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Shenkman Capital Management, Inc. 
Form CRS - Customer Relationship Summary 

June 30, 2024 
 

Shenkman Capital Management, Inc. (“Shenkman”, “we”, “us” or “our”) is registered with the Securities and Exchange Commission 
as an investment adviser.  Brokerage and investment advisory services and fees differ, and it is important for you to understand these 
differences.  Free and simple tools are available to research firms and financial professionals at www.Investor.gov/CRS, which also 
provides educational materials about broker-dealers, investment advisers, and investing. 

 
1. What investment services and advice can you provide me? 

We offer advisory services to retail investors.  Our investment strategies include, but are not limited to, Traditional Credit (Senior 
Secured Loans, High Yield Bonds, Short Duration High Yield Bonds, Convertible Securities) and Alternative Credit (CLO/CBO 
Debt & Equity, Private Credit, and Absolute Return (e.g., Multi-Asset Credit, Opportunistic Credit, and Tactical Credit)).   

We monitor client accounts as part of our standard services.  Our Portfolio Managers monitor all client accounts on a daily basis 
and conduct additional periodic reviews for client accounts, all under the supervision of senior management, including the firm’s 
Risk Committee.  Additionally, our Legal and Compliance Department reviews client portfolios for compliance with their 
respective investment guidelines and restrictions, which are specified in the investment advisory agreement for your account.  

We primarily manage our client accounts on a discretionary basis.  We seek to tailor our investment services to your objectives. 
Some clients impose restrictions or limitations on the types of investments we may make for their accounts, including specific 
limitations regarding issuers, asset classes, instruments with certain credit ratings, industries/sectors and other restrictions.  While 
we do not sponsor any wrap fee programs, we provide portfolio management services to client accounts that participate in third-
party wrap fee programs.  Other than upon request, there is no difference between the services we provide to wrap fee clients and 
the services we provide to other clients. 

Generally, our minimum account size is $1 million. We sometimes work with retail investors with smaller accounts.  Wrap fee 
account minimums vary by wrap account program. 

For additional information, please see Items 4, 7, and 13 of our Form ADV Part 2A, available at www.adviserinfo.sec.gov, and 
visit our website at www.shenkmancapital.com. 

You should consider asking us questions like the following: Given my financial situation, should I choose an investment 
advisory service? Why or why not? How will you choose investments to recommend to me? What is your relevant experience, 
including your licenses, education and other qualifications? What do these qualifications mean? 
 
2. What fees will I pay? 

Asset-Based Fees. We charge asset-based management fees based on the value of your assets under management. Our 
management fees range from 0.000% to 1.250% of assets under management, depending on the strategy involved and the 
vehicle where the assets are held. 

Performance-Based Fees. We receive performance-based compensation from certain of our clients. Performance fees generally 
range from 0.000% to 20.000% of returns and may be subject to performance hurdles, loss carry forwards, or other restrictions. 

Other Fees and Costs. Shenkman has the ability to enter into investment advisory agreements that provide for different fee terms 
than are described above. Such fee terms may include, but are not limited to, fixed fees. 

You will incur costs other than our management fee in connection with your account, including custodian fees, brokerage, and 
transaction commissions, as applicable.  Ticket charges and other additional fees may also be assessed on certain transactions 
based upon agreements that you have with one or more of your service providers.  If we invest in a third-party mutual fund or other 
pooled vehicle for your account, you will bear, along with other shareholders in the fund, a pro rata portion of the mutual fund’s 
or pooled vehicle’s management, trading, and administrative fees and expenses. We do not benefit from any such additional 
charges.   

We provide investment advisory services for client portfolios participating in wrap fee programs administered by third parties and 
receive management fees in relation to the provision of these services.  In some cases, our fee is included in the wrap fee, in other 
cases it may be separate.  In either case, our management fee on a wrap account typically does not exceed the range indicated 
above for our asset-based fees. The fees that you may be charged for your account by your wrap program sponsor are generally 
higher than a typical asset-based advisory fee. If it is unclear how wrap fees are calculated or charged, you should contact your 
wrap program sponsor. 

https://www.investor.gov/CRS
https://adviserinfo.sec.gov/
https://www.shenkmancapital.com/


 
 
 

Please be aware that if you are charged asset-based fees, the more assets there are in your advisory account, the more you will pay 
in fees, and so we are incentivized to encourage you to increase the assets in your accounts.   

You will pay fees and costs whether you make or lose money on your investments. Fees and costs will reduce any amount 
of money you make on your investments over time. Please make sure you understand what fees and costs you are paying. 

For additional information please see Item 5 of our Form ADV Part 2A, available at www.adviserinfo.sec.gov, which will also 
provide details on other fees and expenses, which can vary significantly among clients based on the specific advisory agreements 
or offering materials applicable to each client account or fund. 

You should consider asking us questions like the following: Help me understand how these fees and costs might affect my 
investments.  If I give you $10,000 to invest, how much will go to fees and costs, and how much will be invested for me? 

 
3. What are your legal obligations to me when acting as my investment adviser? How else does your firm make money 

and what conflicts of interest do you have? 

When we act as your investment adviser, we have to act in your best interest and not put our interest ahead of yours. At the same 
time, the way we make money creates some conflicts with your interests. You should understand and ask us about these conflicts 
because they can affect the investment advice we provide you. For example, certain clients have higher fees and/or performance-
based compensation arrangements. Consequently, a conflict of interest exists because we have greater incentive to favor clients 
from which we receive higher management fees and/or performance-based compensation.  In addition, a conflict of interest exists 
if we recommend that you invest your money into a fund that we manage.  This situation creates a conflict of interest because, 
although we offset any fees that you would pay as a fund investor against any advisory fees you pay us, we benefit from having a 
large amount of capital invested in the funds that we manage.  Having additional capital in the funds gives us more opportunities to 
make successful investments, and we receive performance fees for good performance by certain funds – this gives us a financial 
incentive to recommend investments in the funds to you.   

You should consider asking us questions like the following: How might your conflicts of interest affect me, and how will you 
address them?   

For additional information, please see Items 5, 6, 8, 10, 11, and 12 of our Form ADV Part 2A, available at 
www.adviserinfo.sec.gov.  

 
4. How do your financial professionals make money? 

Our financial professionals receive a base salary and are eligible to receive an annual discretionary bonus predicated on many 
factors, including firm, fund or strategy performance (and the employee's contribution to firm, fund or strategy performance). Some 
of our firm's revenues come from asset-based fees, and because employees' compensation is tied to the overall performance of the 
firm, our financial professionals have an incentive to recommend that you increase the size of your account with us.  Further, because 
certain revenues are based on performance-based fees, we have an incentive to make investments that can generate greater returns 
and as such, often have greater risk. 
 
5. Do you or your financial professionals have legal or disciplinary history? 

No, neither we nor any of our financial professionals have any disciplinary history to report.  Visit www.Investor.gov/CRS for a 
free and simple search tool to research us and our financial professionals.  

You should consider asking us questions like the following: As a financial professional, do you have any disciplinary history? 
For what type of conduct? 

6. Additional Information 

For additional information about our services, please review our Form ADV Part 2A at www.adviserinfo.sec.gov or visit our 
website at www.shenkmancapital.com.  If you would like additional, up-to-date information or a copy of this disclosure, please call 
(212) 867-9090.  

You should consider asking us questions like the following: Who is my primary contact person? Is he or she a representative 
of an investment adviser or a broker-dealer? Who can I talk to if I have concerns about how this person is treating me? 

https://adviserinfo.sec.gov/
https://adviserinfo.sec.gov/
https://www.investor.gov/CRS
https://adviserinfo.sec.gov/
https://www.shenkmancapital.com/
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ITEM 2: MATERIAL CHANGES 
 

Shenkman Capital Management, Inc. is required to identify and discuss any material changes made to its Brochure since its last 
annual update. 
 
This is Shenkman’s annual updating amendment to its last Brochure, which was filed on September 28, 2023. While this update 
to our Brochure contains changes and updates to certain information, we do not feel the changes and updates since we last filed 
an annual update to our Brochure are material. 
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ITEM 4:        ADVISORY BUSINESS 

 
A. BACKGROUND 

 
SHENKMAN CAPITAL MANAGEMENT, INC. (“Shenkman”), a New York Corporation, is a global investment advisory 
firm founded by Mark R. Shenkman in 1985. Mark R. Shenkman, as trustee of the Mark R. Shenkman Revocable Trust, is 
the controlling shareholder of Shenkman. Shenkman is registered with the SEC as an investment adviser pursuant to the 
Investment Advisers Act of 1940, as amended (the “Advisers Act”). Registration with the SEC does not imply a certain level 
of skill or training. 
 
Shenkman is under common control with Romark Credit Advisors, LP (“RCA”), a registered investment adviser, and Romark 
CLO Advisors LLC (“RCLO” and together with RCA, “Romark”), which is a relying adviser of RCA. More details about the 
relationship between Shenkman and Romark can be found in “Item 10: Other Financial Industry Activities and Affiliations.” 
RCA is a Delaware limited partnership that was formed in 2016. RCLO is a Delaware limited liability company that was 
formed in 2017.  

Romark CLO Ventures LLC (“RV”), a Delaware limited liability company formed in 2017, is the managing member of RCLO. 
RCA is the controlling owner of RV. 

The terms “Shenkman Group”, “we”, “us”, and “our” shall mean Shenkman, Romark, and their affiliates. An advisory client 
of Shenkman shall be referred to as a “Shenkman Client” and collectively as “Shenkman Clients.” A Shenkman Client, 
together with one or more advisory clients of Romark, shall be referred to as a “Shenkman Group Client” and collectively as 
“Shenkman Group Clients.” 

For the avoidance of doubt, Romark does not provide any advisory services to Shenkman Clients. Certain RCA partners, 
officers, and/or employees are shareholders, officers, and/or employees of Shenkman, and in some instances, are shareholders, 
officers and/or employees of all three of Shenkman, RCA, and RCLO. When such shareholders, officers, and/or employees 
are acting on behalf of Shenkman Clients, they are doing so in their capacity as Shenkman shareholders, officers, and/or 
employees and not in their capacity as Romark partners, officers, and/or employees. 

 
All policies and procedures described herein apply to the Shenkman Group. Shenkman refers to its employees or other 
supervised persons as “team members” and any team member that may perform services for the Shenkman Group is subject 
to the Shenkman Group’s compliance policies and procedures.1 Please refer to “Item 11: Code of Ethics, Participation or 
Interest in Client Transactions and Personal Trading” for additional information. 
 

B. OUR SERVICES 
 
Since its inception in 1985, Shenkman’s business has been focused on researching and investing across the entire capital 
structure of highly leveraged companies through in-depth, bottom-up, fundamental credit analysis. 

Our credit analysts use proprietary tools and models that incorporate both quantitative and qualitative factors when evaluating 
the creditworthiness of potential investments. The analytical process incorporates, among other things, public information, 
financial statements, and meetings with company management. We also focus on relative value within the capital structure, 
covenants, management track record, and a comparative industry analysis.   

For our traditional credit strategies (detailed below), we utilize our internally developed and proprietary credit score system, 
which we believe is more reflective of an issuer’s credit worthiness than published ratings. We incorporate environmental, 
social, and governance review (“ESG”) into this credit scoring system for our traditional credit strategies as we seek to 
consider all meaningful risks or opportunities that may have an impact on a company’s prospects, operating performance, or 
valuation. 2 Our alternative credit strategies (detailed below) seek to leverage our research and analytical foundation in 
traditional credit with a focus on absolute return through multi-asset, opportunistic, tactical, and sector focused credit 
strategies.  We also provide non-discretionary advisory services to certain clients, such as the provision of portfolio analysis, 

 
1 Supervised Persons also includes interns, temporary, and contract persons, unless otherwise determined by the CCO. 
2 For more details on the Shenkman Group’s Approach to ESG, please find our Environmental, Social, and Governance Policy at 
https://www.shenkmancapital.com/PDF/ESG_Policy.pdf. 

https://www.shenkmancapital.com/PDF/ESG_Policy.pdf
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guidance, recommendations, and other advisory services. 
 

Our investment strategies include, but are not limited to: 
 
TRADITIONAL CREDIT 

• Senior Secured Loans (including, without limitation, U.S. and Global Leveraged Loan, and Ratings Constrained 
and Loss Constrained Leveraged Loan strategies) 

• High Yield Bonds (including, without limitation, U.S., European and Global High Yield Bond, Ratings and/or 
Loss Constrained High Yield Bond, and Global Fallen Angel/Rising Stars strategies) 

• Short Duration High Yield Bonds (including, without limitation, U.S. and Global Short Duration High Yield 
Bond strategies) 

• Convertible Securities (including, without limitation, U.S. and Global Convertible Securities, and Investment 
Grade Convertible Securities strategies) 

 
ALTERNATIVE CREDIT 

• Collateralized Loan Obligation (“CLO”) Debt & Equity (including, without limitation, High Grade, Broad 
Market, CLO Equity and Opportunistic strategies) 

• Absolute Return (including, without limitation, Multi-Asset Credit, Short Duration Multi- Asset Credit, 
Opportunistic Credit, and Tactical Credit strategies) 

• Collateralized Bond Obligations (“CBO”) Debt & Equity 

• Private Credit 

 

All of our traditional credit investment strategies, and certain of our alternative credit strategies (or derivations thereof) are 
available through separately managed accounts and certain of these investment strategies are also available (or may in the 
future be available) through investment vehicles, including but not limited to mutual funds for which we act as adviser or sub-
adviser (each a “Mutual Fund”), private funds (single investor or commingled, including Alternative Investment Funds (each 
an “AIF”) as defined in the European Communities Alternative Investment Fund Managers Regulations), CLOs, CBOs, and 
other securitized vehicles (each, a “Sponsored Fund” and, collectively “Sponsored Funds”). 

Shenkman has also entered into an agreement (the “Intercompany Services Agreement”) pursuant to which Shenkman 
provides to RCA, for a fee, among other things, credit research and analysis, shared team members and systems, and assistance 
and advice on certain support services, including, but not limited to, compliance, operations, finance, information technology 
and development, and human resources. Such credit research and analysis and support services are then provided by RCA, 
for a fee, to RCLO under a Staff and Services Agreement (the “Staff and Services Agreement”, which is described in “Item 
10: Other Financial Industry Activities and Affiliations”). 

 
The descriptions set forth herein and elsewhere in this document of specific advisory services offered to Shenkman 
Group Clients, and investment strategies pursued and investments made by us on behalf of Shenkman Group Clients, 
should not be understood to limit in any way our investment activities. We may offer any advisory services, engage in 
any investment strategy and make any investment, including any not described in this Brochure, that the Shenkman 
Group considers appropriate, subject to each Shenkman Group Client’s investment guidelines. 

  
Persons reviewing this Brochure should not consider it to be, and this Brochure should not be construed as, impartial 
investment advice, an offer to sell or any solicitation to buy securities of any Sponsored Fund or account managed by 
the Shenkman Group or any of their affiliates. Such an offer will only be made by means of an offering document 
delivered to eligible qualified investors. The offering documents will detail the types of investments that may be 
purchased/sold. The investment strategies pursued by the Shenkman Group are speculative and entail substantial 
risks. Shenkman Group Clients should be prepared to bear a substantial or total loss of capital. There can be no 
assurance that the investment objectives will be achieved. 
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C. TAILORED ADVICE AND CLIENT RESTRICTIONS 
 
We primarily manage client assets on a discretionary basis and seek to tailor our investment services to meet our clients’ 
objectives. Certain of our clients may impose restrictions or limitations on the types of investments we may make for their 
accounts, which include restrictions or limitations by position, issuer, asset class, credit rating, industry/sector (including 
Socially Responsible Investment or “SRI” screens), and other restrictions. Shenkman (or an affiliate) also serves or may serve 
as general partner, managing member, sub-adviser or manager or investment adviser to Sponsored Funds. These Sponsored 
Funds have investment guidelines that are not subject to the specific requirements of their underlying investors (unless 
otherwise specified). The offering documents for our Sponsored Funds contain more detailed information about the funds, 
including descriptions of their investment restrictions.  Investment advice is provided directly to such Sponsored Funds, 
subject to the discretion and control of Shenkman or the applicable general partner, managing member or manager.  Current 
and prospective investors should refer to the applicable Governing Documents (as defined below) for complete information 
on the investment objectives, investment restrictions and risks related to the applicable Sponsored Fund.   

In accordance with common industry practice, Shenkman has entered, and in the future may enter, into arrangements with 
certain Shenkman Clients and investors in Sponsored Funds that grant such Shenkman Clients or investors special or more 
favorable rights that are not available to all Shenkman Group Clients and investors. Such special or more favorable rights 
include, but are not limited to: (i) different fee or liquidity arrangements, including fee sharing arrangements; (ii) additional 
reporting and/or greater access to certain information; (iii) opportunities to meet or speak with Shenkman’s investment team; 
and (iv) key-person, material litigation, and similar notifications rights.  These rights, benefits or privileges are not always 
made available to all investors of a Sponsored Fund nor in some cases are they required to be disclosed to all investors.  The 
disclosure and extension of any such rights, benefits or privileges are governed by the corresponding confidential private 
placement memorandum, prospectus, limited partnership agreement, investment advisory agreement, management agreement, 
other offering materials or governing documents (collectively, the “Governing Documents”) and/or applicable law.  Shenkman 
has entered into non-discretionary investment advisory relationships with certain Shenkman Clients and tailors those 
arrangements to such clients’ needs. 

 

D. WRAP FEE PROGRAMS 
 
Shenkman does not sponsor any wrap fee programs, although we provide portfolio management services to Shenkman Client 
accounts that participate in third-party wrap fee programs (“Wrap Fee Accounts”). Subject to differences in investment 
objectives, guidelines, and trading restrictions, we manage Wrap Fee Accounts substantially the same as we manage other 
client accounts within the same strategy. For instance, due to regulatory restrictions, most Wrap Fee Accounts are not eligible 
to purchase certain Rule 144A securities that other Shenkman Group Clients are eligible to buy. The value of Wrap Fee 
Accounts is also below our stated account size minimums; consequently, the weighting of investments in Wrap Fee Accounts 
will differ from the weighting of investments in other Shenkman Group Client accounts. We receive a portion of the wrap 
program sponsor’s wrap fee for our portfolio management services. 

 

E. ASSETS UNDER MANAGEMENT 
 
As of June 30, 2024, Shenkman managed approximately $30,803,664,921 billion of client assets calculated on the basis of 
regulatory assets under management on a discretionary basis. Shenkman has previously entered into, and may in the future 
enter, into non-discretionary investment advisory relationships, for which Shenkman is not deemed to have regulatory assets 
under management. Further, the Shenkman Group managed approximately $33,983,409,157 billion of client assets calculated 
on the basis of regulatory assets under management on a discretionary basis, which includes the client assets managed by 
Shenkman and $3,209,744,236 managed by RCA. Assets managed by Shenkman that are invested in securitization vehicles 
managed by RCA are included the AUM of both companies, but are included only once when calculating the AUM of the 
Shenkman Group.  
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ITEM 5:         FEES AND COMPENSATION  
 

A. HOW WE ARE COMPENSATED 
 
Asset-Based Fees. Shenkman generally charges asset-based management fees based on the value of the Shenkman Client’s 
assets under management. Our management fees range from 0.000% to 1.250% of assets under management, depending on 
the strategy involved and the vehicle in which the assets are held (e.g., a separately managed account or private fund). We 
negotiate fee arrangements with separately managed account clients and investors in Sponsored Funds based on their specific 
facts and circumstances, including the amount of assets to be placed under management, related accounts under management, 
lock-up or liquidity terms, portfolio style, account composition, reporting requirements, and other factors.  In addition to 
charging management fees based on assets under management, Shenkman charges management fees based on invested capital 
or the notional value of assets. Shenkman Clients’ Governing Documents outline the circumstances whereby the basis upon 
which the asset-based fee is calculated would be changed or adjusted in connection with an investment having experienced a 
change in value, such as a write down due to a permanent impairment, a loss for tax purposes or a complete write-off of the 
investment.  We also aggregate certain related accounts when calculating management fees. We may also receive an asset-
based management fee for the services we provide to each Sponsored Fund, which are described in the applicable Governing 
Documents of each fund.   

Performance-Based Fees. We receive performance-based compensation from certain Sponsored Funds and separately 
managed account clients. The fees applicable to the Sponsored Funds are set forth and described in the applicable Governing 
Documents of each fund. Consistent with applicable laws and regulations, including Rule 205-3 under the Advisers Act, we 
receive performance-based fees from certain of our separately managed account clients as provided for in their respective 
advisory agreements. Performance fees generally range from 0.000% to 20.000% of returns and may be subject to performance 
hurdles, loss carry forwards, or other restrictions. Please see “Item 6: Performance-Based Fees and Side-by-Side 
Management” below for more information regarding performance-based fees. 

Fixed Fees. We receive fixed fees from certain Shenkman Clients for providing investment advisory services, including but 
not limited to assistance, guidance, recommendations, and other advisory services. 

Service-Based Fees. As noted above, Shenkman has entered into an Intercompany Services Agreement with RCA pursuant 
to which Shenkman provides to RCA, for a fee, among other things, credit research and analysis, shared team members and 
systems, and assistance and advice on certain support services, including, but not limited to, compliance, operations, finance, 
information technology and development, and human resources. Such credit research and analysis and support services are 
then provided by RCA, for a fee, to RCLO under the Staff and Services Agreement. See “Item 10: Other Financial Industry 
Activities and Affiliations” for more details describing the Intercompany Services Agreement. 

Other Fees. Shenkman has the ability to enter into investment advisory agreements that provide for different fee terms than 
are described above.   

The precise amount of, and the manner and calculation of, the fees for each Shenkman Client are disclosed in each Shenkman 
Client’s applicable Governing Documents. Fees charged to some clients may differ from fees charged to other clients; in those 
and other situations, such differences are subject to separately negotiated terms and may (or may not) be disclosed to other 
clients or investors in a Sponsored Fund, subject to each client’s Governing Documents and/or applicable law. In certain 
circumstances, the fee payable to Shenkman by underlying investors of a Sponsored Fund will vary among such investors. 

 

B. BILLING AND DEDUCTION OF FEES 
 
Asset-based management fees are generally charged in arrears on a monthly, quarterly, or annual basis based on the total net 
asset value of the assets in the client account (including net unrealized appreciation or depreciation of investments and cash, 
cash equivalents and accrued interest) on the last day of the month or quarter or at year-end (as applicable). Performance-
based fees are typically payable annually in arrears based upon the amount by which the client’s investment returns for the 
year (or other time period) exceed a high water mark and/or a specified rate of return. The specific manner in which we charge 
our fees for separately managed account clients is set out in a written agreement with each client. The specific manner in 
which fees are charged to investors in our Sponsored Funds are described in the applicable Governing Documents. We do not 
deduct advisory fees from separately managed accounts (except in limited situations when specifically instructed by a client). 
We typically send an invoice to clients or their custodians on a quarterly, monthly or annual basis (as applicable). In certain 
cases, a client will send payment to us based upon its custodian’s and/or prime broker’s valuation of the account’s value, 
and/or calculation of the fee amount due.  We direct the custodians and/or prime brokers of certain of our Sponsored Funds 
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to deduct our asset-based fees and any performance fees. For our Sponsored Funds that are CLOs/CBOs, payment of fees is 
generally made through an independent trustee who is responsible for calculating and processing the payment pursuant to the 
relevant indenture.  For Sponsored Funds that are Mutual Funds payment of fees is generally made by each fund’s 
administrator who is responsible for calculating and processing the payment pursuant to the Mutual Fund’s prospectus. 

The manner by which RCA pays Shenkman is set forth in the Intercompany Services Agreement. 

 

C. OTHER FEES AND EXPENSES 
 
Fees and expenses that clients are responsible for can vary significantly among clients based on the appliable Governing 
Documents of each client account or Sponsored Fund. Shenkman Group Clients and investors in Sponsored Funds should 
review such documents for precise information relating to the fees and expenses borne by a specific client account or 
Sponsored Fund. In addition to paying applicable fees, including, without limitation, asset-based management fees and 
performance-based compensation, Shenkman Group Clients, including Sponsored Funds, may be responsible for, subject to 
the terms of the applicable Governing Documents, without limitation:  

(i) legal, accounting (including, without limitation, third-party accounting services and accounting software) and other 
professional fees and expenses (including, without limitation, third-party valuation services) which Shenkman 
reasonably believes are required or advisable to be incurred (A) in order to protect the assets of client accounts or 
Sponsored Funds (including participation on formal and informal creditor committees and participation in litigation), 
(B) in connection with the purchase or sale or maintenance of any investment, or (C) related to compliance with 
applicable law or regulation (including the costs of required regulatory or self-regulatory filings made in connection 
with the client account or its assets); 

(ii) ordinary administrative and operating expenses (including any accounting, administrative, data collection, 
technology licensing costs and technology implementation and support services, to the extent outsourced to third 
parties);  

(iii) the pro rata share of expenses of any entity in which the client account or Sponsored Fund invests (including the 
investment entity’s management fees or performance fees); 

(iv) investment expenses related to the research, due diligence and monitoring of actual and prospective investments 
(whether consummated or not) and the consummation of investments such as, but not limited to, brokerage  and 
prime brokerage fees, interest on margin accounts and other indebtedness, consulting and appraisal fees, 
reorganizations, restructurings and workouts, borrowing charges on investments sold short, hedging costs, collateral 
accumulation facility (a.k.a. warehouse facility) expenses, administrator, custodial and bank services fees, 
withholding and transfer taxes, clearing and settlement charges;  

(v) research expenses (including the cost of third-party research services and products used by the Shenkman Group, 
such as, for example, Bloomberg, Intex, and other live market feeds and online research, including, without 
limitation, the cost of research reports relating to securities, issuers, market segments or geographic regions);  

(vi) trading and investment related technology software costs or additional programming, such as portfolio, order, 
compliance and risk management products and services;  

(vii) legal, regulatory, registration, compliance, accounting, commissions, and audit fees and expenses, including 
preparation of financial statements, tax returns and other communications or notices or other third-party service 
providers (with the exception of regulatory examinations, as applicable); 

(viii) certain technology costs (including fees and expenses incurred in connection with obtaining and maintaining 
hardware, software, news and quotation services); 

(ix) shareholder proxy voting services; 

(x) fees related to the preparation and delivery of internal controls reports and notices; 

(xi) fees, expenses, or other amounts payable to rating agencies;  

(xii) loan administration costs; 

(xiii) extraordinary expenses (e.g., indemnification, litigation or investigation expenses, and tax audits); 

(xiv) travel expenses incurred in connection with research and investments (whether consummated or not), including 
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investment-related travel expenses of consultants, directors and experts;  

(xv) interest expenses, taxes, duties and other governmental charges, transfer and registration fees or similar expenses, 
other portfolio expenses, sales and use taxes;  

(xvi) certain transaction-related expenses, including expenses associated with participation on creditor committees and 
outside counsel fees directly related to a transaction or investment;  

(xvii) other expenses related to the purchase, sale or transmittal of investments (including legal expenses incurred to enforce 
rights in respect of any investment and including any expenses incurred in connection with the organization and 
operation of vehicles formed to hold all or a portion of a client’s interests (including, in the case of Sponsored Funds, 
ownership of feeder funds in master funds).  

(xviii) Any expenses related to the formation and operation of Sponsored Funds, including, without limitation premiums, 
fees, costs and expenses for insurance, expenses related to the LP Committee, fees and expenses (including, without 
limitation, director registration fees) of any subsidiary’s directors and officers (including any AML Officers), any 
and all fees, costs and expenses incurred in connection with, related to or arising from the representation by the entity 
who is appointed partnership representative within the meaning of Section 6223 of the Internal Revenue Code, 
expenses incurred in connection with any side letter agreement, expenses incurred in connection with the offering 
and sale of the Interests (excluding fees payable to any placement agent), and any extraordinary expenses as shall be 
determined by Shenkman in its sole discretion. Each Sponsored Fund that invests in a “master fund” indirectly bears 
the portfolio and other expenses of such master fund (including, without limitation, the types of expenses described 
above and the fees and expenses of such master fund’s administrator) pro rata based on the Sponsored Fund’s interest 
in such master fund. Certain Sponsored Funds also utilize trading vehicles or other special purpose vehicles, and all 
portfolio and other expenses relating to such vehicles are borne by the Sponsored Funds, in each case on a pro rata 
basis commensurate with the applicable Sponsored Fund’s interest in such a vehicle. 

From time-to-time, the Shenkman Group may invest assets of its separately managed account Shenkman Group Clients into 
other Shenkman Group Sponsored Funds in order for such Shenkman Group Clients to gain exposure to an asset class or as 
otherwise agreed with such Shenkman Group Clients. The Shenkman Group Client will be provided with such Sponsored 
Fund’s offering materials and will be required to execute the applicable subscription agreement prior to any investment being 
accepted by the Sponsored Fund. The Shenkman Group generally waives management and performance fees as necessary to 
avoid having a Shenkman Client pay two sets of management or performance fees in connection with one investment. The 
Sponsored Fund’s management fees may be waived or offset against the client’s separately managed account management 
fee with respect to such an investment (unless otherwise agreed between Shenkman and the Shenkman Group Client), 
provided, however, that the Shenkman Group Client will be responsible for its proportional share of the Sponsored Fund’s 
organization and operating expenses, as detailed above. 

 
D. ADVANCE FEES 
 
In accordance with the applicable Governing Documents, asset-based fees are generally paid in arrears on a monthly, quarterly 
or annual basis, and performance-based compensation is typically paid annually in arrears. Upon the specific request of a 
client, however, we may receive our fees up to six months in advance (i.e., prepaid fees). To the extent that we receive prepaid 
fees, such fees would be refunded to the client, on a pro rata basis, if we did not provide services for the entire period for 
which the prepaid fee corresponded. 

 
E. SALES BASED COMPENSATION 
 
Neither Shenkman nor any of its team members receives additional compensation for the sale of securities or other investment 
products. 

   
F. ALLOCATION OF EXPENSES 
 
Throughout the course of carrying out its investment advisory activities, the Shenkman Group will at times incur expenses on 
behalf of one or more Shenkman Group Clients, or on behalf of the Shenkman Group and Shenkman Group Client(s) 
(“Common Expenses”). The Shenkman Group seeks to allocate Common Expenses in a fair and reasonable manner subject 
to the terms of the applicable Governing Documents consistent with its fiduciary duties. 

 



 

   
10 

Common Expenses will generally be allocated among applicable Shenkman Group Clients on a pro rata basis. However, the 
Shenkman Group deviates from pro rata allocation with respect to expenses that the Shenkman Group determines 
disproportionately benefit a particular Shenkman Group Client or group of Shenkman Group Clients. The determination as to 
the methodology to be used in such instances is generally based on relative use of the product or service, the nature or source 
of the expense, the relative benefits derived by the Shenkman Group Clients from the product or service, or other relevant 
factors. Where it is determined that an expense disproportionately benefits a particular Shenkman Group Client, the Shenkman 
Group may charge all or part of the expense to that Shenkman Group Client. Investors in a Shenkman Sponsored Fund should 
refer to the Governing Documents pertaining to a particular Sponsored Fund for additional information regarding the 
allocation of expenses. 

 
The Shenkman Group’s determinations with respect to whether certain specific expenses should be allocated fully to one or 
more Shenkman Group Clients, treated as Common Expenses, or borne entirely by the Shenkman Group, although 
incorporating objective information and criteria, often requires subjective judgments. The Shenkman Group has a conflict of 
interest when making such judgments because the Shenkman Group will bear the costs of any expenses not allocated fully or 
partially to a Shenkman Group Client. In addition, the allocation of certain Common Expenses among multiple Shenkman 
Group Clients could affect the size or performance of, and therefore the fees or performance compensation earned by the 
Shenkman Group with respect to, certain Shenkman Group Clients. Therefore, the Shenkman Group will generally have a 
conflict of interest when determining how to allocate expenses among such Shenkman Group Clients. 
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ITEM 6:   PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT 
 

As discussed above in “Item 5: Fees and Compensation,” and consistent with Rule 205-3 under the Advisers Act, Shenkman 
is entitled to receive performance-based compensation from certain Shenkman Clients. Performance-based compensation 
creates an incentive for us to make investments that are riskier or more speculative than would be the case in the absence of 
such compensation. Certain Shenkman Group Clients have higher fees or more favorable performance-based compensation 
arrangements than other Shenkman Group Clients. Consequently, a conflict of interest exists because the Shenkman Group 
has greater incentive to favor Shenkman Group Clients from which the Shenkman Group receives higher management fees 
and/or with whom it has, or whom it has more favorable, performance-based compensation arrangements. Please also see 
“Item 10: Other Financial Industry Activities and Affiliations” and “Item 12: Brokerage Practices,” for more details on 
conflicts resulting from the management of multiple clients by the Shenkman Group. 

 
The Shenkman Group has adopted and implemented policies and procedures intended to address these potential and actual 
conflicts of interest, including trade allocation and aggregation policies. The Shenkman Group’s allocation policy seeks to 
allocate investment opportunities among Shenkman Group Clients fairly over time, and our aggregation policy generally 
requires that Shenkman Group Clients participate in aggregated orders on an average price basis, along with all other 
transaction costs, if any.  We also have systems and controls to monitor that investments made on behalf of a Shenkman Group 
Client comply with the applicable investment guidelines and restrictions pertaining to such Shenkman Group Client. 

 
A. ALLOCATION OF INVESTMENT OPPORTUNITIES 
 
The Shenkman Group will generally allocate investment opportunities among eligible Shenkman Group Clients pro rata based 
on each Shenkman Group Client’s total net asset value, or pursuant to alternative approved methodologies, including, without 
limitation, pursuant to: (i) a target weighting of an account’s concentration in an applicable issue, issuer, industry, credit 
rating, duration, maturity, cash level, or similar portfolio attribute; (ii) a rotational system; (iii) a random selection of eligible 
accounts; (iv) a Shenkman Group Client’s use of leverage; or (v) as otherwise approved by the Shenkman Group’s Legal and 
Compliance Department. 
 
A Shenkman Group Client will generally be presumed to be eligible to participate in an investment opportunity executed on 
behalf of Shenkman Group Clients with similar investment objectives, strategies and risk profiles, provided, however, that an 
eligible Shenkman Group Client may be excluded from participating in an investment opportunity, or the amount of an eligible 
Shenkman Group Client’s allocation may be limited based on, among other things, the client’s investment guidelines, 
restrictions and specific instructions; legal, regulatory or tax restrictions; portfolio diversification/concentration 
considerations; and timing of cash flows, account liquidity and cash balances. Allocations are generally adjusted for rounding 
based on lot size and minimum increment requirements, or as otherwise approved by the Legal and Compliance Department.  
 

It is our goal to provide individualized treatment and customized solutions to each Shenkman Group Client. Due to the 
differences in investment objectives, strategies, guidelines and restrictions, along with the other criteria outlined above, 
including the availability and relative value of investment opportunities, there will be differences among accounts in invested 
positions and investments held, and such differences can be meaningful. There are no assurances that each Shenkman Group 
Client will participate in each eligible investment opportunity. In all cases, we seek to identify and mitigate all conflicts of 
interest and allocate investments fairly over time and in accordance with our fiduciary duties. 

 
B. ORDER AGGREGATION 

 
The Shenkman Group maintains a general practice of aggregating Shenkman Group Client trade orders for execution in order 
to achieve more favorable execution prices by buying or selling investments in greater quantity. Any initial allocations made 
prior to an order being placed, will be subject to adjustment depending upon, among other considerations, (i) the actual amount 
purchased or sold (e.g., partially-filled orders); (ii) lot size and minimum increment requirements; and (iii) if the order is a 
sale transaction, remaining position size by account. Aggregated orders are typically allocated among accounts based upon an 
average price, with all other transaction costs, if any, shared among the accounts on a fair and reasonable basis. Furthermore, 
due to the fact that market conditions fluctuate throughout the trading day, the Shenkman Group bifurcates the trading day 
into morning and afternoon trading sessions, and generally aggregates orders generated in the morning trading session 
separately from orders generated during the afternoon trading session. 
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ITEM 7: TYPES OF CLIENTS 
 

We provide investment advisory services to a wide variety of clients, including, without limitation: 
 

• corporations; 

• corporate ERISA plans; 

• public pension plans; 

• Taft-Hartley plans; 

• religious and charitable organizations; 

• endowments and foundations; 

• insurance companies; 

• mutual funds; 

• private funds (single investor or commingled (including AIFs)); 

• CLOs; 

• CBOs; 

• government entities and government-sponsored entities; 

• family offices and high net worth individuals; and 

• wrap fee programs. 
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ITEM 8: METHODS OF ANALYSIS, MATERIAL RISKS OF INVESTMENT STRATEGIES AND RISK 
OF LOSS 

 
A. METHODS OF ANALYSIS AND INVESTMENT STRATEGIES 

 
Methods of Analysis 

 
Shenkman’s investment advisory services are focused on the leveraged finance market and we are dedicated to providing in-
depth, bottom-up, fundamental credit analysis. 

 
For our traditional credit strategies, we seek to invest primarily in higher quality debt of lower rated companies with strong 
and/or improving financial characteristics, while generally seeking to avoid those with a greater probability of default. Our 
investment philosophy is predicated on the following four core principles: 

 
I. Preserving Capital 

II. Allowing the Compounding of Interest Income to Drive Risk-Adjusted Returns 
III. Minimizing Defaults 
IV. Utilizing Proprietary Credit Analytics 

 
In addition, our investment philosophy is based on the following six pillars: 

 
I. Bottom-up, Fundamental Credit Analysis 

II. Broad Diversification 
III. Communication with Issuer’s Management 
IV. Disciplined Approach 
V. Monitoring Credits on a Systematic Basis 

VI. Comprehensive Reporting and Risk Control Systems 
 

Shenkman seeks to apply a risk-averse philosophy based on bottom-up fundamental credit analysis across all market 
environments. Our investment philosophy centers on the basic tenet that comprehensive, fundamental credit research is the 
key to realizing above-average returns over a full market cycle. We believe this core principle is essential to properly manage 
the inherently higher credit risk associated with below investment-grade assets. Our analytical process includes using our 
proprietary tools to analyze historical and projected operating performance and trends, including liquidity, cash flow and a 
working capital analysis. 

 
For our alternative credit strategies, we seek to take advantage of the deep, bottom-up fundamental credit analysis used in our 
traditional credit strategies to evaluate investment opportunities with a higher risk/return profile or complex structured credit 
opportunities. Our investment philosophy in our alternative credit strategies centers on the basic tenet that comprehensive, 
fundamental research is the key to realizing above-average returns over a full market cycle. The CLO/CBO Debt and Equity 
strategies rely on a comprehensive research process focused on extensive manager due diligence (including a proprietary 
manager scoring system), deal structure and transaction analysis and an analysis of the underlying collateral and relative value 
of the deal. The opportunistic and tactical credit strategies are focused on event driven special situations across the corporate 
credit spectrum with the goal of deploying capital into opportunities with shifting credit risk profiles and to benefit from 
changes in market structure. Shenkman’s multi-asset credit strategy invests across asset classes and employs multiple 
strategies in seeking to achieve high risk-adjusted returns with low volatility. In addition, Shenkman may offer single strategies 
focused on investments in assets of a particular region or sector, as well as customized strategies incorporating elements of 
multiple strategies and/or asset classes. 

 
The Shenkman Group provides advice and management with respect to all segments of the capital structure of leveraged 
companies. The Shenkman Group’s services relate to registered securities and securities and instruments not registered under 
the U.S. Securities Act of 1933 (including, but not limited to, securities issued pursuant to Rule 144A and Regulation S 
promulgated under that Act, as well as leveraged loans). Depending on the investment strategy employed, the Shenkman 
Group may invest in U.S. dollar denominated and non-U.S. dollar denominated investment grade debt, below-investment 
grade debt, and equity instruments, including Private Equity. Such debt and equity instruments include, but are not limited to, 
notes, bonds (cash pay, pay-in-kind, floating rate, zero coupon and toggle), convertible securities (bonds and preferred stock), 
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yankee bonds, bonds with attached warrants, non-convertible preferred stock and other equity securities, U.S. Treasury and 
agency issues, and leveraged loans made to corporate borrowers, including term loans, bridge loans, delayed draw term loans, 
revolving loans and letter of credit facilities. We also provide advice and management with respect to: (i) defaulted and 
distressed bonds and other securities and obligations; (ii) defaulted and distressed leveraged loans; and (iii) equity and debt 
securities issued by CLOs/CBOs. 

 
From time-to-time, we also invest in derivative or synthetic securities that derive their value from an underlying security or 
instrument and may engage in “Total Rate of Return” swaps or similar transactions. We also provide advice and management 
with respect to equity securities issued by highly leveraged companies and investment grade companies, as well as put and 
call options. We enter into short positions, and may employ straddles, spreads and other combinations of put and call options 
and may use options or other derivatives, instruments and techniques for hedging purposes or to implement a strategy where 
we do not believe an investment in the underlying instrument is feasible or in the best interests of our clients. We may also 
create leverage through the use of margin transactions, explicit borrowings, short sale positions, repurchase or reverse 
repurchase agreements, and derivative instruments. We also engage in foreign exchange currency transactions to hedge the 
underlying portfolio, or a specific share class in a Sponsored Fund, against declines in the value of certain investments and/or 
share classes as a result of changes in currency exchange rates. 

 
Investing involves the risk of loss, including loss of principal, which clients should be prepared to bear.  

 
Investment Strategies 

Our investment strategies include, but are not limited to: 

TRADITIONAL CREDIT 

• Senior Secured Loans (including, without limitation, U.S. and Global Leveraged Loan, and Ratings 
Constrained and Loss Constrained leveraged loan strategies) 

• High Yield Bonds (including, without limitation, U.S., European and Global High Yield Bond, Ratings and/or 
Loss Constrained High Yield Bond, and Global Fallen Angel/Rising Stars strategies) 

• Short Duration High Yield Bonds (including, without limitation, U.S. and Global Short Duration High Yield 
Bond strategies) 

• Convertible Securities (including, without limitation, U.S. and Global convertible securities, and investment 
grade convertible securities strategies) 

 
ALTERNATIVE CREDIT 

• CLO Debt & Equity (including, without limitation, High Grade, Broad Market, CLO Equity and Opportunistic 
strategies) 

• Absolute Return (including, without limitation, Multi-Asset Credit, Opportunistic Credit, Tactical Credit, and 
Energy Opportunistic strategies) 

• CBO Debt & Equity 

• Private Credit 

All of our traditional credit investment strategies, and certain of our alternative credit investment strategies (or derivations 
thereof) are available through separately managed accounts and certain of these investment strategies are also available through 
investment vehicles, including mutual funds for which we act as adviser or sub-adviser (each a “Mutual Fund”), private funds 
(single investor or commingled (including AIFs)), CLOs, CBOs, and other securitized vehicles. 
 

B. MATERIAL RISKS OF INVESTMENT STRATEGIES 
 

Clients should understand that all investment strategies and the investments made pursuant to such strategies involve the 
risk of loss, including the potential loss of the entire investment. The investment performance and success of any investment 
strategy or particular investment can never be predicted or guaranteed, and the value of a client’s investments will fluctuate 
due to market conditions and other factors.  
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The following list of risk factors cannot be and is not intended to be exhaustive. These risk factors include only those risks 
that we believe to be material and relate to our methods of analysis and investment strategies. Not all of the risk factors 
are applicable to all client accounts or vehicles.  Nonetheless, all clients and investors should review all of the risk factors 
in this item.  

 
Nature of Investments. Shenkman has broad discretion in making investments. These investments primarily consist of loans, 
bonds and convertible securities issued by highly leveraged (i.e., “high yield”) companies and debt and equity securities issued 
by CLOs/CBOs. Each of these investments may have significant risks as a result of business, financial, market or legal 
uncertainties. Clients may also hold other long and short positions. Investments may also include unit securities that consist 
of a debt security and a warrant in the issuing company. There can be no assurance that we will correctly evaluate the nature 
and magnitude of the various factors that could affect the value of and return on investments. Prices may be volatile, and a 
variety of other factors that are inherently difficult to predict, such as domestic or international economic and political 
developments, may significantly affect the value of investments. No guarantee or representation is made that our investment 
objectives will be achieved. 

 
Diversification and Concentration. Shenkman may select investments for its clients that are concentrated in a limited 
number or types of instruments. In addition, client portfolios may become significantly concentrated in investments related to 
a single or a limited number of issuers, industries, sectors, markets, strategies, countries or geographic regions. This limited 
diversification may result in the concentration of risk, which, in turn, could expose clients to losses disproportionate to market 
movements in general if there are disproportionately greater adverse price movements in such investments. 

 
Lack of Control. Shenkman invests in debt instruments and may receive equity securities of companies that it does not 
control, which may be acquired through market transactions or through purchases directly from the issuer or other holders, or 
as part of a restructuring. Such instruments will be subject to the risk that the issuer may make business, financial or 
management decisions with which Shenkman does not agree or that the majority stakeholders or the management of the issuer 
may take risks or otherwise act in a manner that does not serve our clients’ interests. In addition, clients may share control 
over certain investments with co-investors, which may make it more difficult for Shenkman to implement its investment 
approach or exit the investment when it otherwise would. The occurrence of any of the foregoing could have a material adverse 
effect on client portfolios. 

 
Hedging Transactions. Shenkman may cause clients to utilize a variety of financial instruments (including options and 
derivatives), both for investment purposes and (to the extent desired) for risk management purposes in order to: (i) protect 
against possible changes in the market value of an investment portfolio resulting from fluctuations in the securities or 
commodities markets and changes in interest rates; (ii) protect the unrealized gains in the value of an investment portfolio; 
(iii) facilitate the sale of any such investments; (iv) enhance or preserve returns, spreads or gains on any investment in a 
client’s portfolio; (v) hedge the interest rate or currency exchange rate on any of a client’s liabilities or assets; (vi) protect 
against any increase in the price of any securities or commodities Shenkman anticipates purchasing on behalf of a client at a 
later date; or (vii) for any other reason that Shenkman deems appropriate. 

 
The success of Shenkman’s hedging is subject to Shenkman’s ability to correctly assess the degree of correlation between the 
performance of the instruments used to hedge and the performance of the investments in the portfolios being hedged. Since 
the characteristics of many securities change as markets change or time passes, the success of the instances when Shenkman 
hedges a client’s portfolio positions is also subject to Shenkman’s ability to continually recalculate, readjust and execute 
hedges in an efficient and timely manner. While Shenkman may cause a client to enter into certain hedging transactions, like 
currency hedging, to seek to reduce risk, such transactions may result in a poorer overall performance for the client than if it 
had not engaged in any such hedging transactions. For a variety of reasons, Shenkman may not seek to establish a perfect 
correlation between such hedging instruments and the portfolio holdings being hedged. Such imperfect correlation may 
prevent a client from achieving the intended hedge or expose a client to risk of loss. The successful utilization of hedging and 
risk management transactions requires skills complementary to those needed in the selection of the client’s portfolio holdings. 

 
Fundamental Analysis. Certain investments made by Shenkman may be based on fundamental analysis. Data on which 
fundamental analysis relies may be inaccurate or may be generally available to other market participants. To the extent that 
any such data proves to be inaccurate or that other market participants have developed, based on such data, trading strategies 
similar to Shenkman’s trading strategies, Shenkman may not be able to realize its ’investment goals. In addition, fundamental 
market information is subject to interpretation. To the extent that Shenkman misinterprets the meaning of certain data, client 
portfolios may incur losses. 
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ESG Analysis Risk. Shenkman has adopted a policy on the integration of ESG risks in its investment decision-making process 
for its traditional credit strategies. As part of its broader risk assessment for each investment for its traditional credit strategies, 
Shenkman seeks to consider the potential ESG risks arising from such investments. These risks are monitored on an ongoing 
basis as part of Shenkman’s active credit research process.  The likely impact on the return of an investment from an actual or 
potential material decline in the value of an investment due to an ESG event or condition will vary and depend on several 
factors including, but not limited to, the type, extent, complexity and duration of the event or condition, prevailing market 
conditions and the existence of any mitigating factors. The data used to determine whether companies are managed and behave 
responsibly is gathered through external data sources and Shenkman’s own in-house research.  The subjective nature of non-
financial criteria means a wide variety of outcomes are possible and the data may not adequately address material sustainability 
factors. The analysis is also dependent on companies disclosing relevant data and the availability of this data can be limited. 
There is no guarantee that measures taken by Shenkman’s analysis of ESG factors will discover certain ESG deficiencies to 
mitigate or prevent risks from materializing. 
 
General Global Economic and Market Conditions. The success of Shenkman’s activities will be affected by general 
economic and market conditions within the U.S. and globally, such as interest rates, availability of credit, credit defaults, 
inflation rates, economic uncertainty, changes in laws and regulations (including laws relating to taxation), trade barriers, 
currency exchange controls, and national and international political circumstances (including wars, terrorist acts or security 
operations). These factors may affect the level and volatility of the prices and the liquidity of investments. Volatility or 
illiquidity could impair the client portfolios’ profitability or result in losses. Portfolios may maintain substantial trading 
positions that can be adversely affected by the level of volatility in the financial markets. 

 
Governmental Interventions. Extreme volatility and illiquidity in markets has in the past led to, and may in the future lead 
to, extensive governmental interventions in equity, credit and currency markets. Generally, such interventions are intended to 
reduce volatility and precipitous drops in value. In certain cases, governments have intervened on an “emergency” basis, 
suddenly and substantially eliminating market participants’ ability to continue to implement certain strategies or manage the 
risk of their outstanding positions. In addition, these interventions have typically been unclear in scope and application, 
resulting in uncertainty. It is impossible to predict when these interventions will take place, what the interim interventions 
will be and/or the effect of such interventions on Shenkman’s strategies. 
 
Interest Rate Risk.  When interest rates decline, the value of a portfolio invested in fixed-rate obligations can be expected to 
rise.  Conversely, when interest rates rise, the value of a portfolio investment in fixed-rate obligations can be expected to 
decline.  Although the value of investments will vary, Shenkman expects the investments in floating rate loans to minimize 
fluctuations in value as a result of changes in market interest rates.  However, because floating rates on loans only reset 
periodically, changes in prevailing interest rates can still be expected to cause some fluctuation in value.  The negative impact 
on debt instruments from rate increases could be swift and significant, which could cause a decline in value.  Other economic 
factors (such as large downward movement in stock prices, a disparity in supply and demand of certain instruments or market 
conditions that reduce liquidity) can also adversely impact the markets for loans and other debt obligations.  Rating 
downgrades of holdings or their issuers will generally reduce the value of such holdings. The U.S. Federal Reserve's Open 
Market Committee recently changed its interest rate policy, seeking to lower interest rates. Prior to such action, the United 
States had experienced historically low interest rate levels for a number of years, followed by a period of rising inflation and 
monetary tightening in response. Changes in U.S. government policy, and changes in the federal funds rate, increase the risk 
that interest rates will remain volatile in the future. Sustained future interest rate volatility may cause the value of debt 
instruments to decrease, making it more challenging for Shenkman to implement its investment strategy. Certain debt 
instruments bear interest at floating interest rates.   
 
Potential Interest Rate Increases. To the extent interest rates increase, periodic interest obligations owed by the related 
obligors will also increase. There can be no assurances that there will be no further period of rising interest rates or how 
interest rates will change. Rapidly rising interest rates, coupled with inflation, could slow economic growth in the United 
States, pressuring corporate earnings and making it more difficult for borrowers to make payments on their debt or refinance 
their debt as it matures. Any of the foregoing may have a material and adverse effect on investment performance. Any future 
interest rate increases may result in periods of volatility and cause the value of the fixed income securities held in Shenkman 
Client portfolios to decrease, which may result in substantial withdrawals from Shenkman that, in turn, force Shenkman to 
liquidate such investments at disadvantageous prices negatively impacting the performance of Shenkman Client portfolios. 
Interest rate increases could adversely affect client portfolios in a variety of ways, and the risks identified herein should not 
be considered comprehensive.  
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Potential Interest Rate Decreases.  In the event of economic disruptions, the U.S. Federal Reserve Board, as well as other 
central banks, may seek to lower interest rates, even further below the historically low interest rate levels currently being 
experienced in the United States.  Such interest rate decreases may result in what is effectively a “negative” interest rate.  
Negative interest rates would reduce interest payments on floating rate instruments held by Shenkman Client portfolios, and 
in certain circumstances (depending on the terms of loans held by Shenkman Client portfolios, including the existence of 
interest rate floors), may result in minimal or no interest payments being paid to Shenkman Clients, which would likely 
negatively impact Shenkman Client portfolios.  In addition, negative interest rates could adversely affect client portfolios in 
a variety of ways, and the risks identified herein should not be considered comprehensive. 
 
Adoption of SOFR.  The London Interbank Offered Rate (“LIBOR”), for U.S. Dollars, which is commonly used as a reference 
rate within various financial contracts (any such rate, a “Reference Rate”), ceased publication after June 30, 2023 (the one-week 
and two-month tenors of U.S. Dollar LIBOR ceased to be published December 31, 2021). The Secured Overnight Financing Rate 
(“SOFR”) is a secured, risk-free rate, where LIBOR was an unsecured rate reflecting counterparty risk, and certain of the 
recommended replacement rates proposed by the Alternative Reference Rates Committee (the “ARRC”) and under the LIBOR 
Act included a credit spread adjustment to address this difference. The ARRC convened by the Board of Governors of the 
Federal Reserve System (“FRB” ) recommended certain SOFR term rates as the replacement (in commercial loan agreements) 
for U.S. Dollar LIBOR. The ARRC’s recommendations are consistent with replacements proposed under the Adjustable 
Interest Rate (LIBOR) Act (the “LIBOR Act”), which became effective in March 2022, and the final rule implementing the 
LIBOR Act adopted by the FRB, which became effective in February, 2023. The FRB also recommended certain SOFR-based 
replacements for derivative transactions. However, in new issue transactions (i.e., transactions not transitioning from London 
interbank offered rates) a market practice developed to absorb the credit spread adjustment as part of the pricing spread over 
the applicable benchmark rate, as opposed to indicating a credit spread adjustment as a separate item (for example, as an 
adjustment to a SOFR-based benchmark rate) within the applicable benchmark rate. Investors should expect that Shenkman 
will be a party to SOFR-based contracts, or contracts utilizing different Reference Rates. 
 
Interest Rate Changes; Interest Rate Mismatch. Shenkman Client portfolios hold both floating rate and fixed rate 
instruments.  Fixed rate instruments will have interest rates that remain constant until their maturity. Accordingly, their market 
value will generally fluctuate with changes in market rates of interest. The market value of such instruments will also generally 
fluctuate with, among other things, general economic conditions, world political events, developments or trends in any 
particular industry, the conditions of financial markets and the financial condition of the issuers of such instruments. In 
general, rising interest rates will negatively impact the market value of a fixed rate instrument and falling interest rates will 
have a positive effect on market value. A significant enough decrease in the market value of fixed rate instruments could 
adversely affect the value of the CBOs. Adjustable rate instruments also react to interest rate changes in a similar manner 
although generally to a lesser degree (depending, however, on the characteristics of the reset terms, including the index chosen, 
frequency of reset and reset caps or floors, among other factors).   
 
Certain Shenkman Clients may invest in CBOs through Shenkman Group entities.  CBOs have liabilities that are paid at fixed 
rates, therefore it is possible that the interest paid on CBO assets that are floating-rate and fixed-rate instruments may not be 
sufficient to timely pay interest accrued on fixed-rate liabilities of the CBO. There is no requirement as to whether investments 
held by the CBOs bear interest at a floating rate or a fixed rate, and the interest rates available for such instruments are 
inherently uncertain. As a result of potential mismatches, changes in the level of any floating rate index applicable to the 
instruments held by the CBO could adversely affect the ability of the CBO to make payments on notes issued by it. To the 
extent described herein, the Shenkman Group may cause the CBOs to reduce the effect of any such interest rate mismatch by 
entering into hedge agreements. However, there can be no assurance that the Shenkman Group will enter into such hedge 
agreements or that, if entered into, such hedge agreements will significantly reduce the effect of such interest rate mismatch.  
 
Dealer Market Making. The value of debt investments will be affected by general market conditions, such as the volatility 
and liquidity of the leveraged finance market, which are affected by the ability of dealers to “make a market” in debt 
investments. In recent years, the market for debt instruments has significantly increased while dealer inventories have 
significantly decreased, relative to market size. This reduction in dealer inventories may be attributable to regulatory changes, 
such as capital requirements, and is expected to continue. As dealers’ inventories decrease, so does their ability to make a 
market (and, therefore, create liquidity) in the leveraged finance market. Especially during periods of rising interest rates, this 
could result in greater volatility and illiquidity in the leveraged finance market, which could impair profitability or result in 
losses. 
 
Prepayment Risk. The frequency at which prepayments (including voluntary prepayments by the obligors and accelerations 
due to defaults) occur on debt instruments will be affected by a variety of factors including the prevailing level of interest 



 

   
18 

rates and spreads as well as economic, demographic, tax, social, legal and other factors. Generally, obligors tend to prepay 
their fixed rate obligations when prevailing interest rates fall below the coupon rates on their obligations. Similarly, floating 
rate issuers and borrowers tend to prepay their obligations when spreads narrow. 
 
In general, “premium” securities (securities whose market values exceed their principal or par amounts) are adversely affected 
by faster than anticipated prepayments, and “discount” securities (securities whose principal or par amounts exceed their 
market values) are adversely affected by slower than anticipated prepayments. Since many fixed rate obligations will be 
discount instruments when interest rates and/or spreads are high and will be premium instruments when interest rates and/or 
spreads are low, such debt instruments may be adversely affected by changes in prepayments in any interest rate environment. 

 
The adverse effects of prepayments may impact fixed-income investments. First, particular investments may experience 
outright losses, as in the case of an interest-only instrument in an environment of faster actual or anticipated prepayments. 
Second, particular investments may underperform relative to hedges that Shenkman may have constructed for these 
investments, resulting in a loss to a client’s overall portfolio. In particular, prepayments (at par) may limit the potential upside 
of many instruments to their principal or par amounts, whereas their corresponding hedges often have the potential for 
unlimited loss. 

 
Committee Participation. The Shenkman Group, acting on behalf of Shenkman Group Clients, has, and expects that in the 
future it will, from time-to-time, seek representation on formal or informal creditors’ committees, equity committees or other 
groups to ensure preservation or enhancement of Shenkman Group Clients’ position as a creditor or equity holder. A member 
of any such committee or group may owe certain obligations to all investors that the committee represents that are similarly 
situated. If the member of such committee or group concludes that the obligations owed to other investors as a committee or 
group member conflict with the duties owed to Shenkman Group Clients, general fiduciary principles may require such 
member to resign from that committee or group, thus denying the Shenkman Group Clients any benefits from participation 
on the committee or group. In addition, if the Shenkman Group or a Shenkman Group Client is represented on a committee 
or group, such entity may become an “insider” for purposes of federal securities laws and may, therefore, be restricted or 
prohibited from trading in the securities of such company, including any securities it already owns. Specifically, participation 
in restructuring activities frequently provides the participant with material non-public information that may restrict the 
Shenkman Group’s ability to trade in any of the company’s securities on Shenkman Group Client’s behalf. Determination of 
whether information is material and non-public and how long such information restricts trading is sometimes a matter of 
considerable uncertainty and judgment. Furthermore, participation on such committees may result in Shenkman Group Clients 
incurring expenses, including legal fees.  

 
Equitable Subordination. Under common law principles that in some cases form the basis for lender liability claims, if a 
lender (i) intentionally takes an action that results in the undercapitalization of a borrower or issuer to the detriment of other 
creditors of such borrower or issuer, (ii) engages in other inequitable conduct to the detriment of such other creditors, (iii) 
engages in fraud with respect to, or makes misrepresentations to, such other creditors or, (iv) uses its influence as a stockholder 
to dominate or control a borrower or issuer to the detriment of other creditors of such borrower or issuer, a court may elect to 
subordinate the claim of the offending lender or bondholder to the claims of the disadvantaged creditor or creditors (a remedy 
called “equitable subordination”). If Shenkman causes its clients to engage in such conduct, such clients may be subject to 
claims from creditors of an obligor that debt held by the clients should be equitably subordinated. 

 
Liquidity Risk. Shenkman invests client assets in loans, bonds or other instruments that are thinly-traded or for which no 
market exists. The financial markets have experienced and may, in the future, experience substantial fluctuations in prices for 
these investments and limited liquidity for such instruments. During periods of limited liquidity and higher price volatility, 
Shenkman’s ability to acquire or dispose of investments at a price and time that we deem advantageous may be severely 
impaired and may also inhibit us from taking advantage of market opportunities.  Some investments may also have a limited 
trading market (or none) under any market conditions. Illiquid investments may trade at a discount from comparable, more 
liquid investments. The impact of low liquidity on the global credit markets may adversely affect our portfolio management 
flexibility and ultimately, our ability to achieve a client’s performance objectives. Additionally, bank loans generally are 
subject to legal or contractual restrictions on resale, may trade infrequently, and their value may be impaired when we need 
to liquidate such loans. Debt instruments generally trade only in the over-the-counter market rather than an organized exchange 
and may be more difficult to purchase or sell at a fair price, which could have a negative impact on performance. 

 
Non-U.S. Issuers.  Shenkman invests assets in loans, bonds or other instruments of companies domiciled or operating outside 
of the United States. Investing in loans, bonds or other instruments of non-U.S. companies involves certain considerations 
comprising both risks and opportunities not typically associated with investing in securities of U.S. companies, including: 
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political and economic considerations, such as greater risks of expropriation and nationalization, confiscatory taxation, 
restrictions on repatriating funds, general social, political and economic instability and adverse diplomatic developments; the 
possibility of imposition of withholding or other taxes on the payment of dividends, interest, capital gains or other income; 
the small size of the financial markets in such countries and the low volume of trading, resulting in potential lack of liquidity 
and in price volatility and costs associated with currency conversion; high transaction costs; and certain government policies 
that may restrict our investment opportunities. In addition, accounting and financial reporting standards that prevail in non-
U.S. countries generally are not equivalent to United States standards and, consequently, less information may be available to 
investors in companies located outside the United States than is available to investors in companies located in the United 
States. Generally, there is also less regulation of the financial markets than there is in the United States. These risks may be 
even greater for investments in developing or emerging market countries. 
 
Purchasing Initial Private or Public Issuances. Shenkman purchases securities or loans of companies in initial private or 
public issuances (or shortly thereafter). Special risks associated with these debt instruments may include a limited amount of 
the offering available for trading, unseasoned trading, lack of investor knowledge of the company and limited operating 
history. These factors may contribute to substantial price volatility for these investments. The limited amount of the offering 
available for trading in these investments may make it more difficult for the Shenkman to buy or sell significant amounts of 
the investment without an unfavorable impact on prevailing market prices. In addition, some companies undertaking an initial 
private or public issuance are involved in relatively new industries or lines of business that may not be widely understood by 
investors.  Some of these companies may be undercapitalized or regarded as developmental stage companies, without revenues 
or operating income, or the near-term prospects of achieving them. 
 
Currency Risk. Shenkman invests in investments denominated in currencies other than the U.S. dollar or the base currency 
of the Shenkman Client account or Sponsored Fund. Shenkman may or may not seek to hedge non-U.S. currency exposure 
by entering into currency hedging transactions. Currency exchange rates can be extremely volatile and if a currency hedge is 
not entered into, an investment may lose value due to fluctuations in the rate of exchange entirely apart from the quality or 
performance of the investment itself. A currency hedge may be entered into in an effort to protect against fluctuations in 
exchange rates. It is not possible, however, to hedge fully or perfectly against currency fluctuations affecting the value of an 
investment denominated in any particular currency and the client may still have losses as a result of the investment or hedge 
losing value. There can be no guarantee that instruments suitable for hedging currency or market shifts will be available at the 
time when Shenkman wishes to use them, or that hedging techniques employed by Shenkman will be effective. Furthermore, 
certain currency market risks may not be fully hedged or hedged at all. To the extent unhedged, the value of positions 
denominated in currencies other than the U.S. dollar will fluctuate with U.S. dollar exchange rates as well as with the price 
changes of the investments in the various local markets and currencies. 
 
Small and Medium Capitalization Companies. Shenkman may invest in the loans, bonds or other instruments of companies 
with small- to medium-sized market capitalizations. Although we believe these investments often provide significant potential 
for appreciation, they also involve higher risks in some respects than do investments in larger companies, including more 
volatility than large-capitalization investments and a higher risk of bankruptcy or insolvency. In addition, due to thin trading 
in the investments of some small-capitalization companies, an investment in those companies may be illiquid. 
 
Short Selling. If authorized, Shenkman may invest in short positions. A short sale involves the sale of a security or other 
instrument that is not owned. To make delivery to the buyer, the instrument must be borrowed with an obligation to deliver 
the instrument to the lender of such instrument and to pay any dividend or interest payable on the instrument until it is returned 
to that lender. A short sale creates the risk of a theoretically unlimited loss because the price of the underlying instrument 
could theoretically increase without limit, which would then increase the cost of buying the instrument to cover the short 
position. Additionally, if we do not have the ability to borrow securities or other instruments sold short, we could be “bought 
in” (i.e., forced to repurchase the instruments in the open market to return to the lender). There can also be no assurance that 
the instruments necessary to cover a short position will be available for purchase at or near the prices quoted in the market. 
Purchasing securities to close out the short position can itself cause the price of the securities to rise further, thereby 
exacerbating the loss. In addition, the occurrence of a “short-squeeze” (the inability to maintain a “borrow” on securities) 
could force us to cover a short position and realize an investment loss. 
 
Leverage/Margin Borrowing. Shenkman may create leverage on behalf of certain Shenkman Group Clients through the use 
of margin transactions, explicit borrowings, short sale positions, repurchase or reverse repurchase agreements, and derivative 
instruments. While the use of leverage can substantially improve the return on invested capital, it may also increase the adverse 
impact to the portfolio. Accordingly, any event that adversely affects the value of an investment, either directly or indirectly, 



 

   
20 

would be magnified to the extent that leverage is employed. The cumulative effect of the use of leverage, directly or indirectly, 
in a market that moves adversely to the investments of the entity employing leverage would result in a loss that would be 
greater than if leverage were not employed. 
 
Additionally, in an unsettled credit environment, Shenkman may find it difficult or impossible to obtain leverage when desired. 
In such event, Shenkman could find it difficult to implement its strategy. In addition, any leverage obtained, if terminated on 
short notice by the lender, could result in Shenkman being forced to unwind positions quickly and at prices below what 
Shenkman deems to be fair value for the positions. In addition, if securities pledged to a broker to secure a margin account 
decline in value, or should the broker increase its margin maintenance requirements (i.e., reduce the percentage of a position 
that can be financed), then the applicable account could be subject to a “margin call,” pursuant to which Shenkman (on behalf 
of the Shenkman Client account) must either deposit additional funds with the broker or suffer mandatory liquidation of the 
pledged securities to compensate for the decline in value. 
 
Energy Sector Concentration Risk. Investments in our energy opportunistic strategy are highly concentrated in the energy 
sector. Consequently, there is a risk that investments will be subject to more rapid change in value than would be the case for 
other strategies that maintain a wide diversification among securities or industry sectors. The value of a portfolio invested 
pursuant to this strategy is also vulnerable to factors affecting the energy and natural resources industries, such as increasing 
regulation of the energy and natural resources sectors by both the U.S. and other governmental entities, geopolitical and 
weather-related events, developments in the energy and natural resources sectors and conservation incentives. Increased 
energy and natural resources regulations may, among other things, increase compliance costs and affect business opportunities 
for the companies in which we invest. Consequently, the investment objective of the energy opportunistic strategy may be 
difficult to achieve. 
 
Arbitrage Transactions. If authorized, Shenkman may implement arbitrage strategies that attempt to take advantage of 
perceived price discrepancies of identical or similar financial instruments, on different markets or in different forms. If the 
requisite elements of an arbitrage strategy are not properly analyzed or executed, or unexpected events or price movements 
intervene, losses can occur. Moreover, arbitrage strategies often depend upon identifying favorable “spreads,” which can also 
be identified, reduced or eliminated by other market participants. The success of Shenkman’s capital structure arbitrage 
strategy depends upon Shenkman’s ability to identify and exploit the relationships between movements in different securities 
within an issuer’s capital structure (including, bank debt, convertible and non-convertible senior and subordinated debt and 
preferred and common stock). Identification and exploitation of these opportunities involve uncertainty. There can be no 
assurance that Shenkman will be able to locate investment opportunities or to correctly exploit price discrepancies. A reduction 
in the pricing inefficiency of the markets in which Shenkman will seek to invest on behalf of Shenkman Clients will reduce 
the scope for Shenkman’s investment strategies. In the event that the perceived mispricings underlying the Shenkman Clients’ 
positions fail to materialize, these investment strategies could be unsuccessful or result in losses. 
 
Portfolio Turnover. Shenkman’s investment strategies may involve frequent trading, which may result in higher transaction 
costs and charges to accounts and ordinary income or short-term capital gain treatment as opposed to long term capital gain 
treatment for U.S. federal income tax purposes. 

 
Counterparty Risk. Shenkman expects to cause Shenkman Clients to establish relationships to obtain financing, derivative 
execution, derivative intermediation and prime brokerage services that permit Shenkman to trade in any variety of markets or 
asset classes over time. However, there can be no assurance that Shenkman Clients will be able to establish or maintain such 
relationships. An inability to establish or maintain such relationships could limit Shenkman’s trading activities, create losses, 
preclude Shenkman from engaging in certain transactions or prevent Shenkman from trading at optimal rates and terms. 
Moreover, a disruption in the financing, derivative intermediation and prime brokerage services provided by any such 
relationships could have a significant impact on a Shenkman’s business due to the need for such counterparties. 

 
Shenkman may effect transactions in the “over-the-counter” or “OTC” derivatives markets. The stability and liquidity of OTC 
derivatives transactions depends in large part on the creditworthiness of the parties to the transactions. In the OTC markets, 
Shenkman enters into contracts directly with dealer counterparties, which may expose clients to the risk that a counterparty 
will not settle a transaction in accordance with its terms because of a solvency or liquidity problem with the counterparty. 
Delays in settlement may also result from disputes over the terms of the contract (whether or not bona fide). In addition, 
Shenkman Clients may have a concentrated risk in a particular counterparty, which may mean that if such counterparty were 
to become insolvent or have a liquidity problem, losses would be greater than if Shenkman had caused such clients to enter 
into contracts with multiple counterparties. Certain OTC derivative contracts require collateral to be posted. 
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If there is a default by a counterparty, under most normal circumstances clients will have contractual remedies pursuant to the 
agreements related to the transaction. However, exercising such contractual rights may involve delays or costs which could 
result in the net asset value of a portfolio being less than if Shenkman had not caused such client to enter into the transaction. 
Furthermore, there is a risk that any of such counterparties could become insolvent and/or the subject of insolvency 
proceedings. In such case, the recovery of securities from such counterparty or the payment of claims therefor may be 
significantly delayed and Shenkman may recover substantially less than the full value of the securities entrusted to such 
counterparty. In addition, it is possible that legal and regulatory reforms may impact the laws that apply to insolvency 
proceedings and may impact whether a client may terminate its agreement with an insolvent counterparty. 

 
Collateral that Shenkman causes a Shenkman Client to post to its counterparties that is not segregated with a third-party 
custodian may not have the benefit of customer-protected “segregation” of such funds. In the event that a counterparty was to 
become insolvent, such a client may become subject to the risk that it may not receive the return of its collateral or that the 
collateral may take some time to return. 

 
In addition, Shenkman may use counterparties located in jurisdictions outside the United States. Such local counterparties 
usually are subject to laws and regulations in non-U.S. jurisdictions that are designed to protect customers in the event of their 
insolvency. However, the practical effect of these laws and their application to a client’s assets are subject to substantial 
limitations and uncertainties. Because of the range of possible factual scenarios involving the insolvency of a counterparty 
and the potentially large number of entities and jurisdictions that may be involved, it is impossible to generalize about the 
effect of such an insolvency on a client and its assets. Investors in a Sponsored Fund should assume that the insolvency of any 
such counterparty would result in significant delays in recovering the Sponsored Fund’s assets from, or the payment of claims 
by, such counterparty and a loss to the Fund, which could be material. 
 
Legal and Regulatory Environment for Asset Managers.  The legal and regulatory environment worldwide for asset 
managers, including advisers to private funds and sophisticated clients, is evolving. Changes in the regulation of asset 
management, as well as to the establishment and operation of investment vehicles, and trading and investing activities 
undertaken by asset managers, may have a material adverse effect on the ability of Shenkman to pursue its investment program 
and on the value of investments held by, and invested in, by the Shenkman Group Clients. There has been an increase in 
scrutiny of the asset management industry by governmental agencies and self-regulatory organizations. New laws and 
regulations or actions taken by regulators that restrict the ability of Shenkman to pursue Shenkman Group Clients’ investment 
programs or employ brokers and other counterparties could have a material adverse effect on the Shenkman Group Clients’ 
investments. In addition, Shenkman may, in its sole discretion, cause a Shenkman Group Client to be subject to certain laws 
and regulations if it believes that an investment or business activity is in the Shenkman Group Client’s interest, even if such 
laws and regulations may have a detrimental effect on Shenkman’s business overall or the investment activities of other 
Shenkman Group Clients. 
 
Increased Regulatory Oversight. Increased regulation (whether promulgated under securities laws or any other applicable 
law) and regulatory oversight of and changes in law applicable to private investment funds and their managers may impose 
administrative burdens on the Shenkman Group, including, without limitation, responding to examinations and other 
regulatory inquiries and implementing policies and procedures. Such administrative burdens may divert the Shenkman 
Group’s time, attention and resources from portfolio management activities to responding to inquiries, examinations and 
enforcement actions (or threats thereof). Regulatory inquiries often are confidential in nature, may involve a review of an 
individual’s or a firm’s activities or may involve studies of the industry or industry practices, as well as the practices of a 
particular institution. 
 
Regulation in the Derivatives Industry. There are many rules related to derivatives that may negatively impact Shenkman 
Clients, such as requirements related to recordkeeping, reporting, portfolio reconciliation, central clearing, minimum margin 
for uncleared OTC instruments and mandatory trading on electronic facilities, and other transaction-level obligations. Parties 
that act as dealers in swaps are also subject to extensive business conduct standards, additional “know your counterparty” 
obligations, documentation standards and capital requirements. All of these requirements add costs to the legal, operational 
and compliance obligations of Shenkman, and increase the amount of time that Shenkman spends on non- investment-related 
activities. Requirements such as these also raise the costs of entering into derivative transactions, and these increased costs 
will likely be passed on to Shenkman Clients. These rules are operationally and technologically burdensome for Shenkman 
and Shenkman Group Clients.  These compliance obligations require enhanced training and technology, and there are 
operational risks borne by Shenkman in implementing procedures to comply with many of these additional obligations. These 
regulations may also result in Shenkman forgoing the use of certain trading counterparties (such as broker-dealers and futures 
commission merchants (“FCM”)) as the use of other parties may be more efficient for Shenkman from a regulatory 
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perspective. However, such regulatory compliance could limit Shenkman’s trading activities, create losses, preclude 
Shenkman from engaging in certain transactions or prevent Shenkman from trading at optimal rates and terms. 

 
Many of these requirements were implemented pursuant to the U.S. Dodd-Frank Wall Street Reform and Consumer Protection 
Act (the “Dodd-Frank Act”), the EU Regulation on OTC Derivatives, Central Counterparties and Trade Repositories (known 
as the European Market Infrastructure Regulation or “EMIR”) and similar regulations globally. In the United States, the Dodd-
Frank Act divides the regulatory responsibility for derivatives between the SEC and the CFTC, a distinction that does not 
exist in any other jurisdiction. The CFTC has regulatory authority over “swaps” and the SEC has regulatory authority over 
“security-based swaps.” EMIR is being implemented in phases through the adoption of delegated acts by the European 
Commission. As a result of the SEC and CFTC bifurcation and the different pace at which the SEC, the CFTC, the European 
Commission and other international regulators have promulgated necessary regulations, different transactions are subject to 
different levels of regulation. Though many rules and regulations have been finalized, there are others, particularly SEC rules 
with respect to security-based swaps that are still in the proposal stage or are expected to be introduced in the future. 
 
The following describes derivatives regulations that may have the most significant impact on Shenkman Clients: 
 

Swap Agreements. If authorized, Shenkman may engage in swap transactions. Most swap agreements calculate the 
obligations of the parties to the agreement on a “net” basis. Consequently, the Shenkman Client’s obligations (or 
rights) under a swap agreement will generally be equal only to the net amount to be paid or received under the 
agreement based on the relative values of the positions held by each party to the agreement (the “net amount”). 
Whether Shenkman’s use of swap agreements is successful in furthering its investment objective will depend on our 
ability to correctly predict whether certain types of investments are likely to produce greater returns than other 
investments. The Shenkman Client will bear the risk of loss of the amount expected to be received under a swap 
agreement in the event of the default or bankruptcy of a swap counterparty. 

 
Reporting. Most swap transactions have become subject to anonymous “real-time reporting,” meaning that 
information relating to transactions entered into by Shenkman will become visible to the market in ways that may 
harm Shenkman’s ability to enter into additional transactions at comparable prices or could enable competitors to 
“front-run” or replicate Shenkman’s strategies. 

 
Central Clearing. In order to mitigate counterparty risk and systemic risk in general, various U.S. and international 
regulatory initiatives, including EMIR, are underway to require certain derivatives to be cleared through central 
clearinghouses. In the United States, clearing mandates affect certain interest rate and credit default swaps. The CFTC 
and the SEC may introduce clearing requirements for additional classes of derivatives in the future. EMIR also requires 
OTC derivatives contracts meeting specific criteria to be cleared through central counterparties. 

 
Although such clearing requirements may be beneficial for a Shenkman Client in many respects (for instance, they 
may reduce the counterparty risk to the dealers to which the Shenkman Client would be exposed under non-cleared 
derivatives), the Shenkman Client could be exposed to new risks, such as the risk that an increasing percentage of 
derivatives will be required to be standardized and/or cleared through central clearinghouses, and as a result the 
Shenkman Client may not be able to hedge its risks or express an investment view as well as it would using 
customizable derivatives available in the over-the-counter markets. Shenkman may have to split Shenkman Clients’ 
derivatives portfolios between centrally cleared and over-the-counter derivatives, which may result in operational 
inefficiencies and an inability to offset risk between centrally cleared and over-the counter positions, and which could 
lead to increased costs. 

 
Another risk is that a Shenkman Client may be subject to more onerous and more frequent (daily or even intraday) 
margin calls from both Shenkman’s FCM and the clearinghouse. Virtually all margin models utilized by the 
clearinghouses are dynamic, meaning that unlike traditional bilateral swap contracts, where the amount of initial 
margin posted on the contract is typically static throughout the life of the contract, the amount of the initial margin 
that is required to be posted in respect of a cleared contract will fluctuate, sometimes significantly, throughout the life 
of the contract. The dynamic nature of the margin models utilized by the clearinghouses and the fact that the margin 
models might be changed at any time may subject Shenkman Clients to an unexpected increase in collateral obligations 
by clearinghouses during a volatile market environment, which could have a detrimental effect. Clearinghouses also 
limit the collateral that they will accept to cash, U.S. Treasury bonds and, in some cases, other highly rated sovereign 
and private debt instruments, which may require Shenkman Clients to borrow eligible securities from a dealer to meet 
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margin calls and raise the costs of cleared trades to such Shenkman Clients. In addition, clearinghouses may not allow 
Shenkman to portfolio-margin Shenkman Clients’ positions, which may increase the applicable costs. 

 
Although standardized clearing for derivatives is intended to reduce risk (for instance, it may reduce the counterparty 
risk with respect to the dealers to which a Shenkman Client would be exposed under OTC derivatives), it does not 
eliminate risk. Derivatives clearing may also lead to concentration of counterparty risk, namely in the clearinghouse 
and Shenkman’s FCM, subjecting Shenkman Clients to the risk that the assets of the FCM are insufficient to satisfy 
all of the FCM’s payment obligations, leading to a payment default. The failure of a clearinghouse or FCM could have 
a significant impact on the financial system. Even if a clearinghouse does not fail, large losses could force significant 
capital calls on FCMs during a financial crisis, which could lead FCMs to default and thus worsen the crisis. 

 
Swap Execution Facilities. In addition to the central clearing requirement, certain swap transactions are now required 
to trade on regulated electronic platforms such as swap execution facilities (“SEFs”), which will require Shenkman 
Clients to subject themselves to regulation by these venues and subject Shenkman Clients to the jurisdiction of the 
CFTC. 

 
The EU regulatory framework governing derivatives is set not only by EMIR but also a legislative package known as 
a recast of the Markets in Financial Instruments Directive (“MIFID II”). MIFID II increased regulation of trading 
platforms and firms providing investment services in the EU. Among its many market infrastructure reforms, MIFID 
II brought in: (i) significant changes to pre- and post-trade transparency obligations applicable to financial instruments 
admitted to trading on EU trading venues (including a new transparency regime for non-equity financial instruments); 
(ii) an obligation to execute transactions in shares and derivatives on an EU regulated trading venue; and (iii) a new 
focus on regulation of algorithmic and high frequency trading. These reforms may lead to a reduction in liquidity in 
certain financial instruments over time, as some of the sources of liquidity exit European markets, and may result in 
significant increases in transaction costs. 
 
Although the full impact of these reforms is difficult to assess at present, it is possible that the resulting changes in the 
available trading liquidity options and increases in transactional costs may have an adverse effect on the ability of the 
Shenkman Group to execute Shenkman Group Clients’ investment programs.  Trading on EU regulated trading venues 
may increase the pricing discrepancy between assets and their hedges as products may not be able to be executed 
simultaneously, therefore increasing basis risk. It may also become relatively expensive for Shenkman Clients to 
obtain tailored swap products to hedge particular risks in its portfolio due to higher collateral requirements on bilateral 
transactions as a result of the new regulations. 
 
Further, new rules requiring unbundling the costs of research and other services from dealing commission and further 
restrictions on Shenkman’s ability to receive certain types of goods and services from brokers may also result in an 
increase in the investment-related expenditure of the Shenkman Clients. 

 
It is not clear whether these trading venues will benefit or impede liquidity, or how they will fare in times of market 
stress.  

 
Margin Requirements for Non-Cleared Swaps. New rules issued by U.S., EU, and other regulators globally (the 
“Margin Rules”) impose various margin requirements on all swaps that are not centrally cleared, including the 
establishment of minimum amounts of initial margin that must be posted, and, in some cases, the mandatory 
segregation of initial margin with a third-party custodian. Although the Margin Rules are intended to increase the 
stability of the derivatives market, the overall amount of margin that will be required to be posted to swap 
counterparties may increase by a material amount, and as a result Shenkman may not be able to deploy its clients’ 
capital as effectively. Additionally, to the extent that any Shenkman Clients are required to segregate initial margin 
with a third-party custodian, additional costs will be incurred by such Shenkman Clients. 

 
Competition; Availability of Investments. Certain markets in which Shenkman invests are extremely competitive for 
attractive investment opportunities. As a result, there can be no assurance that Shenkman will be able to identify or 
successfully pursue attractive investment opportunities in such environments and such competitive pressures could have a 
material adverse effect on the ability of Shenkman Group Clients to achieve their investment objective. In such markets, the 
ability of Shenkman Group Clients to achieve their investment objectives depends on the Shenkman Group’s ability to 
identify, evaluate, and source investment opportunities in suitable companies that meet the applicable investment criteria. To 
the extent sourcing channels do not present the Shenkman Group Client’s with a sufficient volume of investment opportunities, 
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or the opportunities presented are not suitable for investment by such Clients, performance may be materially adversely 
affected.  
 
Volatility Risk. Shenkman’s investment program may involve the purchase and sale of relatively volatile securities and/or 
investments in volatile markets. Fluctuations or prolonged changes in the volatility of such securities and/or markets can 
adversely affect the value of investments. 
 
Credit Ratings. In general, the credit rating assigned by a nationally recognized rating agency to a security represents such 
rating agency’s opinion of the safety of the principal and interest payments of the rated instrument based on available 
information. Such ratings are relative and subjective; they are not absolute standards of quality and do not evaluate the market 
value risk of such securities. Such ratings also do not reflect macroeconomic or systemic risk, including the risk of increased 
illiquidity in the credit markets. Further, credit ratings may change over time due to various factors, including changes in the 
creditworthiness of the issuer and/or changes in the rating agency’s analytics and processes. It is possible that a rating agency 
might not change its rating of a particular issue on a timely basis to reflect subsequent events and, as a result, outstanding 
ratings may not reflect the issuer’s current credit standing. Clients may incur losses if Shenkman makes investments based on 
credit ratings that subsequently change in a way not favorable to such clients’ investment objectives. In addition, Shenkman 
will make investment decisions irrespective of credit ratings or may disagree with published credit ratings and such 
determinations may cause losses if Shenkman’s credit determinations are contrary to or inconsistent with those published 
ratings (e.g., Shenkman may avoid issues whose published ratings are higher than Shenkman believes is appropriate and/or 
Shenkman may invest in issues whose published credit ratings are lower than Shenkman believes is appropriate). 
 
Settlement Risk.  Under new SEC requirements, implemented as of May 2024, the previous two-day trade settlement cycle 
for certain types of securities (T+2) was shortened to a one-day trade settlement cycle (T+1). With the shorter settlement 
cycle, post-trade processing such as post-trade allocations and affirmations will need to occur on the trade date. Since trades 
will settle the day after trade date, funds will need to be released more quickly, potentially increasing operational risk. These 
requirements aim to benefit investors by mitigating credit, market, and liquidity risks associated with unsettled securities 
transactions. However, these changes will inevitably bring challenges for market players due to the reduced time for executing 
all post-trade processes in a T+1 environment, coupled with the time zone differences between the US, Europe and Asia.  Both 
broker dealer and investment adviser operations will have one less day to complete necessary post-trade actions which could 
increase the risk of trade fails throughout the settlement cycle.  The impacts for the asset management industry are mainly the 
heightened liquidity risk and the increased costs associated with trading, funding, repapering and other related expenses. This 
requires operational responses, prompting asset managers and brokers to consider automated affirmation tools to deliver pre-
matched information to custodians. The accelerated T+1 settlement cycle increases the risk of liquidity mismatches, 
demanding more accurate cash projections and handling of investment limits. To address these new operational demands, 
systems might require significant upgrades or complete modernization, ensuring a robust technological infrastructure capable 
of handling increased transaction volumes with speed and accuracy. This may lead to an increase of the Shenkman Group’s 
costs and operational risk to the extent counterparties, custodians or other service providers operate with manual procedures. 
 
Co-Investments with Third Parties. Shenkman Group Clients may co-invest with third parties through joint ventures or 
other entities. Third-party involvement with an investment may negatively impact the returns of such investment if, for 
example, the third-party co-venturer has financial difficulties, has economic or business interests or goals that are inconsistent 
with those of clients or is in a position to take (or block) action in a manner contrary to the applicable client’s investment 
objective. In circumstances where such third parties involve a management group, such third parties may enter into 
compensation arrangements relating to such investments, including incentive compensation arrangements. Such compensation 
arrangements will reduce the returns to participants in the investments. 
 
Litigation Risk. Shenkman Group Clients could be party to lawsuits either initiated by it, or by a company in which such 
Shenkman Group Clients invest, other shareholders of such company, or by U.S. federal, state and non-U.S. governmental 
bodies. There can be no assurance that any such litigation, once begun, would be resolved in favor of the applicable Shenkman 
Group Clients. 
 
Warehouse Agreements. The Shenkman Group expects to cause Shenkman Group Clients to enter into warehouse 
agreements (“Warehouse Agreements”) with certain collateral managers, including the Shenkman Group or affiliates of the 
Shenkman Group. Pursuant to such Warehouse Agreements, Shenkman Group Clients may provide financing, either directly 
or indirectly, for the purchase of assets, or may own certain assets (“Warehouse Securities”) in anticipation of such assets 
constituting the collateral of a CLO or other structured transaction. Upon the closing of a structured transaction to which the 
Warehouse Agreement relates, the Shenkman Group Clients may or may not purchase securities issued in such structured 
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transactions. Shenkman Clients may not achieve their investment objective in financing the warehouse if the Warehouse 
Securities are not purchased in a structured transaction or where a structured transaction fails to close. A collateral manager 
will purchase Warehouse Securities from the warehouse for a structured transaction only to the extent that the collateral 
manager determines that such purchases are consistent with the investment guidelines of the structured transaction, the 
restrictions contained in the collateral management agreement and applicable law. If Warehouse Securities are not purchased 
for a structured transaction, depending on the terms of the Warehouse Agreement, Warehouse Securities may be liquidated, 
which may result in a profit or a loss to a Shenkman Group Client, or a Shenkman Group Client may take possession of the 
Warehouse Securities. In either case, the Shenkman Group Client will bear the risk that the value of such Warehouse Securities 
may be below their purchase price. If a structured transaction fails to close, in addition to the foregoing risks, a Shenkman 
Group Client may not be paid for financing the warehouse facility. 
 
Post Brexit Risk. Shenkman Clients should remain aware that any future negotiations between the United Kingdom and the 
European Union with respect to their trading relationship may introduce new uncertainties and instabilities in the financial 
markets that may be significant. It is not possible to ascertain the precise impact these events may have on Shenkman Clients' 
portfolios or on Shenkman from an economic, financial or regulatory perspective, but any such impact could have material 
consequences for Shenkman Clients’ portfolios. 
 
Systems and Operational Risks Generally. Shenkman relies heavily on financial, accounting and other data processing 
systems to execute, clear and settle transactions across numerous and diverse markets and to evaluate certain investments, to 
monitor client portfolios and capital, and to generate risk management and other reports that are critical to oversight of its 
activities. In addition, Shenkman relies on information systems to store sensitive information. Certain of Shenkman’s activities 
are dependent upon systems operated by third parties, including prime brokers, administrators, custodians, agent banks, market 
counterparties and other service providers, and Shenkman may not be in a position to verify the risks or reliability of such 
third-party systems. Failures in the systems employed by Shenkman, prime brokers, administrators, custodians, agent banks, 
counterparties, exchanges and similar clearance and settlement facilities and other parties could result in mistakes made in the 
confirmation or settlement of transactions, or in transactions not being properly booked, evaluated or accounted for. 
Disruptions in Shenkman’s operations may cause clients to suffer, among other things, financial loss, the disruption of 
business, liability to third parties, regulatory intervention or reputational damage. Any of the foregoing failures or disruptions 
could have a material adverse effect on clients. 
 
Retention and Motivation of Employees. Shenkman relies upon the talents and efforts of highly skilled individuals 
employed by the Shenkman Group and the Shenkman Group’s ability to identify and willingness to provide acceptable 
compensation to attract, retain and motivate talented investment professionals and other employees. There can be no assurance 
that the Shenkman Group’s investment professionals will continue to be associated with the Shenkman Group throughout the 
life of its investment strategies, and the failure to attract or retain such investment professionals could have a material adverse 
effect. Competition in the financial services industry for qualified employees is intense and there is no guarantee that, if lost, 
the talents of certain members of the Shenkman Group’s investment professionals could be timely replaced. 
 
Investment Due Diligence Process. Before making investments, Shenkman will conduct due diligence that it deems 
reasonable and appropriate based on the facts and circumstances applicable to each investment. When conducting due 
diligence, Shenkman may be required to evaluate important and complex business, financial, tax, accounting and legal issues. 
When conducting due diligence and making an assessment regarding an investment, Shenkman will rely on the resources 
reasonably available to it, which in some circumstances, whether or not known to Shenkman at the time, may not be sufficient, 
accurate, complete or reliable. Due diligence may not reveal or highlight matters that could have a material adverse effect on 
the value of an investment. 
 
Cybersecurity Risk. As part of its business, Shenkman processes, stores and transmits large amounts of electronic 
information, including information relating to the transactions of clients and investors in Sponsored Funds and personally 
identifiable information of clients and investors in Sponsored Funds. Similarly, service providers of Shenkman and its clients 
may process, store and transmit such information. Shenkman has procedures and systems in place that it believes are 
reasonably designed to protect such information and prevent data loss and security breaches. However, such measures cannot 
provide absolute security. The techniques used to obtain unauthorized access to data, disable or degrade service, or sabotage 
systems change frequently and may be difficult to detect for long periods of time. Hardware or software acquired from third 
parties may contain defects in design or manufacture or other problems that could unexpectedly compromise information 
security. Network connected services provided by third parties to Shenkman may be susceptible to compromise, leading to a 
breach of Shenkman’s network. Shenkman’s systems or facilities may be susceptible to human error or malfeasance, 
government surveillance, or other security threats. On-line services provided by Shenkman to clients and investors may also 
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be susceptible to compromise. Breach of Shenkman’s information systems may cause information relating to the transactions 
of clients and investors and personally identifiable information of clients and investors to be lost or improperly accessed, used 
or disclosed. 
 
The service providers of Shenkman and its clients are subject to the same electronic information security threats as Shenkman. 
If a service provider fails to adopt or adhere to adequate data security policies, or in the event of a breach of its networks, 
information relating to the transactions of clients and investors and personally identifiable information of clients and investors 
may be lost or improperly accessed, used or disclosed. 
 
The loss or improper access, use, or disclosure of Shenkman’s or clients’ proprietary information may cause clients to suffer, 
among other things, financial loss, the disruption of its business, liability to third parties, regulatory intervention or reputational 
damage. Any of the foregoing events could have a material adverse effect on clients’ investments. 
 
Data Source Risk. Shenkman uses a variety of proprietary and non-proprietary data (also known as alternative data) to 
evaluate securities and formulate investment advice.   
 
Shenkman subscribes to external data sources for various purposes and functions, including in making investment decisions. 
While Shenkman believes those third party data sources to be generally reliable, Shenkman does not guarantee that the data 
received will be accurate or complete, and is not responsible for errors by these sources. 
 
Assumption of Catastrophe Risks.  Shenkman and Shenkman Clients are subject to the risk of loss arising from direct or 
indirect exposure to various catastrophic events, including the following: hurricanes, earthquakes and other natural disasters; 
war, terrorism and other armed conflicts (e.g., Ukraine); cyberterrorism; major or prolonged power outages or network 
interruptions; and public health crises, including infectious disease outbreaks (such as continuing or new Coronavirus Risks 
below), epidemics and pandemics. Conflict, loss of life and disaster connected to ongoing armed conflict between Israel and 
Hamas in the Middle East could also have severe adverse effects on regional or global economies and the markets for certain 
securities. To the extent that any such event occurs and has a material effect on global financial markets or specific markets 
or issuers in which Shenkman Clients invest (or has a material negative impact on the operations of Shenkman, its affiliates, 
or key service providers), the risks of loss can be substantial and could have a material adverse effect on Shenkman Client 
portfolios.   

 
Current Market Conditions. The global economy is currently experiencing a period of exceptional volatility across a variety 
of asset classes, as well as broad inflationary pressures. While the full causes, and likely future course, of this situation remain 
conjectural, major factors appear to be interacting disruptions related to the COVID-19 pandemic and the Russian invasion of 
Ukraine that commenced on February 24, 2022. Both of these crises have materially disrupted various economic sectors 
(including, transportation, employment, energy, and agriculture) across multiple major national economies, and have caused 
national legislatures and agencies to adopt emergency fiscal and monetary policies with probable and significant, though 
incompletely resolved, effects on key reserve currencies and other important commodities, as well as interest rates and national 
savings rates. The recent escalation of hostilities in the lingering 2014 Russo-Ukrainian war has resulted in particular price 
impacts to commodities, including commodities sectors in which Russia and Ukraine are major participants, such as for 
agricultural (e.g., wheat) and energy (e.g., oil, and natural gas) products. Russian aggression in this conflict has prompted an 
intense multilateral sanctions response, resulting in severe restrictions on currency flows between Russia and many nations, 
as well as certain bans on trading in equities, commodities and financial products connected with Russian market participants. 
The sanctions imposed are complex and the prohibitions apply to various types of debt and equity transactions involving 
sanctioned persons, including bonds, loans, loan guarantees, extensions of credit, letters of credit, stocks, share issuances, and 
depository receipts, among others. The unpredictable and evolving economic effects resulting from the Russia-Ukrainian 
conflict and the regulations, orders, and sanctions adopted by governments in response to this conflict may have negative 
consequences that Shenkman may be unable to anticipate or hedge against.      

Both the COVID-19 pandemic and the Russo-Ukrainian war implicate complex, evolving and systemic economic effects 
which may well influence financial benchmarks key to asset pricing, interest rates and lending availability, as well as financial 
and physical market liquidity, and price and availability of essential commodities, in an unpredictable fashion for an uncertain 
duration. Governments may take additional remedial measures, or impose regulations and orders, in response to these events 
that affect the value of securities or loans and Shenkman Clients ability to acquire or dispose of such assets in an efficient 
manner. Moreover, recent events have broadly reduced the ability of many corporate actors to predict future operations, 
leading to a more opaque public disclosure environment, which may affect Shenkman’s ability to assess certain future 
investment opportunities. Altogether, current market conditions, as well as regulatory changes in response to such conditions, 
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may have negative consequences for the valuation of Shenkman Client portfolios that Shenkman may be unable to anticipate 
or hedge against.   

Banking Relationships. Shenkman and Shenkman Clients will hold cash and other assets in accounts with one or more banks, 
custodians, depository or credit institutions (collectively, “Banking Institutions”), which may include both U.S. and non-U.S. 
Banking Institutions from time to time. Shenkman Clients may also enter into credit facilities and have other relationships with 
Banking Institutions as contemplated in the relevant Shenkman Client’s offering documents. Recent events involving Banking 
Institutions have demonstrated the potential adverse effects that changes in interest rates, among other things, can have on Banking 
Institutions who may be undercapitalized and thus vulnerable to runs on deposits. The distress, impairment, or failure of, or a lack 
of investor or customer confidence in, any of such Banking Institutions may limit the ability of  Shenkman or Shenkman Clients to 
access, transfer or otherwise deal with its assets, draw upon a credit facility, or rely upon any of such other relationships, in a timely 
manner or at all, and may result in other market volatility and disruption, including by affecting other Banking Institutions. All of 
the foregoing could have a negative impact on Shenkman Clients. For example, in such a scenario, Shenkman Clients could be 
forced to delay or forgo an investment or a distribution, including in connection with a withdrawal, or generate cash to fund such 
investment or distribution from other sources (including by disposing of other investments or making other borrowings) in a manner 
that it would not have otherwise considered desirable. Furthermore, in the event of the failure of a Banking Institution, access to a 
depository account with that institution could be restricted and U.S. Federal Deposit Insurance Corporation (“FDIC”) protection 
may not be available for balances in excess of amounts insured by the FDIC (and similar considerations may apply to Banking 
Institutions in other jurisdictions not subject to FDIC protection). In such a case, Shenkman or Shenkman Clients may not recover 
all or a portion of such uninsured amounts and would instead have an unsecured claim against the Banking Institution (alongside 
other unsecured creditors). Shenkman is not responsible for the selection of Banking Institutions utilized by its separately managed 
account clients. For those Shenkman Clients for which Shenkman or its affiliates are responsible for selecting banking relationships, 
Shenkman does not expect to be in a position to reliably identify in advance all potential solvency or stress concerns with respect to 
Shenkman or Shenkman Clients’ banking relationships, and there can be no assurance that Shenkman or Shenkman Clients will be 
able to easily establish alternative relationships with and transfer assets to other Banking Institutions in the event a Banking Institution 
comes under stress or fails. 

C. RISKS ASSOCIATED WITH PARTICULAR TYPES OF INVESTMENTS 
 

We generally do not recommend a particular type of investment instrument to Shenkman Clients, but rather, we recommend 
and employ strategies that may invest in multiple investment instruments. Given the broad discretion we have in managing 
the client accounts and Sponsored Funds, any one or more of the risks listed in the previous section may be incurred by 
Shenkman Clients. 

 
However, because it may be useful in understanding our investment strategies, set forth below is a non-exclusive list of certain 
risks related to securities and other instruments that may be utilized within Shenkman Clients’ portfolios. 

 
High Yield Instruments. Shenkman primarily invests in debt securities and instruments, including leveraged loans that are 
rated below investment-grade by one or more nationally recognized statistical rating organizations or are unrated but 
considered to be of comparable credit quality to obligations rated below investment-grade (“High Yield Instruments”). High 
Yield Instruments have greater credit and liquidity risk than more highly rated debt obligations and are generally unsecured 
and may be subordinate to other obligations of the issuer. The lower rating of High Yield Instruments reflects a greater 
possibility that adverse changes in the financial condition of the issuer or in general economic conditions (including, for 
example, a substantial period of rising interest rates or declining earnings) or both may impair the ability of the issuer to make 
payments of principal and interest. 

 
Many issuers of High Yield Instruments are highly leveraged, and their relatively high debt-to-equity ratios create increased 
risks that their operations might not generate sufficient cash flow to service their debt obligations. Overall declines in the 
below investment-grade and other markets may adversely affect such issuers by inhibiting their ability to refinance their debt 
at maturity. Further, bankruptcy and similar laws applicable to issuers of the High Yield Instruments may limit the amount of 
any recovery in respect of the High Yield Instruments if the issuer is insolvent, and may also adversely affect the timing of 
any such recovery to which Shenkman Clients’ may be entitled. High Yield Instruments have historically experienced greater 
default rates than has been the case for investment-grade securities. 

 
Debt Instruments. Debt Instruments of all types of issuers may have speculative characteristics, regardless of whether they 
are rated. The issuers of such instruments (including sovereign issuers) may face significant ongoing uncertainties and 
exposure to adverse conditions that may undermine the issuer’s ability to make timely payment of interest and principal in 
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accordance with the terms of the obligations. 
 

Corporate Debt. Bonds, notes and debentures issued by corporations may pay fixed, variable or floating rates of interest, and 
may include zero-coupon obligations. Corporate debt instruments may be subject to credit ratings downgrades. Other 
instruments may have the lowest quality ratings or may be unrated. In addition, Shenkman may cause Shenkman Clients to 
pay interest in kind in connection with its investments in corporate debt and related financial instruments (e.g., the principal 
owed in connection with a debt investment may be increased by the amount of interest due on such debt investment). Such 
investments may experience greater market value volatility than debt obligations that provide for regular payments of interest 
in cash and, in the event of a default, may result in substantial losses. 

 
Mezzanine Debt. Mezzanine debt is typically junior to the obligations of a company to senior creditors, trade creditors and 
such company’s employees. The ability of Shenkman to influence a company’s affairs, especially during periods of financial 
distress or following an insolvency, will be substantially less than that of senior creditors. Mezzanine debt instruments are 
often issued in connection with leveraged acquisitions or recapitalizations in which the issuers incur a substantially higher 
amount of indebtedness than the level at which they had previously operated. Default rates for mezzanine debt instruments 
have historically been higher than for more senior instruments. In the event of the insolvency of a portfolio company or similar 
event, the debt investment therein will be subject to fraudulent conveyance, subordination and preference laws. 

 
Zero-Coupon and Deferred Interest Bonds. Zero-coupon bonds and deferred interest bonds are debt obligations issued at 
a significant discount from face value. The original discount approximates the total amount of interest the bonds will accrue 
and compound over the period until maturity or the first interest accrual date at a rate of interest reflecting the market rate of 
the security at the time of issuance. While zero-coupon bonds do not require the periodic payment of interest, deferred interest 
bonds generally provide for a period of delay before the regular payment of interest begins. Such investments experience 
greater volatility in market value due to changes in interest rates than debt obligations that provide for regular payments of 
interest. 

 
Risks of Bond Investments.  Shenkman Clients may invest in secured bonds and unsecured bonds (which may include high-
yield bonds). Moody’s has historically assigned a lower recovery rate for bonds than that of senior secured loans, which 
reflects both the historical lower recovery rate relative to par of bonds (as well as the higher market value volatility of bonds) 
compared to senior secured loans in distressed credit scenarios. Certain bonds can be regarded as speculative with respect to 
the issuer’s capacity to pay interest and repay principal in accordance with the terms of the obligations and involve major risk 
exposure to adverse conditions, which may result in volatile pricing with respect to such bonds. An economic recession could 
severely disrupt the market for most bonds and may have an adverse impact on the value and price of such instruments. It is 
also likely that any such economic downturn could adversely affect the ability of the issuers of such bonds to repay principal 
and pay interest thereon and increase the incidence of default for such bonds. A Shenkman portfolio may consist primarily of 
bonds, and such portfolio composition could magnify the effects of such risks. 
 
Unsecured Loans and Unsecured Bonds. Unsecured loans and unsecured bonds are unsecured obligations of the applicable 
obligor, may be subordinated to other obligations of the obligor and generally have greater credit, insolvency and liquidity 
risk than is typically associated with investment grade obligations and secured obligations. Unsecured obligations will 
generally have lower rates of recovery than secured obligations following a default. Also, in the event of the insolvency of an 
obligor of any unsecured obligation, the holders of such unsecured obligation will be considered general, unsecured creditors 
of the obligor and will have fewer rights than secured creditors of the obligor. 

 
High-Yield Bonds.  Shenkman Clients will acquire high-yield bonds, which are generally unsecured and generally have 
greater credit, insolvency and liquidity risk than is typically associated with investment grade obligations. High-yield bonds 
are often issued in connection with leveraged acquisitions or recapitalizations in which the issuers incur a substantially higher 
amount of indebtedness than the level at which they had previously operated. The lower ratings of obligations in the non-
investment grade market reflect a greater possibility that adverse changes in the financial condition of an issuer of such 
obligations or in general economic conditions (including, for example, a substantial period of rising interest rates or declining 
earnings or disruptions in the financial markets). Or both, may impair the ability of such issuer to make payments of principal 
and interest.  Risks of high-yield bonds may include (among others): (i) limited liquidity and secondary market support, (ii) 
substantial market price volatility resulting from changes in prevailing interest rates, (iii) subordination in right of security to 
the prior claims of secured banks and other senior secured lenders, (iv) the operation of mandatory sinking fund or 
call/redemption provisions during periods of declining interest rates that could cause Shenkman Clients to reinvest premature 
redemption proceeds in lower yielding instruments, (v) the possibility that earnings of the high-yield bond issuer may be 
insufficient to meet its debt service and (vi) the declining creditworthiness and potential for insolvency of the issuer of such 
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high-yield bond during periods of rising interest rates and/or economic downturn.  
 
Municipal Securities.  Shenkman Group Clients may invest in municipal securities. Various factors may adversely affect the 
value and yield of municipal securities. These factors include political or legislative changes and uncertainties related to the 
tax status of municipal securities or the rights of investors in these securities. To the extent that Shenkman Clients invest 
heavily in a particular state’s municipal securities, those Shenkman Clients will be more vulnerable to factors affecting that 
state. Shenkman Clients’ investments in revenue securities, where principal and interest payments are derived from the 
revenue of a specific project or facility, and not general tax revenues, may have increased risks. Factors affecting the project 
or facility, such as local business or economic conditions, could have a significant impact on the project’s ability to make 
payments of principal and interest on these securities. 
 
Exchange-Traded Funds.  Exchange-traded funds (“ETFs”) are publicly traded unit investment trusts, open-end funds or 
depository receipts that may seek to track the performance and/or dividend yield of specific indices or companies. These 
indices may be either broad-based, sector specific, or international. However, ETF shareholders are generally subject to the 
same risk as holders of the underlying securities they are designed to track. ETFs are also subject to certain additional risks, 
including the risk that their prices may not correlate perfectly with changes in the prices of the underlying securities they are 
designed to track, and the risk of trading in an ETF halting due to market conditions or other reasons, based on the policies of 
the exchange upon which the ETF trades. Generally, each shareholder of an ETF bears a pro rata portion of the ETF’s 
expenses, including management fees. Accordingly, in addition to bearing expenses associated with the management of the 
portfolios, Shenkman Clients will also indirectly bear similar expenses of an ETF. 
 
Exchange-Traded Notes.  Exchange-traded notes (“ETNs”) are senior unsecured, unsubordinated debt securities issued by 
underwriting banks under the Securities Act.  These financial instruments provide holders with access or returns based on the 
performance of an underlying financial product, instrument, or index.  ETNs are not equities or index funds but are exchange-
traded products that provide exposure to an underlying instrument with certain transferability and an exchange listing.  ETNs 
do not make interest payments, do not have dividend distributions and do not have voting rights.  In addition, the performance 
of these products is based solely on the return of the underlying instrument or index, less fees. Holders are exposed to both 
the market risk based on performance of the ETN, linked to an underlying asset, and the counterparty credit risk of the 
underwriter.   
 
Investments in Funds Managed by Third Parties.  Shenkman may invest a portion of the Shenkman Clients’ assets into 
funds managed by third parties (“Third Party Funds”).   
 

Fee Structure.  Third Party Funds are charged fees by the third parties managing such Third Party Funds’ assets (each, 
a “Third-Party Adviser”). Depending on the circumstances, Shenkman Clients will directly and indirectly bear asset-
based fees and/or and performance-based fees or allocations. As Shenkman itself charges fees to Shenkman Clients, 
any fees charged by the Third-Party Adviser will be in addition to those charged by Shenkman, unless otherwise 
agreed to by Shenkman and the Shenkman Client. 

 
Withdrawals from Portfolio Funds; In-Kind Distributions.  Shenkman Clients may have limited rights pursuant 
to which they may withdraw, transfer or otherwise liquidate investments in Third Party Funds. Investments in Third 
Party Funds may not be marketable or liquid; therefore, Shenkman will not be able to readily dispose of the Shenkman 
Clients’ interests in Third Party Funds. Under the terms of the governing documents of the Third Party Funds, the 
ability of Shenkman Clients to withdraw any amount invested therein may be subject to certain restrictions and 
conditions, including restrictions on the withdrawal of interests for an initial period, restrictions on the amount of 
withdrawals, the frequency with which withdrawals can be made and investment minimums that must be maintained. 
Additionally, Third Party Funds typically reserve the right to reduce (“gate”) or suspend withdrawals and to satisfy 
withdrawals by making distributions in kind, under certain circumstances.  Third Party Funds also may be permitted 
to make distributions in kind with respect to withdrawals. Thus, upon a Shenkman Client’s withdrawal of all or a 
portion of its interest in a Third Party Fund, the applicable Shenkman Client may receive securities that are illiquid or 
difficult to value. 

 
Dependence on the Third-Party Sub-Advisers.  The success of the Shenkman Clients’ investments in a Third Party 
Fund depends upon the ability of each Third-Party Adviser to manage its Third Party Funds and implement investment 
strategies that achieve the Shenkman Clients’ investment objectives. Subjective decisions made by the Third-Party 
Advisers may cause Shenkman Clients to incur losses or to miss profit opportunities on which they would otherwise 
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have capitalized. 
 
Effect of Economic Downturn on High-Yield Bond Holdings; Changes in Interest Rates.  An economic downturn or 
increase in interest rates could severely disrupt the market for high-yield debt securities and adversely affect the value of 
outstanding high-yield bonds and the ability of the issuers thereof to repay principal and interest. Issuers of high-yield bonds 
may be highly leveraged and may not have available to them more traditional sources of financing. The risk associated with 
acquiring the securities of such issuers generally is greater than is the case with higher rated securities. The prices of high-
yield bonds are likely to be more sensitive to adverse economic changes or individual corporate developments than higher 
rated securities. The risk of loss due to default by the issuer is significantly greater for the holders of high-yield bonds because 
such securities may be unsecured. In addition, Shenkman Clients may incur additional expenses to the extent it is required to 
seek recovery upon a default on a high-yield bond (or any other Collateral Obligation) or participate in the restructuring of 
such obligation.  Downward movements in interest rates could also adversely affect the performance of high-yield bonds. 
High-yield bonds may have call or redemption features that would permit the issuer thereof to repurchase the securities. If a 
call were exercised by the issuer of a high-yield debt security during a period of declining interest rates, Shenkman will likely 
need to replace such called high-yield bond in a Shenkman Client’s portfolio with lower yielding instruments.  

 
Stressed Debt. Stressed issuers are issuers that are not yet deemed distressed or bankrupt and whose debt instruments are 
trading at a discount to par, but not yet at distressed levels. An example would be an issuer that is in technical default of its 
credit agreement, or undergoing strategic or operational changes, which results in market pricing uncertainty. The market 
prices of stressed and distressed instruments are highly volatile, and the spread between the bid and the ask prices of such 
instruments is often unusually wide. 

 
Distressed Investments. Shenkman may invest in, or assets may become, “distressed investments” (i.e., private claims and 
obligations of entities experiencing significant financial difficulties, such as loan participations and assignments, trade claims 
and similar instruments), which may expose clients to significant risks. Among the risks inherent from being invested in 
entities experiencing significant financial or business difficulties is that it is frequently difficult to obtain information as to the 
true condition of such issuers. Distressed investments also may be adversely affected by state and federal laws relating to, 
among other things, fraudulent conveyances, voidable preferences, lender liability and the bankruptcy court’s discretionary 
power to disallow, subordinate or disenfranchise particular claims. The market prices of such instruments are also subject to 
abrupt and erratic market movements and above average price volatility, and the spread between the bid and asked prices of 
such instruments may be greater than normally expected. Furthermore, the market for distressed securities and instruments is 
generally thinner and less active than other markets, which can adversely affect the prices at which distressed securities can 
be sold. 

 
When investing (or being invested) in distressed securities, litigation is sometimes required. Such litigation can be time- 
consuming and expensive and can frequently lead to unpredicted delays or losses. In addition, funding a plan of reorganization 
involves additional risks, including risks associated with equity ownership in the reorganized entity. Moreover, investments 
in distressed situations may, at times, be exposed to collection risk (especially if sovereign or municipal debt is involved). 

 
In liquidation (both in and out of bankruptcy) and other forms of corporate reorganization, there exists the risk that the 
reorganization either will be unsuccessful (due to, for example, failure to obtain requisite approvals), will be delayed (for 
example, until various liabilities, actual or contingent, have been satisfied) or will result in a distribution of cash or a new 
instrument the value of which will be less than the purchase price of the instrument with respect to which such distribution 
was made. 

 
Illiquid Investments. High Yield Instruments may be more likely to have little or no liquidity compared to other types of 
assets. High Yield Instruments may be illiquid because, for example, they are subject to legal or other restrictions on transfer 
or there is no liquid market for such securities. Valuation of such securities may be difficult or uncertain because there may 
be limited information available about the issuers of such securities. The market prices, if any, for such securities tend to be 
volatile and may not be readily ascertainable, and Shenkman may not be able to sell them when it desires to do so or to realize 
what it perceives to be their fair value in the event of a sale. The sale of restricted and illiquid securities often requires more 
time and results in higher brokerage charges or dealer discounts and other selling expenses than does the sale of securities 
eligible for trading on national securities exchanges or in the over-the-counter markets. Shenkman may not be able to readily 
dispose of such illiquid investments for its client portfolios and, in some cases, clients may be contractually prohibited from 
disposing of such investments for a specified period of time. As a result, clients may be required to hold such securities despite 
adverse price movements. Even those markets which Shenkman expects to be liquid can experience periods, possibly extended 
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periods, of illiquidity. Occasions have arisen in the past where previously liquid investments have rapidly become illiquid. 
 

Non-Performing Debt. Certain debt instruments may be non-performing or in default. Furthermore, the obligor or relevant 
guarantor may also be in bankruptcy or liquidation. There can be no assurance as to the amount and timing of payments, if 
any, with respect to such loans. By their nature, these investments will involve a high degree of risk. Such non-performing 
loans (“NPLs”) may require substantial workout negotiations or restructuring that may entail, among other things, a substantial 
reduction in the interest rate, a substantial write-down of the principal of the loan and/or the deferral of payments. Commercial 
and industrial loans in workout and/or restructuring modes and the bankruptcy or insolvency laws of non-U.S. jurisdictions 
are subject to additional potential liabilities, which may exceed the value of the original investment. For example, borrowers 
often resist foreclosure on collateral by asserting numerous claims, counterclaims and defenses against the holder of loans, 
including lender liability claims and defenses, in an effort to delay or prevent foreclosure. Even assuming that the collateral 
securing each loan provides adequate security for the loans, substantial delays could be encountered in connection with the 
liquidation of NPLs. In the event of a default by a borrower, these restrictions as well as the ability of the borrower to file for 
bankruptcy protection, among other things, may impede the ability to foreclose on or sell the collateral or to obtain net 
liquidation proceeds sufficient to repay all amounts due on the related loan. In addition, under certain circumstances, lenders 
who have inappropriately exercised control of the management and policies of a debtor may have their claims subordinated 
or disallowed or may be found liable for damages suffered by parties as a result of such actions. Under certain circumstances, 
payments to a Shenkman Client and (in the case of Sponsored Funds) distributions by the applicable fund to the participating 
investors may be reclaimed if any such payment or distribution is later determined to have been a fraudulent conveyance or a 
preferential payment. 
 
Liability Management Transactions.  In recent years, borrowers have negotiated more borrower-friendly terms and gained 
increased flexibility under their loan agreements. This flexibility has allowed borrowers to use certain features of their loan 
agreements to restructure the liabilities on their balance sheets through liability management transactions. Such liability 
management transactions have the effect of benefiting one group of creditors over another. Such liability management 
transactions may involve subordinating one group of creditors to another, potentially by offering one group the opportunity 
to fund new loans on preferable terms (i.e., an uptiering transaction), reducing or eliminating the collateral securing a loan, 
either by releasing liens or transferring assets out of a restricted entity to an unrestricted entity outside of the collateral package 
securing the debt (i.e., a drop-down financing), or other depriving creditors their “sacred rights”. Such transactions may be 
coercive such that Shenkman and other market participants may feel compelled to accept the terms of a liability management 
transaction because if a requisite majority of lenders consent, non-participants’ failure to accept an offer will result in a 
minority creditor being worse-off that it would have been if it had accepted the terms of the transaction along with the majority. 
Such transactions may also create opportunities and incentivize market participants to engage in holdout behavior. Whether a 
borrower can undertake a drop-down financing or an uptiering transaction and the structure of the transaction depends on the 
specific language of the borrower’s loan agreement. In the event of a liability management transaction by a borrower, the 
instruments held by Shenkman Clients may be adversely affected. When borrowers engage in liability management 
transactions, litigation is sometimes required, which can be time- consuming and expensive and can frequently lead to 
unpredicted delays or losses.  

 
Agency Provisions. Agency provisions in loans may impair enforcement actions against the collateral and expose Shenkman 
Clients to losses on the loans.  The loans may consist of agented loans.  Under the underlying loan agreement with respect to 
agented loans, the loan originator or another financial institution may be designated as the administrative agent and/or 
collateral agent.  Under these arrangements, the borrower grants a lien to such agent on behalf of the lenders and directs 
payments to such agent, which, in turn, will distribute payments to the lenders.  The agent is responsible for administering 
and enforcing the loan and generally may take actions only in accordance with the instructions from lenders holding a specified 
percentage in commitments or principal amount of the loan.  In the case of loans that are part of a capital structure that includes 
both senior and subordinated loans, the agent may take such action in accordance with the instructions of one or more senior 
lenders without consultation with, or any right to vote (except in certain limited circumstances) by, the subordinated lenders.  
The loans held by Shenkman Clients may represent less than the amount sufficient to compel such actions or may represent 
subordinated debt which is precluded from acting and, under such circumstances, Shenkman would only be able to direct such 
actions if instructions were made in conjunction with other lenders that together comprise the requisite percentage of lenders 
then entitled to take or direct the agent to take action.  Conversely, if the required percentage of lenders other than Shenkman 
Clients desire to take or direct the agent to take certain actions, such actions may be taken even if a Shenkman Client did not 
support such actions.  Furthermore, if a loan is subordinated to one or more senior loans made to the borrower, the ability to 
exercise such rights may be subordinated to the exercise of such rights by the senior lenders.  However certain actions, such 
as amendments to the material payment terms of the loans, typically may not be taken without consent of all lenders.  If the 
loan is a syndicated revolving loan or delayed draw term loan, other lenders may fail to satisfy their full contractual funding 
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commitments for such loan, which could create a breach of contract resulting in a lawsuit by the borrower against the lenders 
(including non-defaulting lenders) and adversely affect the fair market value of such loan. There is a risk that an agent may 
become subject to insolvency proceedings.  Such an event could delay, and possibly impair, the ability of the lenders for such 
agented loan to take any enforcement action against the related borrower or the collateral securing a loan and may require the 
lenders to take action in the agent’s insolvency proceeding to realize on proceeds or payments made by borrowers that are in 
the possession or control of the agent. In addition, it is expected that agented loans will allow for the agent to resign.  Agented 
loans may or may not contain provisions for lenders to remove the agent.  If an agent resigns or is removed, the lenders may 
be required to find, and the required percentage thereof agree to appoint, a successor agent that may be difficult to find or cost 
more than the predecessor agent. 
 
Cross-Collateralization. Certain financings involve cross-collateralization. Cross-collateralization arrangements may be 
subject to challenge, which could result in the subordination of the Shenkman Clients’ interest in the collateral or the debt 
instrument itself.  Cross-collateralization arrangements involving more than one borrower could be challenged as fraudulent 
conveyances by creditors of the related borrower in an action brought outside a bankruptcy case or, if the borrower were to 
become a debtor in a bankruptcy case, by the borrower’s representative (or the borrower as debtor-in-possession).  If a court 
were to conclude that the granting of the liens to cross-collateralize a debt instrument was a voidable fraudulent conveyance, 
such court could (a) subordinate all or part of the pertinent debt instrument to existing or future indebtedness of that borrower, 
(b) recover payments made under that loan or (c) take other detrimental actions, including, under certain circumstances, 
invalidating the debt instrument or the client’s interest in the collateral securing the cross-collateralized debt instrument.  Any 
of these actions could impair, delay or eliminate payments by the borrower of a debt instrument that is cross-collateralized, 
which would adversely affect the returns expected by Shenkman Clients with respect to any such debt instrument.   
 
Troubled Origination. When financial institutions or other entities that are insolvent or in serious financial difficulty 
originate debt, the standards by which such instruments were originated, the recourse to the selling institution, or the standards 
by which such instruments are being serviced or operated may be adversely affected. 

 
Bankruptcy Claims. Bankruptcy claims, which are amounts owed to creditors of companies that are debtors in pending 
bankruptcy cases, typically are illiquid and generally do not pay interest. The markets in U.S. bankruptcy claims are generally 
not regulated by U.S. federal securities laws or the SEC. Because bankruptcy claims are frequently unsecured, holders of such 
claims may have a lower priority in terms of payment than certain other creditors in a bankruptcy proceeding. In addition, the 
debt of companies in financial reorganization may be adversely affected by an erosion of the issuer’s fundamental value. 
Accordingly, there can be no guarantee that the debtor will ever be able to satisfy the obligation underlying a bankruptcy 
claim. 

 
Many of the events within a bankruptcy case are adversarial and often beyond the control of the creditors. Although creditors 
generally are afforded an opportunity to appear and be heard, there can be no assurance that a bankruptcy court would not 
approve actions that may be contrary to the interests of creditors. Furthermore, there are instances where creditors lose their 
priority or are recharacterized as equity holders if, for example, they are found to have exercised excessive control over 
management or engaged in misconduct that harms other creditors. In those cases where a Shenkman Group Client, by virtue 
of such action, is found to exercise “domination and control” of a debtor, the client may lose its priority if the debtor can 
demonstrate that its business was adversely impacted or other creditors and equity holders were harmed by the creditor. 

 
Generally, the duration of a bankruptcy case can only be roughly estimated. The reorganization of a company usually involves 
the development and negotiation of a plan of reorganization, plan approval by creditors and confirmation by the bankruptcy 
court. This process can involve substantial legal, professional and administrative costs to the company and creditors; it is 
subject to unpredictable and lengthy delays; and during the process the company’s competitive position may erode, key 
management may depart and the company may not be able to invest adequately. In some cases, the company may not be able 
to reorganize and may be required to liquidate all or some of its assets. 

 
U.S. bankruptcy law permits the classification of “substantially similar” claims in determining the classification of claims in 
a reorganization for the purpose of voting on a plan of reorganization. Because the standard for classification is vague, there 
exists a significant risk that a creditor’s influence with respect to a class of securities can be lost by the inflation of the number 
and the amount of claims in, or other gerrymandering of, the class. In addition, certain administrative costs and claims that 
have priority by law over the claims of certain creditors (for example, claims for taxes) may be quite high. 

 
Shenkman may cause its clients to purchase creditor claims subsequent to the commencement of a bankruptcy case. Under 
judicial decisions, it is possible that such purchase may be disallowed by the bankruptcy court if the court determines that the 
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purchaser has taken unfair advantage of an unsophisticated seller, which may result in the rescission of the transaction 
(presumably at the original purchase price) or forfeiture by the purchaser. Additionally, the claim may be disallowed or 
subordinated if the bankruptcy court determines that the seller engaged in inequitable conduct that harmed other creditors. 

 
Reorganizations can be contentious and adversarial, and it is by no means unusual for participants to use the threat of, as well 
as actual, litigation as a negotiating technique. The expense of defending against claims by third parties and paying any 
amounts pursuant to settlements or judgments would generally be borne by Shenkman Group Clients with a position in the 
relevant company. 

 
Convertible Securities. Shenkman may invest in convertible securities, which are bonds, debentures, notes, preferred stock 
or other securities that may be converted or exchanged into the common stock of the same or a different issuer. The value of 
a convertible security is a function of its “investment value” (determined by its yield in comparison with the yields of other 
securities of comparable maturity and quality that do not have a conversion privilege) and its “conversion value” (the security’s 
worth, at market value, if converted into the underlying common stock). The investment value of a convertible security is 
influenced by changes in interest rates, with investment value declining as interest rates increase and increasing as interest 
rates decline. The credit standing of an issuer and other factors may also have an effect on the convertible security’s investment 
value. The conversion value of a convertible security is determined by the market price of the underlying common stock. If 
the conversion value is low relative to the investment value, the price of the convertible security is governed principally by 
its investment value. To the extent the market price of the underlying common stock approaches or exceeds the conversion 
price, the market value of the convertible security will be increasingly influenced by its conversion value. A convertible 
security generally will sell at a premium over its conversion value measured by the extent to which investors place value on 
the rights to acquire the underlying common stock while holding a fixed-income security. Generally, the amount of the 
premium decreases as the convertible security approaches maturity. A convertible security may also be subject to redemption 
at the option of the issuer at a pre-established price. If a convertible security is called for redemption, Shenkman will be 
required to permit the issuer to redeem the security, convert it into the underlying common stock or sell it to a third party, 
which could have an adverse impact on Shenkman’s ability to achieve its investment objective. 

 
Equity Securities. Shenkman may purchase equity securities or sell them short, in addition to receiving them as part of a 
restructuring. Equity securities fluctuate in value in response to many factors, including the activities and financial condition 
of individual companies, the business market in which individual companies compete, industry market conditions and general 
economic environments.  The value of equity securities of public and private, listed and unlisted companies generally varies 
with the performance of the issuer, movements in the equity markets, and trends in overall economic conditions. 

 
Preferred Securities. Preferred securities are subordinated to bonds and other debt instruments in a company’s capital 
structure and therefore will be subject to greater credit risk than those debt instruments. Preferred securities generally will 
decline in price or fail to make dividend payments when due because the issuer of the security experiences a decline in its 
financial condition. Certain preferred securities carry provisions that allow an issuer under certain circumstances to skip 
distributions (in the case of “non-cumulative” preferred securities) or defer distributions (in the case of “cumulative” preferred 
securities). In certain circumstances, an issuer may redeem its preferred securities prior to a specified date in the event of 
certain tax or legal changes or at the issuer’s call, and the investor may not be able to reinvest the proceeds at comparable 
rates of return. Preferred securities typically do not provide any voting rights, except in cases where dividends are in arrears 
for a specified number of periods. 

 
Sovereign Debt.  Several factors may affect (i) the ability of a government, its agencies, instrumentalities or its central bank 
to make payments on the debt it has issued (“Sovereign Debt”), including securities that Shenkman believes are likely to be 
included in restructurings of the external debt obligations of the issuer in question, (ii) the market value of such debt and (iii) 
the inclusion of Sovereign Debt in future restructurings, including such issuer’s (x) balance of trade and access to international 
financing, (y) cost of servicing such obligations, which may be affected by changes in international interest rates, and (z) level 
of international currency reserves, which may affect the amount of non-U.S. exchange available for external debt payments. 
Significant ongoing uncertainties and exposure to adverse conditions may undermine the issuer’s ability to make timely 
payment of interest and principal, and issuers may default on their Sovereign Debt. 

 
Loan Investments. Shenkman’s success in the area of loan investing will depend, in part, on its ability to originate or obtain 
loans on advantageous terms. In purchasing loans, Shenkman competes with a broad spectrum of investors and institutions. 
Increased competition for, or a diminution in the available supply of, qualifying loans could result in lower yields on such 
loans, which could reduce returns to investors. The following is a non-exhaustive description of the types of loans that 
Shenkman may invest in: 
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Leveraged Loans. “Leveraged loans” are loans made to companies with a below investment-grade rating from any 
nationally recognized rating agency. Such loans may be performing poorly when Shenkman acquires them. There is 
no assurance that we will correctly evaluate the value of the assets collateralizing such loans or the prospects for 
distribution on or repayment of such loans. A client may lose its entire investment or may be required to accept cash, 
property or securities with a value less than the original investment and/or may be required to accept payment over an 
extended period of time. 
 
Hung Loans. The term “hung loan” commonly refers to a loan that has been made (or has been committed to be 
made), and the lender is not able to syndicate the loan on the originally anticipated terms. Hung loans are illiquid and 
lack readily ascertainable market values; there is no assurance that the price to be paid for hung loans by a client will 
reflect a discounted price that should allow Shenkman to achieve a positive return on such loans or avoid losses. Since 
the price of the loans to be purchased is expected to continue to be significantly impacted by the specific circumstances 
relating to such loan (e.g., in the case of a loan relating to a leveraged buyout (“LBO”), the financial condition of the 
target), global and macro-economic conditions (e.g., monetary policy, changes to currency exchange rates, 
governmental intervention or changes to existing laws, international geo-political events, etc.) as well as other systemic 
factors, it is possible that loans purchased will suffer significant impairments in value as a result of events not predicted 
by Shenkman. Shenkman may also face difficulties in disposing of or leveraging such loans, or in doing so without 
incurring losses. The markets in which hung loans are purchased and sold have been volatile and are likely to continue 
to be volatile in the future. 
 
Bank Loans. Bank loans are subject to unique risks, including: (i) the possible invalidation of an investment 
transaction as a fraudulent conveyance under relevant creditors’ rights laws; (ii) so-called lender-liability claims by 
the issuer of the obligations; (iii) environmental liabilities that may arise with respect to collateral securing the 
obligations; and (iv) limitations on the ability of Shenkman to directly enforce a Shenkman Client’s right with respect 
to participations. Successful claims by third parties arising from these and other risks will be borne by the Shenkman 
Client. As secondary market trading volumes increase, new loans are frequently adopting standardized documentation 
to facilitate loan trading, which may improve market liquidity. There can be no assurance, however, that future levels 
of supply and demand in loan trading will provide an adequate degree of liquidity or that the current level of liquidity 
will continue. Because of the provision to holders of such loans of confidential information relating to the borrower, 
the unique and customized nature of the loan agreement, and the private syndication of the loan, loans are not as easily 
purchased or sold as a publicly traded security, and historically the trading volume in the loan market has been small 
relative to the high-yield debt market. 
 
Bank loan purchases may be made in both the primary and secondary markets in accordance with industry standard 
trading documentation. Investments may be made via assignments, participations, or other legal transfer mechanisms. 
Transfer fees for non-primary syndication bank loans, as well as fees charged by third-party vendors that perform 
settlement related or other services with respect to bank loan transactions, will be borne by the Shenkman Client and 
will be accounted for in the performance measurement process. The consent of the borrower and the syndication agent 
may be required for each transfer. If settlement of any transfer does not occur because the necessary consents have not 
been obtained, there may be an amount payable to the seller if the bank loan cannot be remarketed for the same sales 
price as the failed trade. If the sales price for the replacement trade is less than the sales price for the failed trade, a 
Shenkman Client’s account may be responsible to pay the seller the amount by which the sales price exceeds the 
replacement trade sales price. Conversely, if the sales price for the replacement trade is more than the sales for the 
failed trade, the seller may be responsible to pay a Shenkman Client’s account the amount by which the replacement 
trade sales price exceeds the failed sales price. In any event, the amount payable to the seller or a Shenkman Client’s 
account, as the case may be, will be accounted for in the performance measurement process. 
 
Second Lien Loans. Shenkman may invest in loans that are secured by a second lien on assets. In addition, second 
lien loan products are subject to intercreditor arrangements with the holders of first lien indebtedness, pursuant to 
which the second lien holders have waived many of the rights of a secured creditor, and some rights of unsecured 
creditors, including rights in bankruptcy that can materially affect recoveries. While there is broad market acceptance 
of some second lien intercreditor terms, no clear market standard has developed for certain other material intercreditor 
terms for second lien loan products. This variation in key intercreditor terms may result in dissimilar recoveries across 
otherwise similarly situated second lien loans in insolvency or distressed situations. While uncertainty of recovery in 
an insolvency or distressed situation is inherent in all debt instruments, second lien loan products carry more risks than 
certain other debt products. Beginning in August 2007, the market for many loan products, including second lien loans, 
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contracted significantly which made virtually all leveraged loan products, particularly second lien loan products, less 
liquid or illiquid. Many participants ceased underwriting and purchasing certain second lien loan products. There can 
be no assurance that the market for second lien loans will not contract further. 
 
Bridge Loans. It is a common practice for financial institutions to commit to providing bridge loans to facilitate 
acquisitions, including LBOs, where they serve as advisers to the purchaser. Bridge loans are frequently made because, 
for timing or market reasons, longer-term financing is not available at the time the funds are needed, which is often at 
the time of the closing of an acquisition. In the past, these commitments were not frequently drawn upon due to the 
availability of other sources of financing; however, due to market conditions affecting the availability of these other 
sources of financing (principally high-yield bond transactions), bridge loan commitments have been and may be drawn 
upon more regularly. Since these commitments were not regularly drawn upon in the past, there is little history for 
investors to rely upon in evaluating investments in bridge loans. Bridge loans often have shorter maturities. Borrower 
and lenders typically agree to shorter maturities based on the anticipation that the bridge loans will be replaced with 
other forms of financing within such shorter time period. However, the source and timing of such replacement 
financing may be uncertain and can be affected by, among other things, market conditions and the financial condition 
of the borrower at the maturity date of the bridge. If the borrower is unable to obtain replacement financing and repay 
the bridge loan at maturity, the terms of the bridge loan may provide for the bridge loan to be converted to a longer 
term loan. If bridge loans are not repaid (or cannot be disposed of on favorable terms) on the dates projected by 
Shenkman, there may be an adverse effect on performance, liquidity and the ability of Shenkman to manage the assets 
in accordance with its models and projections. 
 
Debtor-in-Possession (“DIP”) Loans.  Loans to companies that have filed for protection under Chapter 11 of the 
U.S. Bankruptcy Code, as amended, are most often asset-based, revolving working-capital facilities put into place at 
the outset of a Chapter 11 case to provide the debtor with both immediate cash and the ongoing working capital that 
will be required during the reorganization process. While such loans are generally less risky than many other types of 
loans as a result of their seniority in the debtor’s capital structure and because their terms have been approved by a 
U.S. federal bankruptcy court order, it is possible that the debtor’s reorganization efforts may fail and the proceeds of 
the ensuing liquidation of the DIP lender’s collateral might be insufficient to repay in full the DIP loan. 
 
Fraud Associated with Loans. Of paramount concern in loan investments is the possibility of material 
misrepresentation or omission on the part of the borrower or loan seller. Such inaccuracy or incompleteness may 
adversely affect the valuation of the collateral underlying the loans or may adversely affect the ability of Shenkman 
to perfect or effectuate a lien on the collateral securing the loan. Shenkman will rely upon the accuracy and 
completeness of representations made by borrowers to the extent reasonable, but cannot guarantee such accuracy or 
completeness. Under certain circumstances, payments from a borrower to a lender may be reclaimed if any such 
payment or distribution is later determined to have been a fraudulent conveyance or a preferential payment. 

 
Loan Assignments and Participations. Shenkman invests in secured and unsecured corporate loans acquired primarily 
through assignment. When Shenkman buys a loan through an assignment, the client becomes a direct lender to the issuer of 
such loan, is granted rights under the loan agreement, and assumes only the credit risk associated with the issuer. Loan 
participations, on the other hand, represent only a right to participate in the repayment of the loan by the corporate borrower. 
In purchasing participations, clients will have a contractual relationship only with the selling institution, and not the borrower. 
This means that the client assumes the credit risk of both the borrower and the selling institution. Additionally, clients 
generally will have no right to directly enforce compliance by the borrower with the terms of the loan agreement, nor any 
rights of set-off against the borrower, nor will it have the right to object to certain changes to the loan agreement agreed to by 
the selling institution. 

 
In addition, in the event of the insolvency of the selling institution, under the laws of the United States and the states thereof, 
Shenkman Clients may be treated as general creditors of such selling institution, and may not have any exclusive or senior 
claim with respect to the selling institution’s interest in, or the collateral with respect to, the secured loan. Consequently, 
clients may be subject to the credit risk of the selling institution as well as of the borrower. Moreover, clients may not directly 
benefit from the collateral, if any, supporting the related loan and may not be subject to any rights of set- off the borrower has 
against the selling institution. Certain loans (whether acquired by an assignment or loan participation) may also be governed 
by the laws of a jurisdiction other than a United States jurisdiction, which may present additional risks as regards the 
characterization under such laws of such assignment or participation in the event of the insolvency of the selling institution 
or the borrower. 
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Investments in Unlisted Securities and Private Loans. Shenkman invests in unlisted securities and private loans of U.S. 
and non-U.S. companies on an unlimited basis. Because these unlisted securities and private loans trade through the over-the- 
counter market, it may take longer to liquidate these positions than would be the case for securities that trade on a public 
exchange or it may not be possible to liquidate these positions. Although these investments may be resold in privately 
negotiated transactions, the prices realized on these sales could be less than those originally paid. Further, companies whose 
securities are not registered with the SEC may not be subject to public disclosure and other investor protection requirements 
applicable to public companies (i.e., companies whose securities are registered with the SEC for public distribution). 
 
Private Credit Investments. Private credit investments are illiquid and no secondary market currently exists, nor is there any 
assurance than any secondary market will develop in the future.  Even if such a secondary market existed, transfers to third-
parties may be restricted, and therefore, any exits from such private credit investments may still be limited, because the consent 
of the borrower and the agent bank may be required for each transfer and such consent may be withheld for any reason or no 
reason. Private credit investments will generally be held until the loan matures or is otherwise repaid and as such, Shenkman 
Clients investing in such instruments must be prepared to hold private credit investments for an undetermined period of time. 
The illiquidity of these investments may make it difficult or impossible for Shenkman Clients to sell positions if the need 
arises. A substantial portion of private credit investments will consist of difficult to value instruments. In addition, if Shenkman 
is required to liquidate all or a portion of a Shenkman Client’s portfolio quickly, such portfolio may realize significantly less 
than the value at which Shenkman had previously recorded these investments. In addition, Shenkman may face other 
restrictions on its ability to liquidate such investments to the extent that it has material nonpublic information regarding the 
borrower. Private credit investments are subject to fees (including management, sourcing and origination fees), transactional 
and operating costs and expenses irrespective of performance which, in the aggregate, may be substantial. Such costs and 
expenses may continue to apply notwithstanding disposition of the loan and may involve the sharing of fees (including original 
issue discount) with sourcing agents and originators.  If these fees, costs and expenses are not offset by investment gains, then 
Shenkman Clients may not achieve their investment objective.  
 
Middle Market Loans. Shenkman Clients may opportunistically originate and participate in primary-issue middle market 
credit opportunities that are directly sourced and privately negotiated, including first lien, unitranche and second lien loans. 
When investing in first lien and unitranche loans, it is customary to provide a revolving credit facility (“Revolver”) and such 
revolvers are available for general corporate purposes, including providing liquidity, but they are generally not funded and 
are not expected to be significantly funded. In consideration for providing the Revolver, Shenkman Clients may receive an 
upfront and an unused fee, which can enhance the yield on the funded portion of the investment. In addition to limited liquidity, 
investments in loans issued to private middle-market companies may involve a number of additional risks and may carry more 
inherent risks than loans to larger, publicly-traded entities. These companies generally have more limited access to capital and 
higher funding costs, may be in a weaker financial position, may need more capital to expand or compete, and may be unable 
to obtain financing from public capital markets or from traditional sources, such as commercial banks. Accordingly, loans 
made to middle-market companies involve higher risks than loans made to companies that have larger businesses, greater 
financial resources or are otherwise able to access traditional credit sources. Generally, little public information exists about 
such companies, and Shenkman Clients will rely on the ability of Shenkman to obtain adequate information to evaluate the 
potential returns from investing in such loans. If Shenkman is unable to uncover all material information about such 
companies, it may not make a fully-informed investment decision, and the Shenkman Clients may lose money. Private middle-
market companies typically have shorter operating histories, less predictable operating results, narrower product lines, and 
smaller market shares than larger businesses, which characteristics tend to render them more vulnerable to competitors’ actions 
and market conditions, as well as general economic downturns. Private middle-market companies are also more likely to 
depend on the management talents and efforts of a small group of persons, the loss of which could have a material adverse 
impact. In addition, private middle market companies may be engaged in rapidly changing businesses with products subject 
to a substantial risk of obsolescence, and may require substantial additional capital to support their operations, finance 
expansion or maintain their competitive position. Also, middle-market businesses might need additional capital to survive an 
economic downturn. As a consequence, certain loans made by Shenkman Clients could be or become nonperforming loans 
and borrowers could default with respect to such loans. Often, a deterioration in a borrower’s financial condition and prospects 
will be accompanied by a deterioration in the value of the collateral securing the related debt instrument, if any, by an inability 
to obtain refinancing and/or by the need to restructure the debt instrument. These conditions may make it difficult for 
Shenkman Clients to obtain repayment of the debt and as a result may experience a loss on their investment. Middle market 
loans may have default rates or recovery rates that differ (and may be better or worse) than has been the case for broadly 
syndicated loans or investment grade securities. There can be no assurance as to the levels of defaults and/or recoveries that 
may be experienced on such debt instruments. 

 
Collateral Loan Obligations (CLOs) and Collateral Bond Obligations (CBOs). The Shenkman Group may invest in CLOs 
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or CBOs, which involve the securitization of leveraged loans, high yield bonds, and other leveraged instruments, including 
middle market loans and other private credit investments. Consequently, an investment in CLOs/CBOs is subject to the risks 
of its underlying investments, which may be magnified as a result of CLOs/CBOs typically being issued in a highly leveraged 
transaction. CLOs/CBOs are also subject to credit, liquidity and interest rate risks and generally are limited recourse 
obligations. Additionally, holders of the notes issued by a CLO/CBO must rely solely on distributions of cash flows for the 
payment of principal and interest on their particular notes. If distributions of cash flows are insufficient to make full payment 
on a particular note, no other assets are available from which to pay any deficiencies. The amounts available to a CLO/CBO 
to make those payments may be further reduced by the expenses of the CLO/CBO, including management fees and 
performance fees. Moreover, if economic conditions are unfavorable, or there is not a sufficient volume of new CLO/CBO 
transactions or other sources of funding, the underlying loans may either be extended or the borrowers may default. This may 
negatively impact the value of existing CLOs, particularly the lower-rated mezzanine tranches and subordinated tranches. In 
addition, the performance of a security issued by a CLO will be affected by a variety of factors, including its priority in the 
CLO’s capital structure and the characteristics of the underlying loans. A rapid change in the rate of defaults may also have a 
material adverse effect on a security issued by a CLO. 

 
Additionally, there may not be a secondary market for the securities issued by CLOs, and none may develop. Consequently, 
the securities issued by CLOs may not be readily marketable. To the extent that any secondary market does exist for the 
securities, the price at which they may be sold could be at a discount (which may be substantial) from the market value of the 
investment and significant delays could occur in the actual sale of those securities. In addition, securities issued by CLOs are 
usually subject to certain transfer restrictions that may further limit their liquidity, and various regulatory requirements may 
restrict a potential investor’s ability to purchase those securities or make such an investment unattractive to them. CLOs 
investing primarily in middle market loans and other private credit investments may provide investors with more limited 
reporting than has been the case for CLOs investing in broadly syndicated loans, which could have a material adverse effect 
on a security issued by such CLOs. An investment in securities issued by CLOs is designed for long-term investors so investors 
must be prepared to bear the risk of holding them until their stated maturity. 
 
Refinancing Risk. Many leveraged loans have balloon or bullet payments and, if a loan obligor cannot generate sufficient 
cash flow or obtain new financing before any such payment becomes due, it is likely to default in its payment obligations 
under the loan. Such a default will generally result in acceleration of the loan or a restructuring of the debt. A restructuring of 
loans can be a lengthy and costly process and there can be no certainty as to the outcome of restructuring negotiations. To the 
extent that a loan is collateralized, an acceleration of such loan may result in liquidation of underlying collateral and there can 
be no assurance that such collateral can be liquidated at a price sufficient to repay the related loan.  

 
ABS and MBS Generally. The investment characteristics of asset-backed securities (“ABS”) and mortgage-backed securities 
(“MBS”), whether issued by U.S. or non-U.S. issuers, differ from traditional debt instruments. Among the major differences 
are that interest and principal payments are made more frequently, usually monthly, and that the principal may be prepaid at 
any time because the underlying loans or other assets generally may be prepaid at any time. 

 
ABS and MBS Subordinated Securities. Investments in subordinated MBS and ABS involve greater credit risk of default 
than the senior classes of the issue or series. Default risks may be further pronounced in the case of MBS and ABS secured 
by, or evidencing an interest in, a relatively small or less diverse pool of underlying loans. Certain subordinated securities 
absorb all losses from default before any other class of securities is at risk, particularly if such securities have been issued 
with little or no credit enhancement or equity. Such securities, therefore, possess some of the attributes typically associated 
with equity investments. 

 
ABS. ABS are not secured by an interest in the related collateral. Credit card receivables, for example, are generally unsecured 
and the debtors are entitled to the protection of a number of U.S. federal and state, or other non-U.S. consumer loan laws, 
many of which give such debtors the right to set off certain amounts owed on the credit cards, thereby reducing the balance 
due. Most issuers of ABS backed by automobile receivables permit the servicers to retain possession of the underlying 
obligations. If the servicer were to sell these obligations to another party, there is a risk that the purchaser would acquire an 
interest superior to that of the holders of the related ABS. In addition, because of the large number of vehicles involved in a 
typical issuance and technical requirements under state laws, the trustee for the holders of the ABS may not have a proper 
security interest in all of the obligations backing such ABS. Therefore, there is a possibility that recoveries on repossessed 
collateral may not, in some cases, be available to support payments on these securities. The risk of investing in ABS is 
ultimately dependent upon payment of consumer loans by the debtor. 

 
The collateral supporting ABS is of shorter maturity than certain other types of loans and is less likely to experience substantial 
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prepayments. ABS are often backed by pools of any variety of assets, including, for example, leases, mobile home loans and 
aircraft leases, which represent the obligations of a number of different parties and use credit enhancement techniques such 
as letters of credit, guarantees or preference rights. The value of an ABS is affected by changes in the market’s perception of 
the asset backing the security and the creditworthiness of the servicing agent for the loan pool, the originator of the loans or 
the financial institution providing any credit enhancement, as well as by the expiration or removal of any credit enhancement. 

 
Derivative Instruments. Shenkman may invest in derivative instruments. Generally, derivatives can be characterized as 
financial instruments the performance of which is derived in part from the performance of an underlying asset or assets. 
Derivatives, which include swaps, options, futures contracts, options on futures and forward contracts, may be used for a 
variety of reasons, including the enhancement of return, hedging certain market risks, providing leverage, or as a substitute 
for purchasing or selling particular securities outright. Derivatives can be volatile and involve various types and degrees of 
risk, depending upon the characteristics of the particular derivative and the portfolio as a whole. Other risks presented by 
derivative instruments include imperfect correlation between the value of such instruments and the underlying assets, the 
possible default of the other party, or “counterparty,” to a derivative transaction, and the illiquidity of derivative instruments 
themselves. As a consequence, the use of derivative instruments may result in greater losses than would be the case if they 
were not used, may require Shenkman to sell or purchase portfolio securities at inopportune times or for prices other than 
current market values, may limit the amount of appreciation Shenkman Clients can realize on an investment, or may cause 
Shenkman to hold a security that it might otherwise sell. Additionally, amounts paid by Shenkman Clients as premiums and 
cash or other assets held in margin accounts with respect to derivative instruments are not otherwise available to the Shenkman 
Client for investment purposes. 

 
The following is a non-exhaustive description of the types of derivative instruments that Shenkman may invest in: 

 
Call Options.  The seller (writer) of a call option which is covered (e.g., the writer holds the underlying security) 
assumes the risk of a decline in the market price of the underlying security below the purchase price of the underlying 
security offset by the gain by the premium received if the option expires out of the money, and gives up the opportunity 
for gain on the underlying security above the exercise price of the option. The seller of an uncovered call option 
assumes the risk of a theoretically unlimited increase in the market price of the underlying security above the exercise 
price of the option. The buyer of a call option assumes the risk of losing the premium if the option expires out of the 
money. 

 
Put Options. The seller (writer) of a put option which is covered (e.g., the writer has a short position in the underlying 
security) assumes the risk of an increase in the market price of the underlying security above the sale price of the short 
position of the underlying security offset by the premium if the option expires out of the money, and thus the gain in 
the premium, and the option seller gives up the opportunity for gain on the underlying security below the exercise 
price of the option. The seller of an uncovered put option assumes the risk of a decline in the market price of the 
underlying security to zero. The buyer of a put option assumes the risk of losing the premium if the option expires out 
of the money. 

 
Index or Index Options. The value of an index or index option fluctuates with changes in the market values of the 
securities included in the index. Because the value of an index or index option depends upon movements in the level 
of the index rather than the price of a particular security, whether Shenkman Clients will realize appreciation or 
depreciation from the purchase or writing of options on indices depends upon movements in the level of instrument 
prices in the security market generally or, in the case of certain indices, in an industry or market segment, rather than 
movements in the price of particular securities. 

 
Index Futures. The price of index futures contracts may not correlate perfectly with the movement in the underlying 
index because of certain market distortions. First, all participants in the futures market are subject to margin deposit 
and maintenance requirements. Rather than meeting additional margin deposit requirements, shareholders may close 
futures contracts through offsetting transactions that would distort the normal relationship between the index and 
futures markets. Second, from the point of view of speculators, the deposit requirements in the futures market are less 
onerous than margin requirements in the securities market. Therefore, increased participation by speculators in the 
futures market also may cause price distortions. Successful use of index futures contracts by is also subject to 
Shenkman’s ability to correctly predict movements in the direction of the market. 

 
Credit Default Swaps. Credit default swaps may be used to implement Shenkman’s view that a particular credit, or 
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group of credits, will experience credit improvement or deterioration. In the case of expected credit improvement, 
Shenkman may sell credit default protection in which it receives a premium to take on the risk. In such an instance, 
the obligation to make payments upon the occurrence of a credit event creates leveraged exposure to the credit risk of 
the referenced entity. Shenkman may also buy credit default protection with respect to a referenced entity if, in 
Shenkman’s judgment, there is a high likelihood of credit deterioration. In such instance, the applicable clients will 
pay a premium regardless of whether there is a credit event. 

 
Total Return Swaps.  Total return swaps may be used by Shenkman to gain exposure to a reference asset (e.g., a loan 
or bond) without actually having to own it. Total return swaps create the potential for Shenkman to utilize leverage as 
they can provide Shenkman Clients with large exposure to a reference asset with a minimal cash outlay. Upon entering 
into total return swaps, Shenkman Clients will be obligated to make certain periodic payments in exchange for the 
total return on a referenced asset, including coupons, interest and the gain or loss on such asset over the term of the 
swap. Shenkman Clients may be required to maintain collateral with the total return swap counterparty. If the 
Shenkman Client fails to fulfill its payment obligations or fails to post any required collateral under a total return swap, 
the total return swap counterparty may declare an event of default and, as a result, the Shenkman Client may be 
required to pay breakage fees, suffer the loss of the amounts paid to the counterparty and forego the receipts from the 
counterparty of further total return swap payments. 
 
Synthetic Securities.  Investments in Derivative Instruments through the purchase of synthetic securities present risks 
in addition to those resulting from direct purchases of such synthetic securities’ reference obligations. With respect to 
synthetic securities, the investing Shenkman Client account usually will have a contractual relationship only with the 
counterparty of such synthetic security and not the reference obligor on the reference obligation.  Shenkman, on behalf 
of the client, generally will not have the right to directly enforce compliance by the reference obligor with the terms 
of the reference obligation, rights of set-off against the reference obligor nor any voting or other consensual rights of 
ownership with respect to the reference obligation.  The Shenkman Clients will not directly benefit from any collateral 
supporting the reference obligation and will not have the benefit of the remedies that would normally be available to 
a holder of  such reference obligation. In addition, in the event of the insolvency of the counterparty, the Shenkman 
Clients may be treated as a general creditor of such counterparty, and will not have any claim of title with respect to 
the reference obligation.  Consequently, the Shenkman Clients will be subject to the credit risk of the counterparty as 
well as, in whole or in part, that of the reference obligor.  As a result, concentrations of synthetic securities entered 
into with any one counterparty will subject the Shenkman Clients to an additional degree of risk with respect to defaults 
by such counterparty as well as by the reference obligor. 

 
Exotic Options. Exotic options are typically, but not always, traded over-the-counter (“OTC”). OTC contracts may 
not trade in a liquid market and pricing may be opaque. The illiquidity of these markets can be exacerbated in times 
of market stress. Shenkman Client portfolios may incur substantial costs entering into and exiting positions that could 
have a material impact on performance. Exotic options may be subject to a higher degree of pricing risk as 
demonstrated by instances in which different counterparties in the market employ different valuation and pricing 
methodologies to the same exotic option. Because exotic options can often be highly customized, there is lower 
visibility with respect to the pricing and valuation of these instruments. Exotic options may be subject to high levels 
of price volatility. For example, in the case of barrier options, as the price of the asset underlying the option trades 
closer to a barrier level, the delta of the option (i.e., the ratio of the change in the price of the underlying asset to the 
corresponding change in the price of the option) and the gamma of the option (i.e., the rate of change of the delta with 
respect to the underlying asset’s price) may become very high. Exotic options may be subject to higher levels of model 
risk than commonly traded options because standard models are not able to adequately capture or predict the risks 
associated with the exotic options. Exotic options may be “path dependent”. This means that their terminal value (at 
exercise or expiration) depends upon the value of the underlying asset, not only at the time of exercise or expiration, 
but also at prior points in time. In this sense, the option’s terminal value depends upon the “path” taken by the 
underlying asset over the life of the option. For example, a barrier option’s value at expiration depends upon both the 
value of the underlying asset at expiration and whether the past value of the underlying asset ever satisfied a barrier 
condition. In contrast, a vanilla option (e.g., a call option) is not path dependent. Its value at exercise or expiration 
depends on the value of the underlying asset only at that point in time. The additional features incorporated by exotic 
options require additional judgments regarding the likelihood of certain conditions being satisfied, any one of which 
can result in loss if made incorrectly. An OTC option may be closed out only with the counterparty, although either 
party may engage in an offsetting transaction that puts that party in the same economic position as if it had closed out 
the option with the counterparty; however, the exposure to counterparty risk may differ. OTC options generally involve 
greater credit and counterparty risk than exchange-traded options.  
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ITEM 9:        DISCIPLINARY INFORMATION 
 

There are no disciplinary events to disclose. 
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ITEM 10:       OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS 
 

A. INVESTMENT ADVISER AFFILIATES 
 

Shenkman is the parent company of Shenkman Capital Management Ltd (“Shenkman UK”), a private limited company 
incorporated in England and Wales that is authorized and regulated by the U.K. Financial Conduct Authority (“FCA”). 
Shenkman UK provides trade execution, research and other services to Shenkman within the scope of its FCA permissions. 

Shenkman is also an affiliate of Shenkman Capital Management, L.L.C., Shenkman Winchester GP LLC, Shenkman Tactical 
Credit GP LLC, Shenkman CLO Equity Opportunity Fund I GP, LLC, Shenkman Multi-Asset Credit GP LLC, Shenkman 
Multi-Asset Credit Select GP LLC, Shenkman CBO Opportunity Fund I GP, and SCM Investments I, LLC, each of which is 
a Delaware limited liability company and serves as the general partner, managing member, or an equivalent role to certain 
Sponsored Funds. 

 
Shenkman is under common control with each of RCA, RV, and RCLO. RCLO’s primary business is to sponsor and provide 
portfolio management services to CLOs. RCA owns a controlling interest in RV, and RV is the managing member of RCLO.  
RCA is registered as an investment adviser with the SEC, and RCLO is a relying adviser of RCA. 

 
Shenkman has entered into the Intercompany Services Agreement with RCA pursuant to which Shenkman provides to RCA, 
for a fee, among other things, credit research and analysis, shared team members and systems, and assistance and advice on 
certain support services, including, but not limited to, compliance, operations, finance, information technology and 
development, and human resources. RCLO and RCA have entered into the Staff and Services Agreement whereby RCA 
provides (or arranges for the provision of) to RCLO, for a fee, certain personnel, facilities and systems that may assist RCLO 
with various middle and back- office services, including (without limitation): (i) administrative services under the constituent 
documents of each Romark CLO; (ii) compliance support and general risk analysis; (iii) advice relating to the appointment of 
valuation providers; (iv) assistance in the preparation of reports; (v) credit research; (vi) information technology infrastructure; 
and (vii) physical facilities. 

 
Certain Shenkman shareholders, officers, and/or team members are shareholders, officers, and/or team members of RCA, 
while remaining as shareholders, officers, and/or team members of Shenkman and thus will act as dual shareholders, officers, 
and/or team members of Shenkman and RCA, and in some instances, are shareholders, officers, and/or team members of all 
three of Shenkman, RCA, and RCLO. 

 
B. MATERIAL CONFLICTS OF INTEREST RELATING TO OTHER INVESTMENT ADVISERS 

 
• Shenkman serves as investment adviser or sub-adviser to Mutual Funds. 

• Shenkman serves as investment adviser of certain Sponsored Funds for which a related person may act as general 
partner or in a similar capacity. 

• Shenkman serves as collateral manager to CLOs, and in the future may serve as investment manager to other 
securitized vehicles. 

• RCLO serves as collateral manager and/or sub-adviser to CLOs, including CLOs for which Shenkman had 
previously served as collateral manager. 

• RCA serves as a collateral manager to CBOs. 

• Shenkman and its related persons, including team members, shareholders and directors, have substantial 
investments in certain Sponsored Funds. 

As described herein, the Shenkman Group and its partners, officers, team members, affiliates, and agents are subject to certain 
potential or actual conflicts of interest in connection with the activities of, and investments by, the Shenkman Group. 

 
As an investment adviser registered with the SEC, Shenkman intends to act in good faith in a manner consistent with its duties 
under applicable law. However, Shenkman is subject to various conflicts of interest including those arising from its 
relationships with other members the Shenkman Group, which currently and in the future will serve as investment adviser to 
Sponsored Funds, separately managed accounts or similar vehicles. The Shenkman Group actively engages, and in the future 
will engage, in a broad spectrum of activities, including direct investment activities and investment advisory activities, and 
have extensive investment activities that are independent from, and may from time-to-time conflict or compete with, 
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Shenkman and Shenkman Clients’ investment activities. These circumstances could give rise to numerous situations where 
interests conflict, including, as further noted herein, the investment by different Shenkman Group Clients in the same 
investment or in different levels of the capital structure of the same issuer, or other dealings involving different Shenkman 
Group Clients. In addition to what is already described herein, the particular circumstances described below further illustrate 
some of the conflicts of interest that may arise. However, there can be no assurance that these or other conflicts of interest 
with the potential for adverse effects on Shenkman Group Clients will not arise. 

 
Conflicts of interest also arise as to the allocation of investment opportunities among Shenkman Group Clients. The Shenkman 
Group maintains policies and procedures reasonably designed to ensure that all Shenkman Group Clients are treated fairly 
over time. See “Item 6: Performance-Based Fees and Side-By-Side Management” and “Item 11: Code of Ethics, Participation 
or Interest in Client Transactions and Personal Trading” for additional information. 

 
C. BROKER-DEALER REGISTRATION STATUS 

 
Neither Shenkman, its affiliates, nor any of its management persons are registered, or have an application pending to register, 
as a broker-dealer or a registered representative of a broker-dealer. 

 
D. FUTURES COMMISSION MERCHANT, COMMODITY POOL OPERATOR OR COMMODITY TRADING 

ADVISOR REGISTRATION STATUS 
 

Neither Shenkman, its affiliates, nor any of its management persons are registered, or have an application pending to register, 
as a futures commission merchant, commodity pool operator, a commodity trading advisor, or an associated of the person 
foregoing entities. 
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ITEM 11:  CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS AND 
PERSONAL TRADING 

 
A. CODE OF ETHICS AND PERSONAL TRADING 

 
As part of its overall compliance program, the Shenkman Group has adopted a Code of Ethics (the “Code of Ethics”) that 
imposes standards of business conduct, including standards and procedures for the detection and prevention of inappropriate 
personal securities transactions by our team members, and addresses other situations involving conflicts of interest. One of 
the intentions of the Code of Ethics is to ensure that the personal securities transactions of persons subject to it are conducted 
in accordance with the following principles: (i) the duty at all times to place the interests of Shenkman Group Clients first; 
(ii) the requirement that all personal securities transactions be conducted consistent with the Code of Ethics and in such a 
manner as to identify and mitigate any conflict of interest and avoid any abuse of an individual’s responsibility and position 
of trust; (iii) the fundamental standard that our team members not take inappropriate advantage of their positions; and (iv) the 
duty at all times to comply with applicable state and federal securities laws. The Shenkman Group’s Code of Ethics requires 
team members to obtain pre-approval for personal securities transactions, except with respect to transactions involving 
municipal bonds, sovereign bonds, treasury bonds, or digital coins or tokens (unless such coins or tokens are securitized or 
are part of an Initial Coin Offering), mutual funds for which the Shenkman Group does not serve as investment adviser or 
sub-adviser, closed-end funds, exchange traded funds, unit investment trusts, exchange traded notes. The Shenkman Group 
permits its team members to engage in personal securities trading, but does not allow them to purchase high yield or “cross 
over” (i.e., rated investment grade by one rating agency and below investment grade by another rating agency) bonds or loans 
nor does it allow team members to purchase any securities of an issuer that is on a Shenkman Group list of approved issuers 
(the “Approved List”) or an issuer whose securities or loans are otherwise owned by one or more Shenkman Group Clients. 
If granted, an approval is generally valid until the close of business on the next business day after such approval is granted. 
The Code of Ethics also includes a prohibition on insider trading and requires reporting of personal securities accounts, 
transactions and/or holdings to the Legal and Compliance Department (subject to certain limited exceptions). 

 
Additionally, the Code of Ethics sets out general standards of conduct and ethics, including requirements regarding gifts, 
entertainment, and political contribution pre-clearance and disclosures to which all of our team members must adhere. The 
Legal and Compliance Department conducts annual compliance “teach-ins” for all team members. The Code of Ethics is 
reviewed at these teach-ins, and team members are reminded of their duty to treat all of our clients fairly at all times. All 
Shenkman Group team members are also required to read the Code of Ethics each year and sign an Acknowledgement of 
Compliance. 
 
In certain circumstances, the Chief Compliance Officer or his designee may grant exceptions to the Shenkman Group’s 
compliance policies and procedures (including the Code of Ethics) when it is believed, based on the particular facts and 
circumstances, that doing so would not harm a Shenkman Group Client or otherwise interfere with the Shenkman Group’s 
fiduciary duties. 

 
Existing and prospective Shenkman Group Clients may obtain a copy of the Code of Ethics by sending a written request via 
e-mail to legal@shenkmancapital.com or by calling (212) 867-9090. 

 
B. PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS 

 
As discussed above in “Item 5: Fees and Compensation” and “Item 6: Performance-Based Fees and Side-by-Side 
Management” and “Item 10: Other Financial Industry Activities and Affiliations,” Shenkman (or a related person) acts as 
investment adviser, general partner, managing member or equivalent role to Sponsored Funds for which we receive asset-
based management fees and/or performance-based compensation. The Shenkman Group, and/or its affiliates, team members, 
officers, shareholders, and directors (including individuals involved in making investment decisions on behalf of such 
Sponsored Fund) also invests in one or more Sponsored Funds, and such investments may represent a significant portion of 
each individual’s net worth. Additionally, such investments are concentrated in Sponsored Funds from which Shenkman 
and/or certain team members (through ownership interests in affiliates of Shenkman) receive performance-based 
compensation. These investments create a conflict of interest because we have an incentive to recommend transactions to such 
Sponsored Funds based on our own financial interests over others. See “Item 6: Performance-Based Fees and Side-By-Side 
Management” for additional information. 
 
 

mailto:legal@shenkmancapital.com
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C. INVESTING IN THE SAME SECURITIES AS CLIENTS 

 
The Shenkman Group, subject to the requirements of the Code of Ethics, permits team members to trade securities for their 
own accounts which sometimes results in such accounts holding the same investments held in, or holding other assets of an 
issuer held in, Shenkman Group Client accounts. This presents a conflict where, because of the information we have, the 
Shenkman Group and its team members are in a position to trade in a manner that could adversely affect Shenkman Group 
Clients (e.g., place affiliated or team members trades in securities of an issuer before or after Shenkman Group Client trades 
are executed in instruments of the same issuer in order to benefit from any price movements due to the Shenkman Group 
Client trades). In addition to affecting our objectivity, Shenkman Group Clients may also be harmed to the extent that personal 
trading adversely affects the price at which the Shenkman Group Client trades are executed. In an effort to mitigate this 
conflict, as set forth above, the Shenkman Group generally prohibits its team members from purchasing high yield or “cross 
over” (i.e., rated investment grade by one rating agency and below investment grade by another rating agency) bonds or loans 
or to invest in any securities of an issuer that is on the Approved List or an issuer whose securities or loans are otherwise 
owned by a Shenkman Group Client. The Shenkman Group requires team members to pre-clear their personal securities 
transactions with the Legal and Compliance Department. In addition, the Code of Ethics prohibits trading in any securities on 
the Shenkman Group’s “Restricted List” (i.e., a list of issuers concerning which we may be in possession of material non-
public information). The Code of Ethics also requires reporting of personal securities accounts, transactions and/or holdings 
to the Legal and Compliance Department. 

 
D. NON-EXCLUSIVE SERVICES 

 
It should be noted that the Shenkman Group’s services to each Shenkman Group Client are not exclusive. Our team members 
and affiliates may effect transactions for their own accounts and for the accounts of other Shenkman Group Clients that differ 
materially from the advice given, or the time or nature of action taken, with respect to a particular Shenkman Group Client 
account. Also, it may not always be possible for the same investment positions to be taken or liquidated at the same time or 
at the same price. 

 
The Shenkman Group also acts as investment adviser to Shenkman Group Clients that have issued debt instruments, and the 
Shenkman Group may enter into similar investment advisory relationships in the future. Such companies may be investors in 
investment vehicles of the Shenkman Group and the Shenkman Group may purchase, on behalf of a Shenkman Group Client, 
instruments issued by such companies. However, the Shenkman Group is not obligated to purchase or sell or recommend for 
purchase or sale for any Shenkman Group Client any security or other asset that we and our team members and affiliates may 
purchase or sell for their own accounts or for the account of any Shenkman Group Client. 

 
The Shenkman Group engages in transactions and investment strategies for certain Shenkman Group Clients that differ from 
the transactions and strategies executed on behalf of other Shenkman Group Clients. The Shenkman Group invests in all 
segments of the capital structure of high yield issuers on behalf of Shenkman Group Clients and is not precluded from investing 
in instruments of a company held in another Shenkman Group Client, even if such positions may be adverse. Shenkman Group 
Clients have held, and it is expected that in the future they will at times hold, different investments of the same issuer that 
have different priorities. These investments create conflicts of interest, particularly because the Shenkman Group can take 
certain actions for some Shenkman Group Clients that can have an adverse effect on other Shenkman Group Clients (for 
example, in connection with restructuring and reorganization situations). For example, certain Shenkman Group Clients may 
hold senior or subordinated rights relative to other Shenkman Group Clients, or vice versa. This presents a conflict of interest 
because any action that the Shenkman Group were to take on behalf of the issuer’s senior instrument, for instance, could have 
an adverse effect on the issuer’s junior instrument, and vice versa, particularly in distressed or default situations. To the extent 
the Shenkman Group or any of its team members were to serve on a formal or informal creditor or similar committee on behalf 
of a client, such conflicts of interest may be exacerbated. The Shenkman Group has adopted procedures and controls 
reasonably designed to identify and address such conflicts. 

 
Additionally, the Shenkman Group and its affiliates may make investments for certain Shenkman Group Clients that they 
conclude are inappropriate for other Shenkman Group Clients. For instance, one Shenkman Group Client may take short 
positions in the instruments of certain issuers, while at the same time those instruments and/or other instruments of that issuer 
are acquired or held long by other Shenkman Group Clients. Conversely, the Shenkman Group may take long positions in the 
instruments of certain issuers for a Shenkman Group Client, while at the same time those instruments and/or other instruments 
of that issuer are held short in or have been sold out of another Shenkman Group Client 



 

   
45 

 
Shenkman Group Clients, as well as investors in Shenkman Group Clients, should be aware that although the Shenkman 
Group strives to identify and mitigate all conflicts of interest, and seeks to treat its clients in a fair and reasonable manner 
consistent with its fiduciary duties, there may be times when conflicts of interest are not resolved in a manner favorable to a 
specific Shenkman Group Client. Accordingly, the Shenkman Group conducts an annual review of its business practices to 
identify those areas that might pose a conflict of interest between the Shenkman Group and its clients. The Legal and 
Compliance Department endeavors to ensure that all relevant disclosures concerning conflicts of interest are included in this 
Brochure. Accordingly, the Legal and Compliance Department periodically reviews its existing policies and procedures 
designed to address such conflicts and will, in consultation with our Conflicts Committee, develop and implement additional 
policies and procedures, as deemed appropriate. The Conflicts Committee is responsible for addressing conflicts of interest 
involving the Firm and/or its affiliates and their respective directors, principals, employees or agents. 

 
E. PRICING OF ASSETS 

 
Shenkman is responsible for calculating asset-based and performance-based fees for certain Shenkman Client accounts and 
Sponsored Funds. A conflict of interest exists in these circumstances because we receive an asset-based advisory fee and/or 
performance-based compensation based on our determination of the value of the assets we manage. In these circumstances, 
we price the assets in accordance with our pricing policy. 
 
Under this pricing policy, bonds, convertibles and other securities are generally priced at the “mid” between the bid and ask 
prices we receive from a third-party pricing service or third-party broker/dealers, and bank loans are generally priced at the 
bid price we receive from a third-party pricing service or third-party broker/dealers. 

 
Our Traders and, as applicable, Portfolio Managers review month-end prices and may recommend that a price be modified 
when they believe the price provided by the third-party pricing service provider is not representative of an investment’s market 
value. All proposed modifications to month-end pricing must be consistent with our month-end pricing review procedures 
and reviewed and approved by our Valuation Committee. The Valuation Committee is responsible for ensuring that pricing 
and valuation of portfolio holdings represent fair value and are valued in accordance with Shenkman’s policies and procedures 
regarding portfolio pricing. If third-party pricing and/or market quotations from a third-party broker/dealer are not available, 
the Shenkman Group’s Portfolio Managers, Traders and Research Analysts (as applicable) shall seek to determine the fair 
market value for applicable investments in good faith based on objective market indicators and consistent with the Shenkman 
Group’s fiduciary duties. The fair market valuation of any such instrument, along with appropriate supporting documentation, 
must be presented to, and approved by, our Valuation Committee. With respect to any such instrument held by a Shenkman 
Group Client that is subject to ERISA, the Shenkman Group will engage an independent valuation agent to undertake a fair 
market valuation. 

 
F. RECEIPT OF MATERIAL NON-PUBLIC INFORMATION 

 
In certain circumstances, the Shenkman Group may also possess certain confidential or material, non-public information that, 
if disclosed, might be material to a decision to buy, sell or hold a security. In these instances, we add the issuer’s name to the 
Restricted List and we are prohibited from communicating such information or using it for a Shenkman Group Client’s benefit. 
The Shenkman Group and its team members are generally prohibited from transacting in instruments of issuers on the 
Restricted List, whether for a Shenkman Group Client or for their own accounts. In these circumstances, the Shenkman Group 
has no responsibility or liability to Shenkman Group Clients for not disclosing such information to Shenkman Group Clients 
(or the fact that we possess such information), or not using such information for the Shenkman Group Clients’ benefit, as a 
result of following our policies and procedures or applicable law. 
 
G. CONTEMPORANEOUS TRADING 

 
The Shenkman Group engages in transactions and investment strategies for certain Shenkman Group Clients that differ from 
the transactions and strategies executed on behalf of other Shenkman Group Clients.  Accordingly, the Shenkman Group can 
invest in certain securities or loan instruments of a particular issuer for one Shenkman Group Client, but invest in a different 
part of the same issuer’s capital structure (or in different classes of debt) for another Shenkman Group Client. To this end, the 
Shenkman Group has and may continue to purchase on behalf of Shenkman Group Clients different classes of debt of the 
same issuer and debt and equity of the same issuer for different Shenkman Group Clients. These investments create conflicts 
of interest, particularly because the Shenkman Group can take certain actions for some Shenkman Group Clients that can have 
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an adverse effect on other Shenkman Group Clients (for example, in connection with restructuring and reorganization 
situations). In such cases, the Shenkman Group will seek to act in a manner it reasonably believes to be fair or in a manner 
that does not have a materially adverse impact on a Shenkman Group Client under the circumstances.  Further, if the Shenkman 
Group becomes a member of a creditors’ committee due to its holdings in a particular issuer, it will likely be subject to certain 
restrictions with respect to trading on behalf of other Shenkman Group Clients who hold other instruments of the same issuer. 
Shenkman Group Clients, as well as investors in Shenkman Group Clients, should be aware that although the Shenkman 
Group strives to identify and mitigate all conflicts of interest, and seeks to treat its clients in a fair and reasonable manner 
consistent with its fiduciary duties, there may be times when conflicts of interest are not resolved in a manner favorable to a 
specific Shenkman Group Client.  The Shenkman Group has adopted policies and procedures intended to identify and mitigate 
conflicts of interest. This includes, but is not limited to, the review of transactions by the Legal and Compliance Department. 
Please also see “Item 6: Performance-Based Fees and Side-by-Side Management” above. 

 
H. DIFFERING TERMS OF INVESTMENT PRODUCTS 

 
Shenkman Group Clients, as well as investors in Shenkman Group Clients, should be aware that the Shenkman Group offers 
many of its investment strategies through a variety of investment products, including, without limitation, separately managed 
accounts, private funds (single investor or comingled (including AIFS)), CLOs/CBOs, and mutual funds. Given the different 
structures of these products, certain Shenkman Group Clients are subject to terms and conditions that are materially different 
or more advantageous than available under different products. For example, mutual funds offer investors the ability to redeem 
from the fund daily, while private funds offer less frequent liquidity. Similarly a Shenkman Group Client with a separately 
managed account may have more transparency regarding the positions held in its account than would be available to an 
investor in a Sponsored Fund, and, further, separately managed account clients have the ability to terminate their investment 
management agreement with little or no notice (subject to the terms of the investment advisory agreement), at which point the 
client could take control of the assets and may themselves liquidate the portfolio. 

 
As a result of these differing liquidity and other terms, the Shenkman Group may acquire and/or dispose of investments for a 
Shenkman Group Client either prior to or subsequent to the acquisition and/or disposition of the same or similar securities 
held by another Shenkman Group Client. In certain circumstances, purchases or sales of securities by one Shenkman Group 
Client could adversely affect the value of the same securities held in another Shenkman Group Client’s portfolios. In addition, 
the Shenkman Group has caused, and expects to in the future to cause, certain Shenkman Group Clients to invest in 
opportunities with different levels of concentration or on different terms than that to which other Shenkman Group Clients 
invest in the same securities. These differences in terms and concentration could lead to substantially different investment 
outcomes among Shenkman Group Clients investing in the same securities. The Shenkman Group seeks to tailor its investment 
advisory services to meet Shenkman Group Client’s investment objective, constraints and investment guidelines, and the 
Shenkman Group’s judgments with respect to a particular Shenkman Group Client will at times differ from its judgments for 
other clients, even when two Shenkman Group Clients pursue similar investment strategies. 

 
I. ALLOCATION OF TIME AND RESOURCES 

 
The nature of managing accounts for multiple clients creates a conflict of interest with regard to time available to serve clients. 
Additionally, certain Shenkman shareholders, officers, and/or team members are shareholders, officers, and/or team members 
of RCA, while remaining as shareholders, officers, and/or team members of Shenkman and thus will act as dual shareholders, 
officers, and/or team members of Shenkman and RCA, and in some instances, are officers, and/or team members of all three 
of Shenkman, RCA, and RCLO.  As such, there is a conflict of interest with regard to time available of such Shenkman 
shareholders, officers, and/or team members to serve Shenkman Clients and Romark Clients. 

 
Shenkman Group Clients should be aware that the Shenkman Group, its affiliates, and their officers and/or team members 
will devote as much of their time to the activities of each Shenkman Group Client as they deem necessary and appropriate but 
that a conflict of interest exists as different Shenkman Group Clients may often be in competition for the time and effort of 
the Shenkman Group, its affiliates, and their officers and/or team members. 
 
J. INVESTMENTS BY SHENKMAN CLIENTS IN SHENKMAN GROUP CLIENTS 
 
In advising certain Shenkman Clients, Shenkman has provided, and intends to continue to provide, investment and asset 
allocation recommendations to such Shenkman Clients (including where Shenkman exercises investment discretion) including 
(i) advising such Shenkman Clients to make investments, or add to existing investments, in Shenkman Group Clients, (ii) 
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recommending re-allocation of investments from funds advised by other managers to Shenkman Group Clients, or (iii) making 
allocation recommendations that Shenkman Clients stay invested in Shenkman Group Clients while disposing of other 
investments.  Recommendations of this nature create conflicts of interest between Shenkman and such Shenkman Clients.  
Shenkman waives management and performance fees as necessary to avoid having a Shenkman Client pay two sets of 
management or performance fees to Shenkman in connection with one investment.  However, management and/or 
performance fees can vary among the Shenkman Group Clients, and as a result in circumstances where Shenkman Clients 
bear management and/or performance fees charged by Shenkman Group Clients, Shenkman has an incentive to recommend 
investments in Shenkman Group Clients that charge higher management and/or performance fees. Shenkman will agree with 
Shenkman Clients on a case by case basis (a) the specific fees to which an investment in a Shenkman Group Client will be 
subject, (b) the extent to which investments in Shenkman Group Clients will be taken into account when managing the rest of 
the Shenkman Client’s portfolio and (c) the extent to which investments in Shenkman Group Clients will be reflected in the 
Client’s performance reporting.  
 
Shenkman has an incentive to recommend investments in Shenkman Group Clients or, when identifying assets to liquidate in 
a Shenkman Client's portfolio, recommending liquidation of other assets instead of assets of Shenkman Group Clients, because 
it is advantageous, for marketing and other purposes, to have substantial assets under management in an Shenkman Group 
Client, and Shenkman is generally interested in the Shenkman Group Clients having sufficient levels of capital available to 
make certain investments.  Therefore, Shenkman has a conflict of interest when making recommendations related to the 
Shenkman Group Clients.  Shenkman only makes recommendations to Shenkman Clients relating to Shenkman Group Clients 
when Shenkman believes that such investments are suitable for, and in the best interests of, such Shenkman Clients. Failure 
to consider investments in Shenkman Group Clients when managing the rest of the Shenkman Client’s account may result in 
the account taking greater or different risks that it otherwise would take. Failure to consider investments in Shenkman Group 
Clients when calculating the performance of the Shenkman Client’s account may result in the performance of such portion of 
the account diverging from the performance of the account as a whole. 
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ITEM 12: BROKERAGE PRACTICES 
 

A. FACTORS FOR SELECTING BROKER-DEALERS FOR CLIENT TRANSACTIONS 
 

1. Broker Selection; Research and Soft Dollars 
 

The Shenkman Group maintains an “Approved Broker List” and, as a general matter, only trades with brokers on the 
Approved Broker List. From time to time, Shenkman may trade with brokers which are not on its Approved Broker List 
subject to the prior review and approval by the CCO. Shenkman may also trade with brokers not on its Approved Broker 
List, but which are subject to client Directed Brokerage arrangements (as further discussed below). The Shenkman 
Group’s policies and procedures regarding brokerage allocation and execution are reasonably designed to achieve best 
execution under the circumstances. In seeking best execution, the Shenkman Group typically considers the full range of 
each broker’s services, including, but not limited to, the efficiency of execution, ability to handle large and/or complex 
orders, competitive rates, price, capital commitment to a particular issue, research capabilities, generation of investment 
ideas, market knowledge, settlement capabilities, confidentiality, financial responsibility and responsiveness. 
Nonetheless, acquiring certain issues of high yield securities and leveraged loans may require that the Shenkman Group 
use the particular broker (sometimes only one) that is willing to commit capital to a given issue. In selecting brokers to 
execute transactions and determining the reasonableness of their compensation, the Shenkman Group is not required to 
solicit competitive bids and does not have an obligation to seek the lowest available commission cost or price.   

 
The Shenkman Group’s Best Execution Committee is responsible for reviewing the quality and value of the services 
provided by broker-dealers used and for monitoring any commission levels paid to these broker-dealers. The Best 
Execution Committee will periodically monitor trading to ensure that best execution has been achieved in accordance 
with its policies and procedures. 
 
The Shenkman Group does not have any formal “soft dollar” arrangements, nor does it anticipate entering into any formal 
“soft dollar” arrangements. Nevertheless, to the extent the Shenkman Group does receive any “soft dollar” benefits (e.g., 
research or execution services), it will only do so to the extent that they fall within the safe harbor provided by Section 
28(e) of the Securities Exchange Act of 1934, as amended. Notwithstanding the foregoing, the Shenkman Group may 
receive, without cost and unrelated to the execution of securities transactions, a broad range of research services from 
brokers, including information on the economy, industries, securities and individual companies, statistical information, 
market data, complimentary attendance at industry conference and events, access to company management, pricing and 
appraisal services, credit analysis, risk measurement analysis, performance analysis and other information that may affect 
the economy and/or security prices. Subject to our best execution policy described above, the Shenkman Group will from 
time-to-time allocate securities or loan transactions to these brokerage firms. The research, information and services 
furnished by these brokers are useful in varying degrees and may be used in servicing Shenkman Group Clients. Some 
of these services may be used by the Shenkman Group in connection with accounts that paid no commissions to the 
broker providing such services. No formula has been established for the allocation of business to such brokers. The 
Shenkman Group may also pay brokers and their affiliates for certain specialized data and services, such as benchmark 
information, that are also unrelated to the execution of securities transactions. 
 
Consistent with our commitment to equal opportunity, diversity and inclusion, the Shenkman Group is making a concerted 
effort to allocate certain trades to brokers that are Minority and Women Owned Business Enterprises (“MWBE”).  
Specifically, the Shenkman Group is allocating certain trades made via MarketAxess to MWBE Brokers as part of 
MarketAxess’s Diversity Dealer Initiative.  Such allocations, while executed at no additional cost to Shenkman Group 
Clients, will continue to be subject to the Shenkman Group’s obligation to achieve best execution. 

 
As previously noted, Shenkman UK is authorized and regulated by the FCA. Shenkman UK provides trade execution, 
research and other services to the Shenkman Group within the scope of its FCA permissions. Pursuant to the Markets in 
Financial Instruments Directive II (MiFID II), research provided by broker-dealers is generally required to be charged 
separately from other execution services. As a result, Shenkman UK may no longer accept the provision of research for 
free (unless such research is deemed to be an acceptable minor non-monetary benefit) or as part of bundled services. 
Shenkman UK has decided to bear the expense of research it purchases from its own resources. 
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2. Brokerage for Client Referrals 
 

The Shenkman Group has formal and/or informal arrangements in place with brokers and/or affiliates of brokers who 
market certain of the Shenkman Group Client products or otherwise make the products available to their respective clients. 
In certain circumstances, either of the Shenkman Group or our clients compensate these brokers or their affiliates in 
connection with these arrangements (including, for example, a placement agent fee paid by a Shenkman Group Client). 
The Shenkman Group executes securities transactions through brokers (or their affiliates) who market Shenkman Group 
Client products or otherwise make such products available to clients. This practice creates a conflict of interest because 
the Shenkman Group has an incentive to select or recommend a broker based on our interest in receiving client referrals.  
The allocation of transactions to brokers who (or that have affiliates who) market Shenkman Group products or otherwise 
make our products available to their clients is subject at all times to our obligation to obtain best execution under the 
circumstances. 

 
3. Directed Brokerage 

 
From time-to-time, certain Shenkman Group Clients have instructed the Shenkman Group to participate in “Directed 
Brokerage” arrangements for their accounts. Directed Brokerage refers to instances in which a Shenkman Group Client 
retains the discretion to choose brokers and instructs Shenkman to direct portfolio transactions (or a portion thereof) to a 
particular broker-dealer or set of broker-dealers in writing or via the respective investment management agreement or 
other contractual agreement in place between Shenkman and a Shenkman Group Client. A Shenkman Group Client should 
be aware that direction by a Shenkman Group Client to use a particular broker (or a prohibition from trading with certain 
brokers) to effect transactions could result in certain costs or disadvantages to such Shenkman Group Clients. Such costs 
may include higher brokerage commissions (because it may not be possible to aggregate orders to reduce transaction 
costs) and less favorable execution of transactions. By permitting Shenkman Group Clients to direct the Shenkman Group 
to execute their trades through a specified broker (or a prohibition from trading with certain brokers), the Shenkman 
Group may not make any attempt to negotiate prices or commissions on behalf of Shenkman Group Clients and, as a 
result, in such transactions Shenkman Group Clients may pay materially disparate spreads or commissions than they 
otherwise would. 

 
B. CROSS TRADES 

 
The Shenkman Group executes cross trades (i.e., the simultaneous purchase and sale of an investment from one Shenkman 
Group Client to another Shenkman Group Client). Cross trades may be executed for different Shenkman Group Clients on the 
same or a different day on which we trade in the same investment for other Shenkman Group Clients to the extent that this 
occurs, it could give rise to a conflict of interest because Shenkman Group Clients acquiring securities through a cross trade 
would pay lower execution costs than Shenkman Group Clients purchasing these instruments through a broker-dealer and 
Shenkman Group Clients disposing securities through a cross trade would receive higher execution proceeds than Shenkman 
Group Clients disposing of these instruments through a broker-dealer. 

 
The Shenkman Group usually executes cross trades directly among eligible Shenkman Group Clients but in certain cases may 
use a broker to effect the trade. The Shenkman Group believes cross trades benefit Shenkman Group Clients on both sides of 
the trade by minimizing the spread, mark-up or commissions that would be paid to a broker. In these instances, the purchase 
price generally reflects the mean of the bid and ask prices as quoted to us by a third-party pricing service or third-party brokers. 
If a broker is needed for the trade, the security is sold to a broker selected by the Shenkman Group and then sold by that broker 
to the other Shenkman Group Client(s) at the mean of the bid and ask prices plus a fee not greater than one quarter of a point 
(i.e., $0.25 per $100 principal amount). These “broker” cross trades may still benefit Shenkman Group Clients on both sides 
of the trade because the “selling Shenkman Group Client” sells the security for more than the bid price (i.e., the price it would 
have received in the open market) and the “buying Shenkman Group Client” purchases the security at less than the ask price 
(i.e., the price it would have paid in the open market). In all instances, the Shenkman Group acts in a manner consistent with 
its fiduciary duties. The Shenkman Group does not receive any fees in connection with cross trades. If an AIF fund participates 
in the cross trade, it must be executed in accordance with that fund’s policy and procedures. In addition, cross trades generally 
will not be conducted with an ERISA account (including a Shenkman Group Client that has substantial benefit plan investors 
and is subject to ERISA), accounts of public retirement plans, or any accounts requesting to be treated as an ERISA account; 
provided, however, that the Legal and Compliance Department may permit any such cross trade between Shenkman Group 
Clients if it is executed in compliance with all applicable laws and regulations (e.g., Advisers Act, Investment Company Act, 
ERISA) and is in the best interest of all participating Shenkman Group Clients or is otherwise approved by the applicable 
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Shenkman Group Client. 
 

C. TRADE ERRORS 
 

The Shenkman Group has policies and procedures that address the identification and correction of trade errors3 that may occur 
in connection with the Shenkman Group’s management of Shenkman Group Clients.  The Shenkman Group seeks to resolve 
each trade error in a manner it considers appropriate and consistent with its fiduciary duties.  Not all mistakes or errors that 
are caused by the Shenkman Group will be considered trade errors, and not all losses associated with trade errors will be borne  
by the Shenkman Group, subject to the terms of the relevant Governing Documents. The Shenkman Group makes its 
determinations regarding trade errors pursuant to its policies and procedures on a case-by-case basis, in its discretion.   
 
 
The Legal and Compliance Department will review each trade error and will determine how it will be corrected.  If a trade 
error results in a gain to a Shenkman Group Client account, the gain will normally remain in the applicable Shenkman Group 
Client account.  Unless otherwise provided in the relevant Governing Documents, the Shenkman Group is responsible for its 
own trade errors and will reimburse Shenkman Group Client accounts for losses suffered due to its trade errors.  The Shenkman 
Group is not, however, responsible for the errors of other persons, including third party brokers and custodians, unless 
otherwise expressly agreed by the Shenkman Group. In determining and calculating whether a trade error results in a loss, the 
Shenkman Group generally looks to the transaction cost and principal gain or loss, plus any interest, dividend or other income 
received or accrued, unless Shenkman determines that applicable law or the advisory contract requires a different calculation 
methodology. Notwithstanding the foregoing, in connection with a trade error involving a Shenkman Group Client that is 
subject to ERISA, the Shenkman Group will not take into consideration the value of any interest, dividend, or other income 
when calculating whether the trade error results in a loss.   

 
 
  

 
3 Trade errors include, but are not limited to: (a) purchases or sales of an incorrect or unintended financial instrument or number of financial 
instruments for a Shenkman Group Client account; (b) purchases or sales of financial instruments for the incorrect or unintended Shenkman 
Group Client account; (c) purchases or sales of financial instruments that are not authorized by the Shenkman Group Client’s investment 
guidelines or applicable law or regulation; (d) purchase or sale transpositions (where an intended purchase is entered as a sale, or vice 
versa) and similar clerical or other processing errors (e.g., incorrect input of corporate actions); and (e) trade misallocations. 
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ITEM 13:       REVIEW OF ACCOUNTS 
 

A. REGULAR REVIEW 

Portfolio Managers communicate throughout the day with members of the Shenkman Group’s trading and research team to 
review the status of Shenkman Group Client investments and to provide instructions and guidance concerning pending 
transactions for Shenkman Group Clients. Our Portfolio Managers monitor all client accounts on a daily basis and conduct 
additional periodic reviews for client accounts, all under the supervision of senior management, including the firm’s Risk 
Committee. The Risk Committee oversees the execution of Shenkman’s investment strategies, as well as sets and adjusts 
investment parameters to calibrate the portfolios’ risk profile, in an effort to optimize the appropriate risk-adjusted returns. 
Additionally, the Legal and Compliance Department reviews Shenkman Group Client portfolios for compliance with each 
Shenkman Group Client’s investment guidelines and restrictions. 

 
B. AD HOC REVIEW 

 
Changes in our outlook for the economy, the market, and other factors may trigger a review of a Shenkman Group Client’s 
account in addition to the regular account reviews discussed above. 

 
C. CLIENT REPORTING 

 
Each separately managed account client receives (or has the opportunity to receive) the following regular written reports: (i) 
commentaries and newsletters including but not limited to (a) a monthly Market Perspective Letter that discusses the markets 
and industry trends; (b) a periodic Under the Scope® letter that addresses specific market topics; and (c) a periodic ESG 
Newsletter; (ii) confirmations of all purchases and sales for its account; and (iii) monthly statements of investments held in 
the account, specifically setting forth the type of instrument, accrued income, book yield, current market yield and market 
value of the portfolio (including unrealized gains and losses, if any). Shenkman Clients typically obtain their monthly account 
statements through a secure, password protected portal on our website. Investors in our Sponsored Funds (other than 
CLOs/CBOs, or Mutual Funds) are generally provided with monthly or quarterly unaudited account statements and annual 
audited financial statements within 120 days after the fund’s fiscal year-end and, if applicable, tax information.  Investors in 
our Mutual Funds are provided with semi-annual and annual reports in accordance with applicable regulations. CLO/CBO 
clients typically receive reports from the trustee for the CLO/CBO as to the CLO/CBO’s compliance with the underlying 
indenture requirements and the general performance of the vehicle. We also offer regular conference calls, in-person meetings 
and monthly account update letters to our clients and consider ad hoc and customized reporting requests. Shenkman has 
entered, and in the future may enter into, arrangements with certain Shenkman Group Clients and investors in Sponsored 
Funds that grant such Shenkman Group Clients or investors special or more favorable rights that are not available to all clients 
and investors. Such special or more favorable rights may include, but are not limited to: (i) different fee arrangements, which 
may include fee sharing arrangements; (ii) additional reporting and/or greater access to certain information; (iii) opportunities 
to meet or speak with Shenkman’s investment team; and (iv) key-person, material litigation and similar notifications rights. 
If we determine that any of these side letters or agreements represents a variation that would be material to other investors, 
we will disclose it in an appropriate fashion. 

 
It should be noted that Shenkman Group Clients with separately managed accounts have more transparency regarding the 
positions held in their accounts than would be available to investors in Sponsored Funds. Additionally, the level of reporting 
and transparency available to investors differs from fund-to-fund depending on the fund structure and investment strategy, as 
well as the arrangements discussed in the preceding paragraph, and such differences may be meaningful. Although all 
investors within a Sponsored Fund generally receive similar information, an investor may request and receive information 
that is not otherwise provided in a Sponsored Fund’s regular reports to investors. The Shenkman Group will only provide 
information that it would provide to any investor within the applicable Sponsored Fund that requests the information, but such 
information may provide the receiving investor with greater insight into the Sponsored Fund’s activities. This may enhance 
such investor’s ability to make investment decisions with respect to the Sponsored Fund. 
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ITEM 14:      CLIENT REFERRALS AND OTHER COMPENSATION 
 
A.  ECONOMIC BENEFITS FROM THIRD PARTIES 
 
The Shenkman Group does not receive economic benefits from non-clients in exchange for providing investment advice and 
other advisory services. 
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ITEM 15:       CUSTODY 
 
We do not maintain custody of separately managed account client assets. We may, however, be deemed to have custody of 
client assets for purposes of the Advisers Act if we deduct our advisory fees directly from a client’s account. As previously 
disclosed in “Item 5: Fees and Compensation” above, in limited circumstances, certain clients have instructed us to deduct 
advisory fees from their accounts. Because the clients’ custodians would not calculate or review the amount of the fee 
deducted, these clients are urged to carefully review their custodial statements and compare them to any account statement 
that we may send, and, prior to processing the deduction of any management fees, we obtain written confirmation from the 
applicable client(s) that the client(s) received quarterly account statements from their custodian. 
 
We are also deemed to have custody of the assets of our Sponsored Funds (other than Mutual Funds, AIFs, and CLOs/CBOs). 
The financial statements of these funds are audited at least annually by an independent public accountant that is registered 
with, and subject to inspection by, the Public Company Accounting Oversight Board. We distribute these audited financial 
statements (prepared in accordance with generally accepted accounting principles) to the investors in the applicable Sponsored 
Funds within 120 days of the fund’s fiscal year end. 
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ITEM 16:      INVESTMENT DISCRETION 
 
We primarily manage clients’ assets on a discretionary basis. Prior to managing those assets, we enter into a written agreement 
that sets forth the scope of our discretion. Unless otherwise instructed or directed by a client, we have the authority to 
determine: (i) the securities to be purchased and sold for the client account (subject to restrictions on its activities as set forth 
in the applicable investment advisory agreement and any written investment guidelines); and (ii) the amount of securities to 
be purchased or sold for the client account. Because of the differences in client investment objectives and strategies, timing 
of subscriptions and redemptions, risk tolerances, tax status and other criteria, there may be differences among clients in 
invested positions and securities held. Additionally, when we act on behalf of a Sponsored Fund, or in our capacity as general 
partner or investment adviser to a Sponsored Fund, our authority to select the identity and amount of securities to be bought 
or sold is limited by that fund’s offering documents. We do not employ leverage or margin unless authorized to do so by the 
client or a Sponsored Fund’s offering documents. 
 
We have entered into an arrangement to provide investment advisory services to a client on a non-discretionary basis. With 
respect to such arrangements, the Shenkman Group is not deemed to have regulatory assets under management. 
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ITEM 17:       VOTING CLIENT SECURITIES 
 
A. SHENKMAN’S PROXY VOTING AUTHORITY 
 
Investment advisory agreements with Shenkman Clients typically grant us authority to vote proxies on behalf of our separately 
managed account clients. The offering documents for our Sponsored Funds also typically grant us authority to vote their 
proxies. 
 
The Shenkman Group maintains a Proxy Voting Policy and Procedures in accordance with Rule 206(4)-6 of the Advisers Act. 
The Shenkman Group seeks to vote proxies in Shenkman Group Clients’ best interests and in accordance with these Proxy 
Voting Policy and Procedures. 
 
In the case of bonds, loans or other instruments, we also take action pertaining to amendment and consent requests (e.g., a 
request to amend a bond’s indenture) as well as bankruptcy and reorganization proposals, as applicable (e.g., a proposal to 
restructure a debt security where the underlying issuer is in bankruptcy). The Shenkman Group will take action that it deems 
appropriate and in the best interests of Shenkman Group Clients with respect to such corporate actions.  Such action may 
include abstaining where the Shenkman Group believes that the cost of voting exceeds the benefit of voting (e.g., the 
Shenkman Group can abstain where it believes it has a de minimis position or that voting will not have a material impact on 
the portfolio). From time to time, the Shenkman Group may also submit proof of claims in connection with class action 
lawsuits. 
 
From time to time, conflicts of interest arise due to the size and nature of the Shenkman Group’s operations and the fact that 
Shenkman Group Clients invest in various securities or issues of the same company with different priorities and interests. If 
a material conflict of interest arises, the Shenkman Group’s Conflicts Committee will determine whether voting in accordance 
with its policies and procedures is in the best interests of the Shenkman Group Clients involved. Under no circumstances will 
the Shenkman Group place its own interests ahead of the interests of the Shenkman Group Clients in voting proxies, and the 
Shenkman Group seeks to vote proxies at all times in accordance with its fiduciary duties. 
 
If the Shenkman Group determines that the proxy voting policies do not adequately address a material conflict of interest 
related to a proxy, the Shenkman Group will provide the affected Shenkman Group Client with copies of all proxy solicitation 
materials received by the Shenkman Group with respect to that proxy, notify the Shenkman Group Client of actual or potential 
the conflict of interest, and of the Shenkman Group’s intended response to the proxy request (which response will be in 
accordance with the policies set forth in this statement), and request that the Shenkman Group Client consent to the Shenkman 
Group’s intended response. If the Shenkman Group Client consents to the Shenkman Group’s intended response or fails to 
respond to the notice within a reasonable period of time specified in the notice (provided that the Shenkman Group has 
exercised reasonable efforts to obtain the client’s response), the Shenkman Group will vote the proxy as described in the 
notice. If the Shenkman Group Client objects to the Shenkman Group’s intended response, the Shenkman Group will vote the 
proxy as directed by the Shenkman Group Client. 
 
Each client may obtain a copy of the Proxy Voting Policy and Procedures and a record of how the Shenkman Group voted its 
proxies by contacting us via email at legal@shenkmancapital.com by calling (212) 867-9090. 
 
B. CLIENT PROXY VOTING AUTHORITY 
 
If a Shenkman Client does not give us authority to vote its proxies, we consult with that Shenkman Client to determine the 
appropriate course of action to be taken in accordance with the Shenkman Client’s preference and instructions. 
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ITEM 18:      FINANCIAL INFORMATION 
 
Shenkman has never filed for bankruptcy and we have no financial commitments that are likely to impair our ability to meet 
our contractual commitments to our clients. 
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MARK R. SHENKMAN 
 
Educational Background and Business Experience 

Mark R. Shenkman, President, was born in 1943.  Mr. Shenkman founded Shenkman Capital Management, Inc. in 1985.  
Mr. Shenkman is considered one of the pioneers of the high yield bond and loan markets; Mr. Shenkman is a co-author of 
two textbooks on the high yield market, entitled High Yield Bonds: Market Structure, Portfolio Management and Credit 
Risk Modeling (McGraw Hill, 1999) and Leveraged Financial Markets (McGraw Hill, 2010). Mr. Shenkman was President 
and Chief Investment Officer of First Investors Asset Management in New York.  Mr. Shenkman also was Co-Manager and 
Vice President of the High Yield Bond Department at Lehman Brothers Kuhn Loeb in New York, where Mr. Shenkman 
established one of Wall Street's earliest departments dedicated to the research, selling and trading of high yield securities.  
Mr. Shenkman was a research analyst and an equity portfolio manager at Fidelity Management and Research Company in 
Boston. From 1977 to 1979, Mr. Shenkman managed the first high yield bond mutual fund at Fidelity.  Mr. Shenkman 
received a BA in Political Science from the University of Connecticut (1965) and an MBA from The George Washington 
University (1967).  Mr. Shenkman also received a Doctor of Humane Letters, honoris causa, from the University of 
Connecticut (2007). 
 
Disciplinary Information 
 
Mr. Shenkman has no disciplinary history. 
 
Other Business Activities 
 
Mr. Shenkman serves as President of Romark Credit Advisors LP (“RCA”), an SEC registered investment adviser, and 
Romark CLO Advisors LLC (“RCLO”), a relying adviser of RCA.  RCA and RCLO, which are under common control with 
Shenkman Capital Management, Inc., were previously relying advisers of Shenkman Capital Management, Inc.  RCA and 
RCLO were formed for the purpose of managing CLOs.  Mr. Shenkman is also a director of Romark CLO Ventures LLC, 
which is the managing member of RCLO.   
 
Mr. Shenkman serves as a board member for educational institutions, museums and other not-for-profit institutions.  In 
connection with these roles, Mr. Shenkman may be involved in providing limited investment-related activities, such as, but 
not limited to, approving external managers for endowments.  Shenkman Capital Management, Inc. does not provide 
investment advisory services to any of the institutions for which Mr. Shenkman is a board member.   Mr. Shenkman is not 
compensated for his service as a board member and he does not receive commissions, bonuses or other compensation on the 
sale of securities or other investment products. 
 
Mr. Shenkman is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Shenkman does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Mr. Shenkman is President of Shenkman Capital Management, Inc. and reports to Shenkman Capital’s Board of Directors.   
 
Mr. Shenkman is the stepfather of Justin W. Slatky, Executive Vice President & Chief Investment Officer.  
 
Serge Todorovich, Esq., General Counsel, Chief Compliance Officer, and the Assistant Secretary of Shenkman Capital 
Management, Inc., can be contacted at (212) 867-9090. 



 
 

 

JUSTIN W. SLATKY 
 
Educational Background and Business Experience 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, was born in 1976.  Mr. Slatky joined Shenkman 
Capital in 2011.  Prior to joining Shenkman Capital, Mr. Slatky was Co-Head and Managing Director of the High Yield 
Distressed Bond business in New York and London for Goldman Sachs.  Mr. Slatky was also a member of the Credit 
Investment Committee charged with reviewing proprietary investments within the Credit Department. Before joining 
Goldman’s High Yield Distressed Bond business in 2002, Mr. Slatky was a telecom high yield analyst. Mr. Slatky joined 
Goldman Sachs from Credit Suisse First Boston in 2000, where Mr. Slatky worked as a high yield analyst.  Mr. Slatky 
graduated magna cum laude with a BS in Economics (1998) and an MBA (1999) from The Wharton School at the 
University of Pennsylvania.  
 
Disciplinary Information 
 
Mr. Slatky has no disciplinary history. 
 
Other Business Activities 
 
Mr. Slatky serves as Executive Vice President & Chief Investment Officer of Romark Credit Advisors LP (“RCA”), an SEC 
registered investment adviser, and Romark CLO Advisors LLC (“RCLO”), a relying adviser of RCA.  RCA and RCLO, 
which are under common control with Shenkman Capital Management, Inc., were previously relying advisers of Shenkman 
Capital Management, Inc.  RCA and RCLO were formed for the purpose of managing CLOs.  Mr. Slatky is also a director 
of Romark CLO Venture LLC, which is the managing member of RCLO.   
 
Mr. Slatky serves as a Plan Trustee for the Lehman Brothers Holdings Inc. Liquidating Trust.  Mr. Slatky is compensated 
for his service as a Plan Trustee, but he does not receive commissions, bonuses or other compensation on the sale of 
securities or other investment products. 
 
Mr. Slatky is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Slatky does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Mark R. Shenkman, President, is responsible for the supervision of, and meets regularly with, Mr. Slatky.   
 
Mr. Slatky is the stepson of Mr. Shenkman.  
 
Mr. Shenkman can be contacted at (212) 867-9090. 



 
 
 

JORDAN BARROW 
 
Educational Background and Business Experience 
 
Jordan Barrow, Senior Vice President, Co-Head of Liquid Credit & Portfolio Manager, was born in 1982.  Mr. Barrow 
joined Shenkman Capital in 2004.  Mr. Barrow has high yield and convertible bond research experience as a senior analyst 
primarily covering Healthcare.   Mr. Barrow received a BA in Economics and International Relations from the University of 
Pennsylvania (2004) and is a CFA charterholder (2007). 
 
Disciplinary Information 
 
Mr. Barrow has no disciplinary history. 
 
Other Business Activities 
 
Mr. Barrow is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Barrow is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Barrow does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 
 
 
 



 
 
 

ERIC DOBBIN 
 
Educational Background and Business Experience 
 
Eric Dobbin, Senior Vice President, Head of Trading & Portfolio Manager, was born in 1962.  Mr. Dobbin joined 
Shenkman Capital in 2006. Previously, Mr. Dobbin worked for Merrill Lynch as Managing Director, Head of High Yield 
and Distressed Bond Trading, from 2000 to 2006. From 1995 to 2000, Mr. Dobbin was a Portfolio Manager at Hamilton 
Partners. From 1989 to 1995, Mr. Dobbin worked for Travelers/Smith Barney in Investment Banking, as Head of High 
Yield Research and then as Portfolio Manager. Mr. Dobbin was Manager of Financial Analysis at Allied Signal from 1985 
to 1989. Mr. Dobbin received a BA (1984) and an MBA (1985) from Duke University. 
 
Disciplinary Information 
 
Mr. Dobbin has no disciplinary history. 
 
Other Business Activities 
 
Mr. Dobbin is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Dobbin is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Dobbin does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 



 
 
 

JEFFREY GALLO 
 
Educational Background and Business Experience 
 
Jeffrey Gallo, Senior Vice President, Co-Head of Liquid Credit & Portfolio Manager, was born in 1978.  Mr. Gallo joined 
Shenkman Capital in 2005.  Prior to joining Shenkman Capital, Mr. Gallo worked at Invesco and J&W Seligman & Co. as a 
Senior Credit Analyst from 2001 to 2005. Mr. Gallo began his career in high yield as an analyst at Credit Suisse First 
Boston/Donaldson Lufkin & Jenrette where he worked from 2000 to 2001. Mr. Gallo graduated cum laude with a BS in 
Finance and Management from New York University’s Leonard N. Stern School of Business (2000). Mr. Gallo is a member 
of the CFA Society New York and the CFA Institute. 
 
Disciplinary Information 
 
Mr. Gallo has no disciplinary history. 
 
Other Business Activities 
 
Mr. Gallo serves as Senior Vice President, Credit Analyst & Portfolio Manager of Romark Credit Advisors LP (“RCA”), an 
SEC registered investment adviser, and Romark CLO Advisors LLC (“RCLO”), a relying adviser of RCA.  RCA and 
RCLO, which are under common control with Shenkman Capital Management, Inc., were previously relying advisers of 
Shenkman Capital Management, Inc.  RCA and RCLO were formed for the purpose of managing CLOs.  
 
Mr. Gallo is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Gallo is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Gallo does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 
 
 
 
 
 



 
 
 

CHRISTOPHER GAULT 
 
Educational Background and Business Experience 
 
Christopher Gault, Senior Vice President, Senior Credit Analyst, was born in 1975. Mr. Gault joined Shenkman Capital in 
2010.  He previously worked at Lehman Brothers and Barclays Capital as a Research Associate and then Vice President.  
From 2001 to 2003, Mr. Gault worked at Goldman Sachs in their controllers’ group, and as an audit associate at KPMG 
from 1997 to 2001.  Mr. Gault graduated with a BS degree in Accounting from Virginia Tech (1997) and obtained an MBA 
from the University of Virginia Darden School of Business (2005). 
 
Disciplinary Information 
 
Mr. Gault has no disciplinary history. 
 
Other Business Activities 
 
Mr. Gault is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Gault is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Gault does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment and research team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, 
investment positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 



 
 
 

BRIAN GOLDBERG 
 
Educational Background and Business Experience 
 
Brian Goldberg, Senior Vice President, Co-Head of Capital Markets & Portfolio Manager, was born in 1973.  Mr. Goldberg 
joined Shenkman Capital in 2016.  Mr. Goldberg has leverage finance banking and markets experience.  Previous to joining 
the firm, Mr. Goldberg was a Director on Deutsche Bank’s Leveraged Loan Sales and Trading team.  Mr. Goldberg 
received a BS from the University at Albany (1995) and an MBA from Columbia Business School (2002). 
 
Disciplinary Information 
 
Mr. Goldberg has no disciplinary history. 
 
Other Business Activities 
 
Mr. Goldberg serves as Senior Vice President, Director of Loan Capital Markets & Portfolio Manager of Romark Credit 
Advisors LP (“RCA”), an SEC registered investment adviser, and Romark CLO Advisors LLC (“RCLO”), a relying adviser 
of RCA.  RCA and RCLO, which are under common control with Shenkman Capital Management, Inc., were previously 
relying advisers of Shenkman Capital Management, Inc.  RCA and RCLO were formed for the purpose of managing CLOs.  
 
Mr. Goldberg is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Goldberg is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Goldberg does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 
 
 



 
 
 

ROBERT S. KRICHEFF 
 
Educational Background and Business Experience 
 
Robert S. Kricheff, Senior Vice President, Global Strategist, Head of Multi-Asset Credit & Portfolio Manager, was born in 1960.  
Mr. Kricheff joined Shenkman Capital in 2013.  Prior to joining Shenkman Capital, Mr. Kricheff was a Managing Director at 
Credit Suisse (1996 to 2013).  During his tenure at Credit Suisse, Mr. Kricheff oversaw U.S., European and Emerging Market 
credit research, as well as high yield sector and portfolio strategy.  Mr. Kricheff also worked as a high yield analyst where he 
covered the media, cable, satellite, telecom, gaming, and entertainment sectors.  Additionally, Mr. Kricheff has published three 
textbooks and two e-books on topics related to leveraged finance and its analysis.  Mr. Kricheff received a BA in Economics from 
New York University (1984) and an MSc in Financial Economics from the University of London’s School of Oriental and African 
Studies (2001).  
 
Disciplinary Information 
 
Mr. Kricheff has no disciplinary history. 
 
Other Business Activities 
 
Mr. Kricheff is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Kricheff is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Kricheff does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 
 



 
 
 

DAVID H. LERNER 
 
Educational Background and Business Experience 
 
David H. Lerner, Senior Vice President, President of Romark Credit Advisors & Head of Structured Credit, was born in 1968.  
Mr. Lerner joined Shenkman Capital in 2013.  Prior to joining Shenkman Capital, Mr. Lerner was Managing Director and 
Portfolio Manager in Credit Suisse’s Credit Investments Group where he was responsible for directing investment decisions and 
managing portfolio risk.  Mr. Lerner joined Credit Suisse in 2000 through the firm’s acquisition of Donaldson, Lufkin & Jenrette 
(DLJ).  Before working at DLJ, Mr. Lerner worked at First Dominion Capital, LLC as a Senior Vice President.  Previous to his 
employment with First Dominion, Mr. Lerner worked at Mitsubishi Trust and Banking Corporation as a Vice President in the 
Leveraged Finance Group. Prior to that, Mr. Lerner served as a Vice President at Banque Francaise du Commerce Exterieur in 
their Corporate Finance Group. Mr. Lerner began his career as an Associate at The Chase Manhattan Bank in 1990. Mr. Lerner 
received a BBA in Finance from The George Washington University (1990).  
 
Disciplinary Information 
 
Mr. Lerner has no disciplinary history. 
 
Other Business Activities 
 
Mr. Lerner serves as President & Senior Portfolio Manager of Romark Credit Advisors LP (“RCA”), an SEC registered 
investment adviser, and Romark CLO Advisors LLC (“RCLO”), a relying adviser of RCA.  RCA and RCLO, which are 
under common control with Shenkman Capital Management, Inc., were previously relying advisers of Shenkman Capital 
Management, Inc.  RCA and RCLO were formed for the purpose of managing CLOs.  Mr. Lerner is also a director of 
Romark CLO Ventures LLC, the managing member of RCLO.   
 
Mr. Lerner is a member of the Board of Directors of The Loan Syndications and Trading Association. Mr. Lerner is not 
compensated for his services to The Loan Syndications and Trading Association, nor is Mr. Lerner engaged in any other 
investment-related activities, and he does not receive commissions, bonuses or other compensation on the sale of securities 
or other investment products. 
 
Mr. Lerner is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Lerner does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 



 
 
 

SHIRLEY LUO 
 
Educational Background and Business Experience 
 
Shirley Luo, Senior Vice President, Associate Portfolio Manager & Director of Opportunistic Credit Research, was born in 1985. 
Ms. Luo joined Shenkman Capital Management in 2016, and has 17 years of fixed income experience. Prior to joining Shenkman 
Capital, Ms. Luo was a Senior Analyst at Puissance Capital focusing on special situations across the capital structure. She was 
with Goldman Sachs between the years of 2007 and 2015 working on the distressed desk. Ms. Luo received a BA from the 
University of British Columbia and is a graduate of the Dean of Commerce Portfolio Management Foundation (2007). 
 
Disciplinary Information 
 
Ms. Luo has no disciplinary history. 
 
Other Business Activities 
 
Ms. Luo is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Ms. Luo is not engaged in any other business or occupation that provides substantial compensation or involves a substantial 
amount of her time. 
 
Additional Compensation 
 
Ms. Luo does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 
 



 
 
 

NED OAKLEY 
 
Educational Background and Business Experience 
 
Ned Oakley, Senior Vice President, Head of Absolute Return & Portfolio Manager, was born in 1976.  Mr. Oakley has 
investing experience in private equity, high yield and distressed securities.  Prior to joining Shenkman Capital, Mr. Oakley 
was a Managing Director at Man GLG.  Mr. Oakley was a member of the Investment Committee at Man GLG’s Select 
Opportunities.  Before joining GLG, Mr. Oakley was a Managing Director at Goldman Sachs where he spent nine years 
working in their Distressed Bond trading and investing businesses.  Previous to his employment at Goldman, Mr. Oakley 
worked in private equity at Heartland Industrial Partners investing in automotive and textile companies.  Mr. Oakley 
received a BA in Economics from Colgate University (1998) and an MBA in Finance from The Wharton School at the 
University of Pennsylvania (2006). 
 
Disciplinary Information 
 
Mr. Oakley has no disciplinary history. 
 
Other Business Activities 
 
Mr. Oakley is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Oakley is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Oakley does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 



 
 
 

NICHOLAS SARCHESE 
 
Educational Background and Business Experience 
 
Nicholas Sarchese, Senior Vice President & Portfolio Manager, was born in 1973.  Mr. Sarchese joined Shenkman Capital 
in 2003 from Credit Suisse First Boston/Donaldson Lufkin & Jenrette where Mr. Sarchese was an analyst on their high 
yield and investment grade research teams focused on media and telecommunications.  Prior to that, Mr. Sarchese was a 
Senior Associate at Moody's Investors Service in their Corporate Ratings and Analysis group.  Mr. Sarchese received a BS 
in Finance and Management from New York University’s Stern School of Business (1995).  Mr. Sarchese is a member of 
the CFA Society New York and is a CFA charterholder (2001).  
 
Disciplinary Information 
 
Mr. Sarchese has no disciplinary history. 
 
Other Business Activities 
 
Mr. Sarchese is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Sarchese is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Sarchese does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 
 
 
 



 
 
 

MATTHEW SHEPARD 
 
Educational Background and Business Experience 
 
Matthew Shepard, Senior Vice President & Structured Products Portfolio Manager, was born in 1980.  Mr. Shepard has 
investing experience across several asset classes within structured products. Prior to joining Shenkman Capital, Mr. Shepard 
was a Portfolio Manager at Lord, Abbett & Co., focusing on CLOs, as well as non-agency RMBS and ABS. Before working 
at Lord Abbett, Mr. Shepard traded commodity options on the floor of the NYMEX/ICE exchanges. Prior to that, Mr. 
Shepard worked as a trader and analyst at Tricadia Capital and Deutsche Bank, focusing on structured products.  Mr. 
Shepard began his career as an analyst in the Securitized Products Banking Group at Deutsche Bank in 2002.  Mr. Shepard 
received a Bachelor of Applied Science in Computer Science from the University of Pennsylvania (2002) and is a CFA 
charterholder (2006). 
 
Disciplinary Information 
 
Mr. Shepard has no disciplinary history. 
 
Other Business Activities 
 
Mr. Shepard serves as Senior Vice President & Portfolio Manager of Romark Credit Advisors LP (“RCA”), an SEC 
registered investment adviser, and Romark CLO Advisors LLC (“RCLO”), a relying adviser of RCA.  RCA and RCLO, 
which are under common control with Shenkman Capital Management, Inc., were previously relying advisers of Shenkman 
Capital Management, Inc.  RCA and RCLO were formed for the purpose of managing CLOs.   
 
Mr. Shepard is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Shepard is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Shepard does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 



 
 
 

EILEEN SPIRO 
 
Educational Background and Business Experience 
 
Eileen Spiro, Senior Vice President & Associate Portfolio Manager, was born in 1987.  Ms. Spiro joined Shenkman as a 
Research Associate with a focus on media and technology companies before joining the structured credit business in 2015. 
Prior to Shenkman, Ms. Spiro worked in JPMorgan's fixed income sales and trading business, and on the CDO structuring 
desk of Bear Stearns. Ms. Spiro received a Bachelor of Science in Mathematical Sciences from Carnegie Mellon University 
(2009) and is a CFA charterholder (2015). 
 
Disciplinary Information 

 
Ms. Spiro has no disciplinary history. 
 
Other Business Activities 
 
Ms. Spiro serves as Senior Vice President & Associate Portfolio Manager of Romark Credit Advisors LP (“RCA”), an SEC 
registered investment adviser, and Romark CLO Advisors LLC (“RCLO”), a relying adviser of RCA.  RCA and RCLO, 
which are under common control with Shenkman Capital Management, Inc., were previously relying advisers of Shenkman 
Capital Management, Inc.  RCA and RCLO were formed for the purpose of managing CLOs.   
 
Ms. Spiro is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Ms. Spiro is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of her time. 
 
Additional Compensation 
 
Ms. Spiro does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 



 
 
 
NEIL WECHSLER 
 
Educational Background and Business Experience 
 
Neil Wechsler, Senior Vice President, Credit Analyst & Portfolio Manager, High Yield Bonds, was born in 1974.  Mr. 
Wechsler joined Shenkman Capital in 2002. Prior to joining Shenkman Capital, Mr. Wechsler was a Summer Associate at 
Goldman Sachs Asset Management, where he worked on their high yield and investment grade research teams. In 2000, Mr. 
Wechsler was an Associate at Credit Lyonnais Securities in their Asset Backed Securities group. From 1998 to 2000, Mr. 
Wechsler worked at Duff & Phelps Credit Rating Co. as an Analyst in their Structured Finance group.  Mr. Wechsler 
received a BS in Business Administration from the University at Albany (1996) and his MBA from New York University 
(2002).  Mr. Wechsler is a member of the CFA Society New York and is a CFA charterholder (2003). 
 
Disciplinary Information 
 
Mr. Wechsler has no disciplinary history. 
 
Other Business Activities 
 
Mr. Wechsler is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Wechsler is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Wechsler does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 



 
 
 
THOMAS WHITLEY 
 
Educational Background and Business Experience 
 
Thomas Whitley, Vice President, Portfolio Manager, was born in 1983.  Mr. Whitley joined Shenkman Capital in 2008.  He 
has over 17 years of research experience covering various industries, including the healthcare sector.  Prior to joining 
Shenkman Capital, Mr. Whitley worked as an Equity Research Assistant at Chapdelaine Institutional Equities.  Mr. Whitley 
received a BS from Villanova University (2005).  Mr. Whitley is a member of the CFA Society New York and is a CFA 
charterholder (2011). 
 
Disciplinary Information 
 
Mr. Whitley has no disciplinary history. 
 
Other Business Activities 
 
Mr. Whitley is not engaged in any other investment-related activities and does not receive commissions, bonuses or other 
compensation on the sale of securities or other investment products. 
 
Mr. Whitley is not engaged in any other business or occupation that provides substantial compensation or involves a 
substantial amount of his time. 
 
Additional Compensation 
 
Mr. Whitley does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
 
Supervision 
 
Justin W. Slatky, Executive Vice President & Chief Investment Officer, is responsible for the overall supervision of our 
investment team.  Mr. Slatky meets regularly with our Portfolio Managers to review strategy guidelines, investment 
positions and risk control parameters. 
 
Mr. Slatky can be contacted at (212) 867-9090. 
 
 



 

 

PRIVACY NOTICE 
 Effective Date: January 2023 

Last Updated: October 2024 
 
Introduction 
 
This notice (this “Privacy Notice”) is provided by the Shenkman Group (as defined below), as well as mutual 
funds, private funds (single investor or commingled), and Collateralized Loan Obligations (“CLOs”) managed 
by the Shenkman Group (each, a “Sponsored Fund” and, collectively “Sponsored Funds”). This Privacy Notice 
sets forth our policies for the collection, use, storage, sharing, disclosure (collectively, “processing”) and 
protection of personal data relating to current, prospective and former clients and investors in Sponsored 
Funds, as applicable. 
 
References to “you,” “your,” “investor,” or “client” in this Privacy Notice mean any investor in a Sponsored 
Fund or client of the Shenkman Group, as applicable. References to, “we,” “us,” or “our” in this Privacy Notice 
mean a Sponsored Fund or the Shenkman Group, as applicable. 
 
The Shenkman Group includes Shenkman Capital Management, Inc., Shenkman Capital Management Ltd, 
Romark Credit Advisors LP, Romark CLO Advisors LLC, and their affiliates. Capitalized terms used but not 
defined herein have the meanings assigned to them in the Form ADV Part 2A of Shenkman Capital 
Management, Inc., or of Romark Credit Advisors LP, as applicable, each of which may be supplemented, 
updated or modified from time-to-time. 
 
Certain Shenkman Group entities and Sponsored Funds are considered to be data controllers in respect of any 
personal data we hold about you for the purposes of certain privacy and data protection laws that apply in 
jurisdictions where we operate (collectively, the “Data Protection Laws”), please visit 
https://www.shenkmancapital.com/datacontrollers for a comprehensive list. This means that each of the 
Sponsored Funds and the Shenkman Group (alone or jointly, as applicable) determines the purposes and the 
means of the processing of your personal data. 
 
Please note that certain service providers (collectively, the “Service Providers”) of the Shenkman Group 
and/or Sponsored Fund including, without limitation, administrators, transfer agents, legal advisers, 
depositaries, distributors, prime brokers, and custodians work under a range of professional and legal 
obligations that require them to process personal data (e.g., anti-money laundering legislation). In order to 
meet the requirements of such obligations, such Service Providers, from time-to-time, would not be acting on 
our instructions but instead in accordance with their own respective professional or legal obligations and, 
therefore, would be acting as data controllers in their own right with respect to such processing. For more 
specific information or requests in relation to the processing of personal data by such Service Providers, you 
may also contact the relevant Service Provider directly, and we can provide relevant contact information upon 
request. With respect to Sponsored Funds, Service Provider contact information may be found in the 
prospectus or confidential private placement memorandum of the applicable Sponsored Fund. 
 
The Types of Personal Data We May Hold 
 
The categories of personal data we may collect include, but are not limited to: names; residential or business 
addresses, or other contact details; signature; nationality; tax identification, passport, or social security 

https://www.shenkmancapital.com/datacontrollers


 

 

number or similar identification number; date of birth; place of birth; country of incorporation or domicile; 
jurisdiction of tax residence(s) photographs; copies of identification documents; bank account details; 
information about assets or net worth; credit history; information on investment activities; financial 
information, for example, interest, dividends, income from certain insurance contracts or products and other 
income generated with respect to assets held in the account or payments made with respect to the account; 
account balances; proceeds from the sale or redemption of property paid or credited to the account; or other 
personal data, such as certain special categories of personal data as specified under the applicable Data Protection 
Laws (including, where relevant, information on political affiliations, health, racial or ethnic origin, religious 
or philosophical beliefs, or criminal convictions), together with any other information required by applicable 
law or regulation, or otherwise volunteered to us. 
 
How We Collect Personal Data 
 
We may collect personal data about you through: (i) information provided directly to us by you, or another 
person on your behalf; (ii) information that we obtain in relation to any transactions between you and us; (iii) 
your use of our website; (iv) recording and monitoring of telephone conversations with you, to the extent 
relevant or permissible under applicable law; and (v) instances when you choose to submit information to us 
through email, an online form, or other method. 
 
If you interact with us on social media, we may collect your social media profile information, your 
communications with us, and your posts on our social media pages. 
 
We also may receive your personal data from third parties or other sources, such as, but not limited to, our 
affiliates, the Service Providers, publicly accessible databases or registers, tax authorities, governmental and 
non-governmental agencies and supervisory authorities, credit agencies, background search providers, fraud 
prevention and detection agencies, or other publicly accessible sources, such as the internet. 
 
How We May Use Personal Data 
 
We may process your personal data in the course of our business tasks, including, without limitation, in 
connection with: 
 

(i) entering into an advisory agreement or accepting subscription documentation; 
 

(ii) administering the relationship between you and us; 
 

(iii) processing subscriptions and redemptions; 
 

(iv) executing discretionary transactions; 
 

(v) providing communications, reporting, technical and other support; 
 

(vi) maintaining the registers of investors of Sponsored Funds; 
 

(vii) marketing of our products and services to you; 
 

(viii) sending you updates and other information about the Shenkman Group, a Sponsored Fund, and our 
activities and events; 

 



 

 
(ix) monitoring and analyzing our activities, trends, and usage of our website; and conducting research and 

analytics; 
 

(x) contacting you and responding to your inquiries and requests, and when needed verifying your status 
and identity in connection with our exchanges; 

 
(xi) processing investments and withdrawals of and payments of dividends to investors; 

 
(xii) maintaining global client and investor records and providing centralized administrative, 

marketing and client services; 
 

(xiii) investigating and resolving complaints and recording calls and managing litigation monitoring 
 

electronic communications for fraud or crime detection or for regulatory reasons;  
 

(xiv) complying with applicable legal or regulatory requirements (including anti-money laundering, 
fraud prevention, tax reporting, sanctions compliance, or responding to requests for information 
from supervisory authorities or law enforcement agencies); 
 

(xv) enforcing contracts and our Terms of Service, including investigations of potential violations 
thereof; and  

 
(xvi) protecting against harm to the rights, property or safety of the Shenkman Group, our clients and 

investors, or the public as required or permitted by law. 
 
We will use one of the permitted grounds under the applicable Data Protection Laws to process your personal data. 
Such grounds include, for example, circumstances where: 
 

(i) processing is necessary to perform our obligations under applicable advisory agreements or 
Sponsored Fund governing documents; 

 
(ii) we are required to comply with a legal or regulatory obligation applicable to us; or 

 
(iii) we, or a third party on our behalf, have determined that it is necessary for our legitimate interests 

to collect and use your personal data, such as if we believe that you have a reasonable expectation 
for us or a third party to collect or use your personal data for such purpose. 

 
We Combine Information 
 
We may combine information that we have collected offline with information we collect online. We combine 
information that we have collected across other third party sites. We combine information across devices, such as 
computers and mobile devices. We may also combine information we get from a third party with information we 
already have. 
 
What Are The Consequences Of Failing To Provide Personal Data 
 
Where personal data is required to satisfy a statutory or regulatory obligation (including compliance with applicable 
anti-money laundering or sanctions requirements) or a contractual requirement, failure to provide such information 
may result in our advisory agreement with you, or, as applicable, your subscription in the applicable Sponsored Fund 
being rejected or terminated, and/or your interests in a Sponsored Fund becoming subject to compulsory redemption 



 

or withdrawal, as applicable. Where there is suspicion of unlawful activity, failure to provide personal data may 
result in the submission of a report to the relevant law enforcement agency or supervisory authority. 
 
How We May Disclose Personal Data 
 
We may disclose certain personal data about you to our affiliates, Service Providers or other third parties to onboard 
you as an advisory client, or in the case of Sponsored Fund investors, to accept your subscription, administer and 
maintain your account(s), or otherwise perform our contractual obligations and operate our business. We may also 
need to disclose your personal data: (i) with courts, ombudsmen, regulatory, tax, law enforcement, or other non-
governmental regulators and/or authorities to comply with applicable legal or regulatory requirements; (ii) to respond 
to court orders, or in the context of regulatory requests for information, administrative proceedings, or 
investigations; (iii) to investigate possible crime, such as fraud or identity theft; or (iv) when we believe in good 
faith that disclosure is legally required or we or a Sponsored Fund have a legitimate interest in making a disclosure, 
such as where necessary to protect our or a Sponsored Fund’s rights and property. We will also release information 
about you if you direct us to do so. 
 
It may also be necessary, under anti-money laundering and similar laws, to disclose personal data about you to 
facilitate the establishment of trading relationships for your accounts, or in the case of Sponsored Fund investors, 
accounts of the Sponsored Funds, with prime brokers, custodians, executing brokers or other trading counterparties. 
 
We may also disclose personal data about you, or your transactions and experiences with us, to our affiliates or Service 
Providers for our everyday business purposes, such as administration of our business, record- keeping, maintaining 
security of our information technology systems, reporting and monitoring of our activities, investor relations 
activities, and compliance with applicable legal and regulatory requirements.1 
 
We may also disclose personal data about you to any third party that acquires, or is interested in acquiring, all or 
part of our assets or ownership interests, or that succeeds us in carrying on all or a part of our or its business, whether 
by merger, acquisition, reorganization or otherwise. 
 
Third Party Websites 
 
Our Site may contain hyperlinks to websites operated by third parties, which may include social media features, 
such as social media buttons or links.  We provide such hyperlinks for your reference and convenience only.  We 
do not control such websites and are not responsible for their content or the privacy or other practices of such 
websites.  It is up to you to read and fully understand their privacy policies.  Our inclusion of hyperlinks to such 
websites does not imply any endorsement of the material on such websites or any association with their operators. 
 
Children's Privacy 
 
Our Site and the services provided by the Shenkman Group are not intended for use by children and we do not 
knowingly collect personal data from children under the age of 13. If we learn that a child under the age of 13 has 
submitted personal information online without parental consent, we will take all reasonable measures to delete such 
information from our databases and to not use such information for any purpose (except where necessary to protect 
the safety of the child or others as required or allowed by law).  If you become aware of any personal data we have 
collected from children under 13, please contact us at DataProtection@shenkmancapital.com.   
 
Retention Periods and Security Measures 

 
1 Please refer to the Privacy Statement of London Stock Exchange Group, a due diligence Service Provider of the Shenkman 
Group, located here: https://www.lseg.com/en/policies/privacy-statement  

https://www.lseg.com/en/policies/privacy-statement
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We take standard security measures in accordance with applicable Data Protection Laws. 
 
We will retain personal data for a minimum period of six years from the date on which you redeem all of your 
shares or units in the relevant Sponsored Fund(s) or you close your account with the Shenkman Group, or for as long 
as required for us to perform the services or comply with applicable legal or regulatory obligations. We may retain 
personal data for a longer period for the purpose of marketing our products and services or compliance with 
applicable law. From time-to-time, we will review the purpose for which personal data has been collected and decide 
whether to retain it or to delete if it no longer serves any purpose to us. 
 
Monitoring of Communications 
 
We may record and monitor telephone conversations and electronic communications with you for the purposes of: 
(i) ascertaining the details of instructions given, the terms on which any transaction was executed or any other 
relevant circumstances; (ii) ensuring compliance with our regulatory obligations; and/or (iii) detecting and 
preventing the commission of financial crime. 
 
Additional Information under the U.S. Gramm-Leach-Bliley Act 1999 (Reg S-P) and Fair Credit Reporting 
Act (Reg S-AM) 
 
For purposes of U.S. federal law, this Privacy Notice applies to current and former clients and investors who are 
individuals or Individual Retirement Accounts. We are providing this additional information under U.S. federal law. 
 
We may disclose information about our clients, investors, prospective investors or former investors to affiliates 
(i.e., financial and non-financial companies related by common ownership or control) or non- affiliates (i.e., 
financial or non-financial companies not related by common ownership or control) for our everyday business 
purposes, such as to process your transactions, maintain your account(s) or respond to court orders and legal 
investigations. Thus, it may be necessary or appropriate, under anti-money laundering and similar laws, to disclose 
information about our clients or Sponsored Fund investors in order to accept subscriptions from them. We will also 
release information about you if you direct us to do so. 
 

We may share your information with our affiliates for direct marketing purposes, such as offers of products and 
services to you by us or our affiliates. You may prevent this type of sharing by contacting us at 
DataProtection@shenkmancapital.com. If you are a new client or investor in a Sponsored Fund, we can begin 
sharing your information with our affiliates for direct marketing purposes 30 days from the date we sent this Privacy 
Notice. When you are no longer our client or an investor in a Sponsored Fund, we may continue to share your 
information with our affiliates for such purposes. 
 
You may contact us at any time to limit our sharing of your personal data at DataProtection@shenkmancapital.com. 
If you limit sharing for an account you hold jointly with someone else, your choices will apply to everyone on your 
account. U.S. state laws may give you additional rights to limit sharing. 
 
We do not share your information with non-affiliates for them to market their own services to you. We may disclose 
information you provide to us to companies that perform marketing services on our behalf, such as any placement 
agent retained by a Sponsored Fund, or a client solicitor. 
 
Additional Information under the Cayman Islands Data Protection Act 2017 (“DPA”) 
 
With respect to investors in Sponsored Funds organized under the laws of the Cayman Islands, the applicable 
Sponsored Fund may share your personal data with its Services Providers, including the Shenkman Group, as well 
as the Sponsored Fund’s administrators, transfer agents, depositories, distributors, custodians, prime brokers, or 
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others who are located outside the Cayman Islands. It may also be necessary to share your information with the 
Cayman Islands Monetary Authority or the Tax Information Authority, which may, in turn, exchange this 
information with foreign tax authorities, regulatory or law enforcement agencies. By submitting your personal data 
to us, you consent to the transfer of your personal data to Shenkman and the other recipients described in this notice 
that are located in countries outside of the Cayman Islands. Any transfer of your personal data by us, our affiliates 
or Service Providers outside the Cayman Islands will be carried out in accordance with the DPA. Investors may 
withdraw their consent at any time. The withdrawal of consent shall not affect the lawfulness of processing based 
on consent before its withdrawal. 
 
You may have certain rights under the DPA, including: (i) the right to be informed; (ii) the right of access; (iii) the 
right to rectification; (iv) the right to stop or restrict processing; (v) the right to stop direct marketing; (vi) rights in 
relation to automated decision making; (vii) the right to seek compensation; and (viii) the right to complain to the 
supervisory authority. If you wish to exercise these rights, please contact DataProtection@shenkmancapital.com. A 
complaint in respect of a Sponsored Fund organized under the laws of the Cayman Islands may be lodged with the 
Office of the Ombudsman in the Cayman Islands, although, we ask that you contact 
DataProtection@shenkmancapital.com in the first instance to give us the opportunity to address any concerns you 
may have. 
 
Additional Information under the General Data Protection Regulation and the Swiss Federal Act on Data 
Protection 
 
You may have certain rights under the EU General Data Protection Regulation (“GDPR”) and equivalent legislation 
adopted in the United Kingdom including the UK General Data Protection Regulation (“UK GDPR”) as well as in 
Switzerland, to the extent the Swiss Federal Act on Data Protection (“FADP”) is applicable, in relation to our 
processing of your personal data and any processing carried out on your behalf. These include rights to: 
 

(i) Access: confirm with us whether your personal data is processed, and if it is, to request access to 
your personal data. This enables you to receive a copy of the personal data we hold about you and 
to receive confirmation regarding how and why we process your personal data. 

 
(ii) Rectification: request correction/rectification of the personal data that we hold about you. This 

enables you to have incomplete or inaccurate information we hold about you corrected. 
 

(iii) Erasure: request erasure of your personal data in certain circumstances. 
 

(iv) Objection: object to processing of your personal data, on grounds relating to your particular situation, 
where we are relying on a legitimate interest (or those of a third party). However, we may be 
permitted to continue to process your personal data where we have a compelling legitimate grounds 
for the processing. You also have the right to object where we are processing your personal data for 
direct marketing purposes. 

 
(v) Restriction: request the restriction of processing of your personal data in certain circumstances. This 

enables you to ask us to suspend the processing of personal data about you, for example if you want 
us to establish its accuracy or the reason for processing it. 

 
(vi) Portability: in certain circumstances, request to receive personal data concerning you, which you 

have provided to us, in a structured, commonly used and machine-readable format. 
 
If we have relied upon your consent to process your personal data for a particular purpose, you have the right to 
withdraw your consent. 
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Please contact DataProtection@shenkmancapital.com if you wish to exercise these rights. 
 

You also have the right to lodge a complaint about the processing of your personal data with the competent data 
protection supervisory authority. A complaint in respect of the Shenkman Capital Management Ltd may be lodged 
with the Information Commissioner’s Office in the United Kingdom. To the extent that FADP is applicable, a 
complaint with respect to the Shenkman Group may be lodged with the Federal Data Protection and Information 
Commissioner in Switzerland. Nonetheless, we ask that you contact DataProtection@shenkmancapital.com in the 
first instance to give us the opportunity to address any concerns you may have. 
 
Due to the international nature of our business, your personal data may be transferred to jurisdictions that do not 
offer equivalent protection to personal data as in the European Economic Area, the United Kingdom or Switzerland 
(“Third Countries”). If you live outside of the United States and choose to use Shenkman’s website, you understand 
that it is at your own risk. You also understand that your information will be sent to the United States. Where we 
transfer personal data outside of the United Kingdom, the European Economic Area and Switzerland, we will use 
adequate safeguards, such as standard contractual clauses. In addition to the information provided in this paragraph, 
FADP requires us to inform you about the countries to where Swiss personal data may be transferred to, or where 
Swiss personal data may be accessed from. We may transfer Swiss personal data to countries, or may access Swiss 
personal data from countries, such as the UK, the United States, Ireland and the Cayman Islands. As explained 
above, we take specific security measures in accordance with applicable Data Protection Laws and have standard 
contractual clauses or any other relevant tool or mechanism in place as appropriate under FADP to provide an 
adequate level of protection. 
 
The Shenkman Group has entered into standard contractual clauses (“Model Contracts”) for intra-group transfers 
of personal data. Investors have a right to request copies of the Model Contracts by contacting 
DataProtection@shenkmancapital.com. We may also be required to transfer your personal data to our regulators or 
government agencies in Third Countries in cases where such transfers are necessary in the context of administrative 
proceedings, such as requests for information, examinations or investigations, or to other relevant parties in Third 
Countries where it is necessary for the purposes of establishing, bringing, or defending legal claims, or for another 
legitimate business purpose, such as compliance with our legal or regulatory obligations under foreign law. 
 
State-Specific Disclosures  
 
If you are a California resident, California law may provide you with additional rights regarding our collection and 
use of your personal information. To learn more about your privacy rights, please see the California Consumer 
Privacy Notice as an addendum to this Privacy Notice below. 
 
Revisions to Our Privacy Policies 
 
The Shenkman Group evaluates its privacy policies and procedures to implement improvements and refinements 
from time-to-time. The Shenkman Group reserves the right to amend the terms contained herein in whole or in part 
for any reason. We therefore suggest that you review this Privacy Notice periodically, which is available at 
https://www.shenkmancapital.com/privacy_notice. 
 
Who to Contact About This Privacy Notice 
 
Please contact our Chief Compliance Officer at DataProtection@shenkmancapital.com, at (212) 867-9090, or by 
writing to the following address, Shenkman Capital Management, Inc., 151 W. 42nd Street, New York, NY 10036 
with any questions about this Privacy Notice or requests with regards to the personal data we hold. 
 
If you are located in the UK, our representative in the UK is:  
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      Shenkman Capital Management Ltd 
              49 St James’ Street 
              London SW1A 1JT United Kingdom 
              Elisebeth.Slater@shenkmancapital.com  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

mailto:Elisebeth.Slater@shenkmancapital.com


 

California Consumer Privacy Notice 
 

Introduction 
 
This notice (the “California Consumer Privacy Notice”) is provided by the Shenkman Group of Companies, and their 
affiliates (collectively the “Shenkman Group”), as well as mutual funds, private funds (single investor or 
commingled), and Collateralized Loan Obligations (“CLOs”) managed by the Shenkman Group (each, a 
“Sponsored Fund” and, collectively “Sponsored Funds”). 
 
This California Consumer Privacy Notice contains disclosures required by the California Consumer Privacy Act 
(“CCPA”) as amended by the California Privacy Rights Act (“CPRA”) and only applies to California residents.  This 
California Consumer Privacy Notice applies to the collection or other use of “personal information” that is subject 
to the CCPA and does not apply to certain personal information, such as information subject to the Gramm-Leach-
Bliley Act 1999 (Reg S-P) or the Fair Credit Reporting Act.   
 
References to “you,” “your,” “investor,” or “client” in this California Consumer Privacy Notice mean any resident 
of California. References to, “we”, “us”, or “our” in this California Consumer Privacy Notice mean a Sponsored 
Fund or the Shenkman Group, as applicable. The Shenkman Group includes Shenkman Capital Management, Inc., 
Shenkman Capital Management Ltd, Romark Credit Advisors LP, Romark CLO Advisors LLC, and their affiliates. 
Capitalized terms used but not defined herein have the meanings assigned to them in the Form ADV Part 2A of 
Shenkman Capital Management, Inc., or of Romark Credit Advisors LP, as applicable, each of which may be 
supplemented, updated or modified from time-to-time. 
 
Personal Information We Collect 
 
In the past 12 months, we may have collected, without limitation, the following categories of personal information 
about you: 

• Identifiers, such as your real name, alias, email address, postal address, Internet Protocol (IP) 
address, account name, Social Security number, driver’s license number, passport number, or other 
similar personal identifiers; 

• Other personal information categories (as listed in the California Customer Records statute), such as 
your signature, physical characteristics or description, telephone number, insurance policy number, 
education, employment, employment history, bank account number or any other financial information, 
medical information, or health insurance information; 

• Protected classification characteristics under California or federal law, such as your age, race, 
citizenship, marital status, gender, or veteran or military status; 

• Commercial information, such as your account activity, records of personal property, products or 
services purchased, obtained, or considered, or other purchasing or consuming histories or tendencies; 

• Biometric information, such as your fingerprints, faceprints, voiceprints, and iris or retina scans; 
• Internet or other similar network activity, such as information regarding your interaction with our 

website, online portal, or other applications; 
• Sensory data, such as recordings of your audio (e.g., voicemails); 

• Professional or employment-related information, such as your current or past job history or 
performance evaluations; 

• Non-public education information, such as your education records maintained by an educational 
institution or party acting on its behalf;  

• Inferences drawn from other personal information, such as a profile reflecting your preferences, 
characteristics, trends, predispositions, behavior, attitudes, intelligence, abilities, and aptitudes; and 

• Sensitive Personal Information, such as your Social Security number, driver’s license number, state 



 

identification card number, or passport number; account log-in, financial account, debit card, or credit 
card number in combination with any required security or access code, password, or credentials 
allowing access to an account; and racial or ethnic origin. 

 
We do not knowingly sell personal information from anyone under the age of 16. 
 
Sources of Personal Information We Collect 
 
We primarily collect personal information from the following categories of sources: 
 

• Your communications with us; 
• Service providers, including, but not limited to, administrators, lenders, banks, trading counterparties, 

auditors, law firms, consultants, placement agents, employment agencies and recruiters, and background 
check providers; 

• Affiliates not under the Shenkman Group brand; 
• Nonprofit organizations; and 
• Government entities. 

 
Use of Personal Information 
 
We may use the personal information we collect for one or more of the following purposes: 
 

• Providing you with information about our products and services; 
• Providing performance and other updates; 
• One or more of the following business purposes: 

o Performing services (for us or our service provider) such as account servicing, processing orders 
and payments, and analytics; 

o Auditing related to our interactions with you (e.g., counting ad impressions to unique visitors, 
verifying positioning/quality of ad impressions, and auditing compliance, etc.); 

o Legal compliance; 
o Internal operations; 
o Activities to maintain and improve our services; and 
o Other commercial purposes, including, but not limited to, activities that are directed to advancing 

commercial or economic interests, such as inducing a person to buy, rent, lease, join, subscribe to, 
provide or exchange products or services, or enabling or effecting a commercial transaction. 

 
Disclosing Personal Information 
 
We may disclose your personal information as follows: 
 

Identifiers Service Providers 
Affiliates 
Business Partners 

Other personal information categories (as listed in 
the California Customer Records statute) 

Service Providers 
Affiliates 
Business Partners 

Protected classification characteristics under 
California or federal law 

Service Providers 
Affiliates 
Business Partners 

Commercial information Service Providers 



 

Affiliates 
Business Partners 

Biometric information Service Providers 
Affiliates 
Business Partners 

Internet or other similar network activity Service Providers 
Affiliates 
Business Partners 

Sensory data Service Providers 
Affiliates 
Business Partners 

Professional or employment-related information Service Providers 
Affiliates 
Business Partners 

Non-public education information Service Providers 
Affiliates 
Business Partners 

Inferences drawn from other personal information Service Providers 
Affiliates 
Business Partners 

Sensitive Personal Information Service Providers 
Affiliates 
Business Partners 

 
 
Please note, our Service Providers, include but are not limited to, administrators, lenders, banks, trading 
counterparties, auditors, law firms, consultants, placement agents, employment agencies and recruiters, and 
background check providers. 
 
We may disclose your personal information to comply with our legal obligations (in response to a subpoena or 
other legal process by a governmental entity or third party if otherwise required by law) and internal policies.  We 
may also share your personal information, on an as needed basis, to facilitate a business transfer or merger.   
 
In the past 12 months, we have not sold any personal information we collect to third parties, and we have shared 
personal information for cross-context behavioral purposes. 
 
We do not use Sensitive Personal Information for any additional purposes that are incompatible with the purposes 
listed above, unless we provide you with notice of those additional purposes. 
 
Rights of California Consumers 
 
Subject to certain exceptions and limitations, you have the following rights under your California law: 
 

• The right to request (a) the categories and specific pieces of personal information we collect, use, 
disclose, and sell about you, (b) the categories of sources from which we collected your personal 
information, and (c) our purposes for collecting or selling your personal information,; 

• For certain categories of personal information, the right to request a list of what personal information (if 
any) we disclosed to third parties for their own direct marketing purposes in the past 12 months and the 
names and addresses of those third parties; 

• The right to request that we delete the personal information we have collected from you or maintain about 



 

you; 
• The right to correct inaccurate personal information we may maintain about you; 
• The right to limit our use and disclosure of sensitive personal information about you;  
• The right to opt out of our sale(s) (if any) of your personal information; and 
• The right not to receive discriminatory treatment for the exercise of the privacy rights conferred by the 

CCPA. 
 
You may submit requests to exercise your rights under the CCPA to our Chief Compliance Officer at 
DataProtection@shenkmancapital.com or at (212) 867-9090. 
 
We may need to request additional information from you to verify your identity or understand the scope of your 
request. In verifying requests, we will require you to provide, at a minimum your mailing address and telephone 
number to verify your identity. If we are unable to verify your identity, we will need to deny your request. 
 
You may designate an authorized agent to make a CCPA request on your behalf. In such case, we will ask the agent 
to provide proof that you have given the agent signed permission to act on your behalf. In addition, we will ask you 
to either (1) verify your identity directly with us in the manner described above or (2) directly confirm with us that 
you have provided the agent permission to make the request on your behalf. 
 
Retention of Personal Information  
 
We retain personal information for as long as necessary to provide the services and fulfill the transactions you have 
requested, or for other business purposes such as complying with our legal obligations, resolving disputes, and 
enforcing our agreements. We decide how long we need personal information on a case-by-case basis. We may 
consider the following factors when making retention decisions: 

 
• Whether we need to keep some of your personal information to maintain your account; 
• Whether we are required by law to keep some types of personal information for certain periods of time to  

comply with our legal obligations; and 
• Whether we need some of your personal information for other business purposes, such as to prevent harm 

and ensure safety and security of our website and services; investigate possible violations of our Terms of 
Service; or otherwise protect ourselves.   
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