôle Prudentiel et de Résolution and Autorité des Marchés 
Financiers or by J.P. Morgan (Suisse) SA, which  is regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA).  
 
In Hong Kong, this material is distributed by JPMCB, Hong Kong branch. JPMCB, Hong Kong branch is regulated by the Hong Kong Monetary Authority 
and the Securities and Futures Commission of Hong Kong. In Hong Kong, we will cease to use your personal data for our marketing purposes without 
charge if you so request. In Singapore, this material is distributed by JPMCB, Singapore branch. JPMCB, Singapore branch is regulated by the Monetary 
Authority of Singapore. Dealing and advisory services and discretionary investment management services are provided to you by JPMCB, Hong 
Kong/Singapore branch (as notified to you). Banking and custody services are provided to you by JPMIB and/or JPMCB Singapore Branch. The contents of 
this document have not been reviewed by any regulatory authority in Hong Kong, Singapore or any other jurisdictions. You are advised to exercise caution 
in relation to this document. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice. 
 
With respect to countries in Latin America, the distribution of this material may be restricted in certain jurisdictions. Receipt of this material does not 
constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it would be 
unlawful to make such offer or solicitation. To the extent this content makes reference to a fund, the Fund may not be publicly offered in any Latin 
American country, without previous registration of such fund´s securities in compliance with the laws of the corresponding jurisdiction. Public Offering of 
any security, including the shares of the Fund, without previous registration at Brazilian Securities and Exchange Commission – CVM is completely 
prohibited. Some products or services contained in the materials might not be currently provided by the Brazilian and Mexican platforms.This material 
should not be duplicated or redistributed without our permission.   
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