PICTET ASSET MANAGEMENT

Annual ADV Request
FYE 12/31

TABLE OF CONTENTS

FOorm CRS..ot ettt e e e e 2
Form ADV Brochure (2A)....ueiviiiiieiveinnnnns 4
Brochure Supplement (2B)...ccccceeveveviivencnnnene. 82

Pictet Group Privacy Notice......cceceveeveevereeee. 97

PAGE 1 OF 102



PICTET ASSET MANAGEMENT

Pictet Asset Management Limited
Form CRS: Customer Relationship Summary
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1. INTRODUCTION

Pictet Asset Management Limited (“Pictet AM Ltd") is registered with the U.S. Securities and Exchange Commission as an

investment adviser and provides investment advisory services to institutional clients, including a wrap-fee separately

managed account (“SMA”) programme offered by a third-party financial institution (“Sponsor”). The Sponsor, not Pictet AM

Ltd, enters into advisory agreements with retail investors. Pictet AM Ltd does not offer services directly to retail investors.

Advisory and brokerage services differ, including the fees charged and the obligations owed. Pictet AM Ltd provides advisory

services only and does not offer brokerage services.

Free and simple tools are available at Investor.gov/CRS to research firms and financial professionals and to access

educational materials about investment advisers, broker-dealers and investing.

Conversation starters - Consider asking:

e Given my financial situation, should | choose an investment advisory service? Why or why not?

e  How will you choose investments to recommend to me?

e What is your relevant experience, including licences, education and other qualifications? What do those qualifications
mean?

2. WHAT INVESTMENT SERVICES AND ADVICE CAN YOU PROVIDE ME?

Pictet AM Ltd provides discretionary investment advisory services exclusively through wrap-fee separately managed account

(“SMA") programmes offered by third-party financial institutions (each a “Sponsor”). The Sponsor selects Pictet AM Ltd as

the investment adviser for your account and may apply eligibility criteria and account minimums.

Our standard services include:

e Discretion and strategy: Accounts are managed on a discretionary basis in line with the strategy you select with the
Sponsor.

e  Monitoring: Accounts are monitored on an ongoing basis for adherence to the selected strategy and guidelines.

e Trading: Most transactions are executed through the Sponsor. Orders may be “stepped out” to third-party brokers when
considered appropriate.

e Custody and administration: Custody, administration and brokerage services are generally provided by the Sponsor for a
single wrap fee paid to the Sponsor.

e Investment menu: Some strategies may use a limited product range or specific instruments, depending on programme
design.

e Eligibility and minimums: Minimum investment amounts and other requirements apply; these are set by the Sponsor.

Additional information:

For detailed information on our services, including the types of clients we serve, account requirements and discretionary
authority, see Form ADV Part 2A Brochure (Items 4 and 7) available at https://adviserinfo.sec.gov/firm/summary/105205
(select PART 2 BROCHURES).

Conversation starters - Consider asking:

e  What account minimums apply and how are they determined?

e How often will my account be reviewed and who conducts the review?

e Under what circumstances would you step out a trade and how is best execution evaluated?

3. WHAT FEES WILL | PAY?

In a wrap programme, you pay the Sponsor a single asset-based wrap fee. This fee generally covers Pictet AM Ltd’s advisory
fee and the Sponsor’s custody, administration and most transaction charges. Commissions and other costs on any step-out
trades with third-party brokers are usually not included and would be borne by you.

Key considerations:

e How fees are calculated and billed: Advisory fees are based on assets under management in eligible wrap accounts and
are typically deducted quarterly in arrears via the Sponsor.

e Incentives: Asset-based fees create an incentive for both the Sponsor and Pictet AM Ltd to encourage higher account
balances, including through transfers or rollovers.

e Cost considerations: If you trade infrequently or follow a buy-and-hold approach, a wrap fee arrangement may cost more
than other fee types.

e  Other product-level costs: Some investments, such as mutual funds or ETFs, have their own internal fees and expenses.
These are separate from the wrap fee and are not paid to Pictet AM Ltd.
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You will pay fees and costs whether you make or lose money on your investments. Fees and costs will reduce any amount of

money you make on your investments over time. You should understand what fees and costs you are paying.

Additional information:

For detailed information on our fees and costs, including billing practices, additional expenses and conflicts created by our

fee structure, see Form ADV Part 2A (ltem 5) available at https://adviserinfo.sec.gov/firm/summary/105205 (select PART 2

BROCHURES).

Conversation starters - Consider asking:

e Help me understand how fees and costs affect my investment. If | invest $10,000, how much will go to fees and costs
and how much will be invested for me?

e What fees are included in the wrap fee and what fees are not included?

4. WHAT ARE YOUR LEGAL OBLIGATIONS TO ME WHEN ACTING AS MY INVESTMENT ADVISER?
HOW ELSE DOES YOUR FIRM MAKE MONEY AND WHAT CONFLICTS OF INTEREST DO YOU
HAVE?

When we act as your investment adviser, we have to act in your best interest and not put our interest ahead of yours.

Conflicts can still arise because of how services are provided and how Pictet AM Ltd and the Sponsor are compensated.

Examples of conflicts include:

e Side-by-side management: Managing multiple accounts and strategies with different fee structures can create allocation
and trading conflicts when investment opportunities are limited.

e Asset-based fees: Pictet AM Ltd and the Sponsor benefit as assets in your account increase, which creates an incentive
to encourage higher balances.

e Execution through the Sponsor: Most trades are executed through the Sponsor, which can create conflicts related to
execution venue and costs. Step-out trading can be used where considered appropriate.

e Wrap-fee trading incentives: As trading costs in wrap programmes are generally borne by the Sponsor, the structure can
create an incentive to reduce trading activity.

Additional information:

For detailed information about our conflicts of interest, including personal trading, affiliations and financial industry
relationships, see Form ADV Part 2A (Items 6, 10, 11 and 12) available at https://adviserinfo.sec.gov/firm/summary/105205
(select PART 2 BROCHURES).

Conversation starters - Consider asking:

e How might your conflicts of interest affect me and how will you address them?

e How do you decide when to trade through the Sponsor or step out to another broker?

5. HOW DO YOUR FINANCIAL PROFESSIONALS MAKE MONEY?

Financial professionals receive a base salary and can receive discretionary bonuses. Compensation is influenced by role,
experience, market competitiveness and individual or team contributions, which can include portfolio and business
objectives and adherence to compliance, risk and regulatory requirements. Compensation is not based on commissions from
the sale or purchase of specific investments in your account.

Conversation starters - Consider asking:

e Do any aspects of your pay create an incentive to recommend certain products or strategies to me?

6. DO YOU OR YOUR FINANCIAL PROFESSIONALS HAVE LEGAL OR DISCIPLINARY HISTORY?

No. Pictet AM Ltd does not have legal or disciplinary events that are material to a retail investor’s evaluation of our business
or the integrity of our management.

Visit Investor.gov/CRS for a free and simple search tool to research Pictet AM Ltd and its financial professionals.
Conversation starters - Consider asking:

e As afinancial professional, do you have any disciplinary history? For what type of conduct?

7. ADDITIONAL INFORMATION

For more information about our services or to request a copy of this Form CRS, email usig@pictet.com or call +1 212 237
3190.

Educational materials about investing and choosing a financial professional are available at Investor.gov/CRS.
Conversation starters - Consider asking:

e Whois my primary contact person? Is this person a representative of an investment adviser or a broker-dealer?

e Whocan | talk to if | have concerns about how | am being treated?
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Pictet Asset Management SA Pictet Asset Management Ltd
60, route des Acacias Moor House - Level 11
1211 Geneva 73 120 London Wall
Switzerland London EC2Y 5ET,
United Kingdom
+4158 323 33 33
Pictet Asset Management (USA) Corp. Pictet Asset Management (Singapore) Pte Ltd
712 5th Avenue, 25th Floor 10 Marina Blvd #22-01 Tower 2
New York, NY 10019 Marina Bay Financial Centre
United States of America Singapore 018983

https://www.am.pictet/en/globalwebsite/institutional
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This brochure (“Brochure”) provides information about the qualifications and business practices of the
registrants listed below (each, an “SEC Pictet AM Firm” and collectively, the “SEC Pictet AM Firms”).

o Pictet Asset Management SA (“Pictet AM SA”)
e DPictet Asset Management Ltd (“Pictet AM Ltd”)
o DPictet Asset Management (USA) Corp. (“Pictet AM USA”)

e DPictet Asset Management (Singapore) Pte Ltd (“Pictet AM Singapore”)

If you have any questions about the contents of this Brochure, please contact us at
pam_core_compliance@pictet.com or at the telephone numbers listed below for each SEC Pictet AM Firm:

o For Pictet AM SA: +41 58 323 33 33

e For Pictet AM Ltd: +44 207 847 5000

e For Pictet AM USA: + 1 212 237 3190

e For Pictet AM Singapore: +65 6 536 18 05

The information in this Brochure has not been approved or verified by the United States Securities and Exchange
Commission (“SEC”) or by any state securities authority. Investment adviser registration does not imply a certain
level of skill or training.

Additional information about the SEC Pictet AM Firms also is available on the SEC’s website at
www.adviserinfo.sec.gov.
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ITEM 2 MATERIAL CHANGES
This Brochure is the first combined Form ADV Part 2A for the SEC Pictet AM Firms. It replaces the four
standalone brochures previously filed separately by each of the SEC Pictet AM Firms.

The last annual update of the brochures previously filed separately by each of the SEC Pictet AM Firms was dated
31 March 2025. Further to the annual update, the brochure filed separately by Pictet AM SA was additionally
updated on 12 November 2025.

Clients who previously received separate brochures now receive this consolidated Brochure which aligns and
updates disclosures across the SEC Pictet AM Firms and delivers the information required under Part 2A in one
document.

This Item summarises the material changes that occurred since the brochures previously filed by each SEC Pictet
AM Firm.

Item 8 - Methods of Analysis, Investment Strategies and Risk of Loss

The description of methods of analysis and investment strategies now follows a single SEC Pictet AM Firms’
framework organised by asset class and return profile, including long only and total return equities and fixed
income as well as multi asset strategies. This provides a harmonised overview of the strategies that the SEC Pictet
AM Firms manage.

In addition, the following new strategies have been added:
¢ Al Enhanced US Equity following the launch of a new U.S. ETF managed by Pictet AM SA.
o Total Return Energy Evolution

Further to the general and asset-class-specific risks contained in the last filed brochures, the combined Brochure
now includes additional risk categories which are:

e recession risk;
e sanctions and export control risk including secondary sanctions;
e energy security and commodity supply shock risk;
e clections and policy transition risk;
e ETF-related risks including authorised participant and market maker concentration;
e investments in undervalued assets risk; and
e corporate event risk.
In addition, the combined Brochure now expands the following risk categories:
e private credit, distressed debt and special situations risks;
e collective investment vehicles and real assets risks;
e operations, technology and data risks;
e sustainability and ESG-related risks; and

o legal, regulatory and tax risks.

SEC Pictet AM Firm Specific Material Changes
In addition material changes relevant to specific SEC Pictet AM Firms are set out below.

Pictet AM Ltd

Officer Changes

Robert Henderson replaced Simon Greaves as Chief Compliance Officer.
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Laurent Gaye replaced Martin Kunz as Chief Technology and Operations Officer.

In addition, although not material, certain disclosures throughout this Brochure have been updated for clarity
and consistency. Clients should carefully read this Brochure in its entirety.
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ITEM 4 ADVISORY BUSINESS

A. Firm Descriptions and Ownership

Pictet Asset Management (“Pictet AM”) is the institutional asset management business line of the Pictet Group
and includes the SEC Pictet AM Firms.

The SEC Pictet AM Firms provide discretionary and non-discretionary investment advisory services to
institutional clients. Each of the SEC Pictet AM Firms are wholly owned by Pictet Asset Management Holding SA
which is in turn wholly owned by Pictet & Partners. No individual owns 25% or more of Pictet & Partners.

Pictet AM SA is a Switzerland based investment adviser regulated by the Swiss Financial Market Supervisory
Authority (FINMA) and has been providing discretionary or advisory investment management services on a
global scale to a wide range of international institutional clients since 2006.

Pictet AM Ltd is a United Kingdom based investment adviser regulated by the Financial Conduct Authority
(“FCA”) and has been providing discretionary or advisory investment management services on a global scale to a
wide range of international institutional clients since 198o0.

Pictet AM Singapore is a Singapore based investment adviser regulated by the Monetary Authority of Singapore
(“MAS”) and has been providing discretionary or advisory investment management services to a wide range of
international institutional clients since 2005.

Pictet AM USA is a U.S. based investment adviser, registered with the SEC and has been providing discretionary
or advisory investment management services to institutional clients since 2021.

In addition, Pictet AM USA conducts business development, solicitation and U.S. based relationship management
activities on behalf of the other SEC Pictet AM Firms, with respect to institutional investors in the United States.
These institutional investors include, among others, public and corporate retirement plans, government funds,
foundations, endowments and the Pictet AM US Active ETFs. Pictet AM USA markets the other SEC Pictet AM
Firms’ segregated portfolio management strategies and foreign funds offered on a private placement basis.

When a prospective U.S. investor expresses interest in another SEC Pictet AM Firm’s strategy, Pictet AM USA
refers the prospect to the relevant SEC Pictet AM Firm. The relevant SEC Pictet AM Firm conducts due diligence,
contract negotiation and all onboarding steps in relation to the prospect. As Pictet AM USA neither places orders
for trade execution nor manages portfolios for clients of the relevant SEC Pictet AM Firm, advisory agreements
are entered into directly between the client and the relevant SEC Pictet AM Firm.

Once the prospect becomes a client of the relevant SEC Pictet AM Firm, Pictet AM USA receives read only access
to the client’s account information through a technological solution authorised by the relevant affiliate. This
supports its business development oversight and U.S. based relationship management responsibilities. It also
receives client account documents to support these responsibilities. Pictet AM USA does not place trade execution
orders. It also does not handle onboarding or contracting for affiliate clients.

B. Types of Advisory Services

The SEC Pictet AM Firms provide both non-discretionary and discretionary investment management services to
institutional clients. These services include:

e Assistance in determining appropriate risk and return objectives for each client.
o Defining the appropriate asset mix which is most likely to achieve those objectives.
e Selection or advice on specific markets, currencies and securities from those categories.
o Assuming discretionary responsibility for all aspects of day-to-day management and investment of the
client’s account(s).
Pictet AM SA and Pictet AM Ltd manage a wide range of equity, fixed income and multi asset strategies including
Total Return.

Pictet AM Singapore manages a wide range of fixed income and equity total return strategies.
Pictet AM USA manages the Emerging Markets Fixed Income strategy.
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C. Tailoring of Services and Client Restrictions

Each SEC Pictet AM Firm tailors services to institutional client needs. Clients define investment restrictions with
their SEC Pictet AM Firm (as adviser) which in turn implements those restrictions throughout the mandate.
Further information on account reviews and reporting appears in Item 13.

D. Wrap Fee Programs

Investment management services for wrap fee programmes are generally the same as those offered to non-wrap
clients. However, wrap accounts may face practical constraints, most often due to their smaller asset size, which
can lead to slightly different returns. These differences typically stem from investment and administrative
restrictions, as well as the wrap fees charged by the sponsor.

Pictet AM SA
e Provides model portfolios to an investment advisory group (“the sponsor”).
e Performs no trade execution for wrap clients.
e Receives a portion of the sponsor’s wrap fee.
Pictet AM Ltd
e Acts as portfolio manager within an unaffiliated sponsor’s wrap program.
e Performs trade execution for wrap clients.
e Receives a portion of the sponsor’s wrap fee as management fee.

Neither Pictet AM USA nor Pictet AM Singapore participates in wrap fee programs.

E. Client Assets Under Management (As of 31 December 2025)
The below figures are in USD and rounded to the nearest 100,000.
Pictet AM SA

e Discretionary: 330,631,800,000

e Non-discretionary: 108,000,000
Pictet AM Ltd

e Discretionary: 24,402,700,000

e Non-discretionary: 0
Pictet AM USA

e Discretionary: 382,000,000

e Non-discretionary: 0
Pictet AM Singapore

e Discretionary: 3,547,900,000

e Non-discretionary: 380,400,000
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ITEM 5 FEES AND COMPENSATION

A. Advisory Fees and Compensation

Each of the SEC Pictet AM Firms charge an investment management fee expressed as a percentage of the market
value of the assets that they manage. The fee is negotiated with each client. Fee schedules can include declining
rates for larger portfolios and, in certain cases, performance-based fees (described in Item 6).

B. Billing Practices and Fee Payment Method

Fees are payable monthly or quarterly in arrears. When an account opens or closes during a billing period, the
SEC Pictet AM Firm charges a prorated fee for the portion of the period during which the account is managed.

For the SEC Pictet AM Firms, fees are generally calculated using valuations generated by Pictet Asset Management
systems or, where agreed, using valuations provided by the client’s custodian.

Differences between Pictet Asset Management system valuations and custodian valuations can result in
differences in advisory fees.

C. Other Fees and Client-Incurred Expenses

The SEC Pictet AM Firms’ advisory fees exclude all transaction-related and third-party expenses. Clients typically
pay the following third-party expenses:

e brokerage commissions;

e transaction fees;

e custodian charges;

e fund-level management fees (third-party funds and exchange-traded funds);
e transfer taxes;

e wire and electronic transfer costs;

e taxes and commissions related to securities transactions; and

e any other fees charged by third parties.

Where client assets are invested in third-party funds, those funds charge fees as described in their prospectuses.
The SEC Pictet AM Firms consider these expenses when selecting funds.

Fees Related to Investment in In-House Funds

In some instances, the SEC Pictet AM Firms invest client assets in Pictet AM in-house funds, subject to client
investment guidelines and eligibility criteria, which also charge management fees.

For the SEC Pictet AM Firms, if an in-house fund already charges a management fee, the relevant SEC Pictet AM
Firm excludes the value of the client’s investment in that fund when calculating its management fee unless
otherwise agreed in writing. Where no management fee exists at the fund level, the SEC Pictet AM Firms
calculates its management fee based on the total assets under management.

For the US ETFs where Pictet AM SA is appointed as sub-adviser, Pictet AM SA receives management fees as
disclosed in the respective ETF prospectus.
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D. Termination of Advisory Agreements

Each advisory agreement permits either party to terminate the agreement on written notice on a mutually
acceptable period of notice, which is usually not more than 30 days.

E. Compensation for Sale of Securities or Other Investment Products
The SEC Pictet AM Firms each receive the following additional compensation:

o Referral compensation from Pictet AM entities that enter into agreements with clients introduced by the
relevant SEC Pictet AM Firm. There are no additional fees charged to the client to remunerate the
relevant SEC Pictet AM Firm.

e Remuneration for distribution of Pictet AM non-US regulated funds whereby:

Pictet AM SA receives such remuneration from Pictet AM Europe and Pictet AM Hong Kong, which
receive the management fee directly from the funds.

Pictet AM Ltd receives such remuneration from Pictet AM Europe, Pictet AM Hong Kong and Pictet
AM SA, which receive the management fee directly from the funds.

Pictet AM US receives such remuneration from Pictet AM Europe, Pictet AM SA, which receive the
management fee directly from the funds.

Pictet AM Singapore receives such remuneration from Pictet AM Europe, Pictet AM SA, Pictet AM
Hong Kong, which receive the management fee directly from the funds.

o Delegated investment management compensation from Pictet AM Europe or Pictet AM SA where they
have partially or totally delegated to the relevant SEC Pictet AM Firm investment management of one or
more non-US regulated funds. In this context, the relevant SEC Pictet AM Firm receives a part of the
management fee received directly from the fund by Pictet AM Europe or Pictet AM SA.

Pictet AM US receives remuneration from Pictet AM SA for distribution of in-house US regulated funds.

The SEC Pictet AM Firms market advisory services through internal Sales or Business Development teams and, in
some cases, through similar functions in other Pictet Group entities. Personnel in these areas receive salary,
revenue-linked and qualitative bonuses, and in some instances profit share. The SEC Pictet AM Firms apply
remuneration controls to ensure referral-related compensation does not incentivise behaviour inconsistent with
fiduciary or regulatory obligations, including scoring mechanisms that reduce bonuses for poor compliance.

Conflicts Arising from Fee Differentials

Fee levels differ among clients because fees are negotiated individually. Higher-fee accounts create an incentive to
prioritise such accounts when trading or allocating investment opportunities. The SEC Pictet AM Firms address
such conflicts through:

e fair and consistent allocation of investment opportunities between different client accounts in the same
strategy, subject to client restrictions, instructions and cash-flows;

e pre-allocation of all orders;

e pro-rata allocation based on client order size, taking into account market lot sizes and avoiding
uneconomic allocations; and

e continuous compliance monitoring to verify consistent treatment across comparable accounts.
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ITEM 6 PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT

A. Performance-Based Fees

The SEC Pictet AM Firms can enter into performance-fee arrangements with “qualified clients,” as defined under
the Advisers Act, using the qualification criteria determined as of the last trading day of each quarter or another
date agreed with the client. Performance-fee terms are negotiated individually with each qualified client. All
performance-fee arrangements comply with Section 205(a)(1) of the Investment Advisers Act of 1940 and

Rule 205-3.

When performance-based fees are calculated, realized and unrealized capital gains and losses are included.

Performance-fee arrangements create conflicts of interest. These arrangements can incentivise an SEC Pictet AM
Firm to favour performance-fee clients over other clients. This incentive can influence the timing or selection of
securities transactions or allocation of limited opportunities. Performance-fee arrangements can encourage
selection of investments that carry higher risk because these investments can generate higher returns and
therefore higher performance fees. For the Pictet total return funds that are managed, the performance-fee
structure is not negotiated at arm’s length.

The conflicts associated with performance-based fees are addressed through our side-by-side management
processes described below.

B. Side-By-Side Management

The SEC Pictet AM Firms manage multiple accounts that follow substantially similar investment strategies. This
structure creates conflicts of interest. These conflicts arise from the possibility of preferential treatment among
accounts, differences in fee structures, differences in performance-related compensation to portfolio managers
and differences in timing and size of transactions. Conflicts also arise when investment opportunities have
limited availability, including initial public offerings.

Fund managers who receive higher performance-related compensation from managing certain strategies, such as
total-return funds, can have incentives that influence investment decisions. Accounts paying higher fees can also
create incentives for preferential treatment.

These conflicts are addressed using the following measures:

¢ Investment opportunities are allocated on a pro-rata basis, taking into account market conventions such
as standard lot sizes and avoidance of uneconomic allocations.

¢ Regular compliance monitoring is conducted to ensure that investment opportunities are allocated fairly
across similar accounts and that investment risks remain consistent.

e New products launched or seeded by affiliates of the SEC Pictet AM Firms can initially be owned
predominantly by those affiliates or their clients. These accounts are monitored carefully to mitigate
preferential treatment.

o Discretionary authority is exercised in a manner consistent with client objectives, which can result in
different timing and nature of actions taken across accounts.

o Information access across investment teams is controlled through information barriers.

Investment results differ across accounts because of factors including cash availability, timing of account
openings, client contributions or withdrawals and client-specific restrictions. Some clients cannot participate in
certain investments or can participate only partially or at different times, including where minimum IPO or
fixed-income investment thresholds would produce uneconomic allocations.

The SEC Pictet AM Firms ensure that investment decisions focus on their respective fiduciary duties and not on
their financial interests. Across comparable strategies and circumstances, the SEC Pictet AM Firms provide fair
and equitable access to investment opportunities.
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In addition, the SEC Pictet AM Firms’ policies deal with information barriers among investment teams, ensuring
that our investment teams can access only those accounts necessary for them to carry out their roles and
responsibilities.
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ITEM 7 TYPE OF CLIENTS

The SEC Pictet AM Firms provide advisory and discretionary portfolio-management services exclusively to
institutional clients, including pension and profit-sharing plans, registered mutual funds, private investment
funds, sovereign wealth funds, regulated and unregulated foreign funds (such as UCITS), U.S. pooled investment
vehicles such as LLCs and Collective Investment Trusts and other international institutional investors.

The SEC Pictet AM Firms do not provide advisory services to retail clients.

Pictet Asset Management SA
Pictet AM SA primarily provides portfolio management services to the following types of institutional clients:

e pension and profit-sharing plans

e charitable organisations

e insurance companies

o registered mutual funds

e private investment funds

e sovereign wealth funds

e regulated and unregulated funds

e U.S. pooled investment vehicles such as LLCs and Collective Investment Trusts
e other US. and international institutions

Pictet Asset Management Ltd
Pictet AM Ltd primarily provides portfolio management services to the following types of institutional clients:

¢ pension and profit-sharing plans

o registered mutual funds

e  private investment funds

e sovereign wealth funds

o regulated and unregulated funds

o other US. and international institutional clients

Pictet Asset Management (USA) Corp.
Pictet AM USA primarily provides portfolio management services to the following types of institutional clients:

e pension and profit-sharing plans
o unregulated funds

Pictet Asset Management Singapore Pte. Ltd.

Pictet AM Singapore primarily provides discretionary investment management services to the following types of
institutional clients:

e corporate pension and profit-sharing plans
o registered mutual funds

e  private investment funds

e sovereign wealth funds

o regulated and unregulated funds

o other international institutions

The SEC Pictet AM Firms have established minimum account requirements for certain client accounts, which can
vary based on the investment vehicle (separate account or fund), investment strategy and asset class. For
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separately managed accounts, the SEC Pictet AM Firms generally require a minimum of US$ 50 million; however,
in its discretion and in special circumstances, the SEC Pictet AM Firms can accept accounts of lesser amounts.

Minimums applicable to pooled vehicles (including non-U.S. regulated funds) are set forth in the applicable
governing or offering documents. Minimums are subject to waiver in the SEC Pictet AM Firms’ discretion and
may be waived from time to time.

To open or maintain a separate account, clients are required to sign an investment management agreement with
the SEC Pictet AM Firms that stipulate the terms under which the SEC Pictet AM Firms are authorized to act on
behalf of the client to manage the assets listed in the agreement.

In certain instances, the SEC Pictet AM Firms may also manage assets for clients of its affiliates and will receive
from the affiliate a portion of the fee or other compensation paid by the end client for such services. Under these
circumstances, the client enters into an investment management agreement with the affiliate and, in turn, the
affiliate delegates authority to the SEC Pictet AM Firms. For example, Pictet Asset Management (Europe) SA may
delegate investment management of non-U.S. regulated funds to the SEC Pictet AM Firms and the SEC Pictet AM
Firms receive a portion of the management fee paid by the fund.

For wrap programs in which the SEC Pictet AM Firms either serve as portfolio manager or acts solely as a model
portfolio provider, account size requirements for the underlying sponsor accounts are established by the program
sponsor and can differ from the SEC Pictet AM Firms’ separate account minimum. In these programs when acting
solely as a model portfolio provider, the SEC Pictet AM Firms do not implement trades for sponsor- managed
accounts.
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ITEM 8 METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS

In managing discretionary client accounts and providing recommendations to non-discretionary clients, the SEC
Pictet AM Firms use various investment strategies and methods of analysis implemented by their investment
teams. Item 8 describes these methods of analysis and investment strategies together with the primary risks
associated with them. However, it is not possible to identify all risks associated with investing and the particular
risks applicable to a client account will depend on the nature of the account, its investment strategy or strategies
and the types of securities held.

While the SEC Pictet AM Firms seek to manage accounts so that risks are appropriate to the relevant strategy it is
often not possible or desirable to fully mitigate risks. Any investment includes the risk of loss and there can be no
guarantee that a particular level of return will be achieved. Clients and investors should understand that they
could lose some or all of their investment and should be prepared to bear the risk of such losses.

Clients and investors should read carefully all applicable informational materials and offering or governing
documents for further information on the various risks associated with investing before retaining a SEC Pictet
AM Firm to manage an account or investing in any product or vehicle it manages or advises.

A. Methods of Analysis and Investment Strategies

The SEC Pictet AM Firms rely on multiple sources of information to support their investment analysis. These
sources include external research providers and internally generated primary research. Information reviewed
includes the financial press, meetings with company management, research received from analysts at other
financial institutions (including brokers), independent research providers, conference materials, corporate rating
services, timing services, annual reports, prospectuses, filings with the SEC and other regulators, company press
releases and system generated information supplied through tools, such as Bloomberg Financial. Investing in
securities and other financial instruments involves risk of loss of part or all of the amount invested and clients
should be prepared to bear such losses.

The SEC Pictet AM Firms use long only and total return investment strategies to manage client assets. These
strategies apply fundamental analysis, quantitative inputs where relevant, macroeconomic assessments, sector
and issuer research and security level evaluation depending on the strategy and client mandate. Different
strategies may emphasise different analytical techniques and instruments so the nature and magnitude of the
risks described in the “Risk of Loss and Material Risks” sub-sections will vary by strategy and client mandate.

The SEC Pictet AM Firms use derivative instruments including but not limited to futures, options, swaps and
forward foreign exchange contracts. Derivatives are used for investment purposes, for efficient management such
as the prompt implementation of large cash flows and for hedging intended to protect client portfolios from
adverse market events. Derivatives used include both exchange-traded and over-the-counter instruments. As
derivatives can embed economic leverage and create additional counterparty, liquidity and operational risks,
clients should read the “Derivatives, Leverage and Collateral Risks” section together with any strategy-specific
disclosures in the relevant offering or governing documents.

Where applicable and consistent with the fiduciary duty to act in the best interests of clients and the adherence
to the Principles for Responsible Investment (PRI), the SEC Pictet AM Firms integrate material environmental,
social and governance (“ESG”) criteria in their investment processes and ownership practices with a view to
enhancing returns and mitigating risks over the medium to long term. ESG considerations are also applied within
risk management and reporting tools to maintain high standards of transparency and accountability. As the
treatment of ESG factors may differ between strategies and products so not all portfolios will be exposed to ESG-
related risks and opportunities to the same extent, clients should refer to the “ESG and Sustainability-Related
Risks” disclosures and the specific documentation for the strategies in which they invest.

Investment strategies are defined according to the following categories: Non-ESG Integrated, ESG Integrated, ESG
Focused and Positive Impact. These categories help indicate the degree to which ESG considerations form a
central component of the investment objective or process and, therefore, which ESG-related risk disclosures are
most relevant for a given strategy.
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Exclusions apply to actively managed funds, certificates, baskets and discretionary mandates. Exclusions do not
apply to passive strategies that replicate market indices or to open-ended funds managed by third party
managers. Pictet AM’s exclusions framework constitutes a minimum standard for strategies in scope and such
strategies can apply more stringent exclusion criteria. Where relevant, Pictet AM retains full discretion over the
implementation of exclusion criteria and can grant exemptions on a case-by-case basis in instances where issuers
are on a credible pathway to improve on ESG issues that triggered the exclusion.

Pictet AM relies on third party service providers, non-profit organizations and governments when determining,
from an ESG perspective, which investments to exclude from the selection of securities to purchase. This process
is based on the categorization by such providers of the types of companies, industries and countries that are
excluded from the permissible investment universe. There is no assurance that the exclusion list determined by
Pictet AM or a third-party service is complete or that all relevant securities have been restricted. The exclusion list
is subject to change at any time without notice. As a result, the application of exclusions and related risks may
differ across strategies and over time. Therefore, clients should review the product-level disclosures that apply to
their specific investments.

The following section provides a description of the investment strategies managed by the SEC Pictet AM entities.
A discussion of the risks associated with these strategies appears at the end of this item.

Equities Long Only

Al & Automation

The investment strategy of “Al & Automation” is to invest at least 80% of its net assets (plus borrowings for
investment purposes) in global equity securities of Al and automation companies and focuses on companies that
have a distinct link to artificial intelligence and/or automation as measured by the proportion of the company
(e.g., sales, earnings before Interest, taxes, depreciation and amortisation (“EBITDA”), enterprise value, capital
expenditure (“CapEx”) or other relevant metrics) that contributes to and benefits from the value chain in artificial
intelligence, robotics, cybersecurity, semiconductors and software; this includes companies that produce the
essential hardware and services, as well as those providing technologies that enable robots to sense, process,
communicate and act; companies that redefine, optimize and automate enterprise workflows; companies that
change the way we interact with each other and consume and those that develop robotics and automation
solutions aimed at consumer and service applications for everyday life.

The investment strategy is expected to have significant exposure to securities of issuers in the information
technology, industrials, communication services and consumer discretionary sectors. Further, Al & Automation is
expected to, in the aggregate, invest more than 25% of its assets in securities of companies in the industries
comprising the information technology sector.

AI Enhanced International Equity

The investment strategy of “Al Enhanced International Equity” is enhanced by the use of artificial intelligence, as
described below. Under normal market conditions, the investment strategy is to invest at least 80% of its net
assets (plus any borrowings for investment purposes) in equity securities of International companies which are
those listed within the MSCI EAFE Index (the “Index”).

The investment strategy seeks to outperform the Index using an enhanced index strategy with a low tracking
error to invest across the international equity market using an artificial intelligence model to identify stocks.
Artificial intelligence refers, in this case, to the application of computer systems or models to perform tasks that
typically require human intelligence. The artificial intelligence model uses hundreds of features engineered from
a broad range of data such as fundamentals, analyst sentiment, prices and market activity, short interest and
calendar effects to make relative forecasts of the stocks of the Index. These are regularly updated and combined in
a proprietary optimizer with risk and control estimates and constraints on position sizing. The portfolio
managers of Al Enhanced International Equity review the output of the optimizer, which drives both buy/sell
recommendations during implementation of the desired portfolio. These buy/sell recommendations are then
reviewed and approved by the portfolio managers before purchases and sales are executed.
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AI Enhanced US Equity

The investment strategy of “Al Enhanced US Equity” is to invest at least 80% of its net assets (plus any borrowings
for investment purposes) in equity securities of U.S. companies. A “US Company” for this purpose are those that
are listed within the S&P 500 Index (the “Index”).

The investment strategy seeks to outperform (net of fees) the Index using an enhanced index strategy with a low
tracking error to invest across the U.S. equity market using an artificial intelligence model to identify stocks.
Artificial intelligence refers, in this case, to the application of computer systems or models to perform tasks that
typically require human intelligence. The artificial intelligence model uses hundreds of features engineered from
a broad range of data such as fundamentals, analyst sentiment, prices and market activity, short interest and
calendar effects to make relative forecasts of the stocks of the Index. These are regularly updated and combined in
a proprietary optimizer with risk and control estimates and constraints on position sizing. The portfolio
managers of the Pictet Al Enhanced US Equity ETF review the output of the optimizer, which drives both buy/sell
recommendations during implementation of the desired portfolio. These buy/sell recommendations are then
reviewed and approved by the portfolio managers before purchases and sales are executed.

Cleaner Planet

The investment strategy of “Cleaner Planet” is to invest at least 80% of its net assets (plus borrowings for
investment purposes) in securities of “Cleaner Planet” companies. Cleaner Planet companies are global companies
that contribute and benefit from the structural change towards a more sustainable economy including companies
that have a distinct environmental and/or social impact objective, measured by the proportion of the company
(e.g. sales, EBITDA, enterprise value, CapEx or other relevant metrics) that contributes positively to activities such
as energy efficiency, renewable energy, pollution control, water supply & technology, sustainable buildings, waste
management & recycling, sustainable agriculture & forestry, circular economy, dematerialized economy or
enabling technologies and infrastructure that support the aforementioned activities.

The investment strategy is also expected to have significant exposure to securities of issuers in the information
technology, industrials and utilities sectors. Further, Cleaner Planet is expected to, in the aggregate, invest more
than 25% of its assets in securities of companies in the industries comprising the information technology sector.

Family

The Family strategy is an active, large cap, global equity portfolio that invests in family and founder-owned,
publicly listed companies. The strategy seeks to outperform global equity markets through a full business cycle.
We believe that owner-managed businesses are managed differently, allocating capital with a long-term vision
that can create sustainable competitive advantages. The Family universe is dynamic and renewed annually. Our
Family portfolio is built by selecting the best opportunities within the investment universe based on fundamental
analysis complemented by top down risk control.

To help select the best long-term investments and mitigate risk, ESG is integrated into every step of the active
investment process, with a focus on the governance factors that influence the performance of family-owned
businesses.

Global Utilities

The Global Utility strategies primarily invest in public utility businesses globally. The team adopts a bottom-up
analytical framework focussing on attractive and sustainable returns in order to select the best companies.
Because of the asset-heavy nature of the businesses and the fact that they are often regulated, we expect total
returns to be balanced between dividends and share price appreciation.
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Global Emerging Market Equities

We are active, bottom-up investors focussed on fundamental analysis. The strategy's philosophy is based upon
two pillars: 1) a view of cash returns and cash generation, 2) a focus on valuation. This philosophy helps to
identify market mispricing primarily across two areas, namely where the market underestimates:

e structural compounders - companies that can sustain their above average/above market returns, cash
generation and growth rates.

o cyclical turnarounds - either where the company is experiencing temporarily depressed returns which the
market incorrectly extrapolates into the future or the company’s cash flows are at a cycle peak, which should
not be extrapolated into the future.

We will only invest in these companies at attractive valuations. We believe a portfolio made up of companies like
this should be able to outperform across market cycles. We integrate material ESG factors into our investment
research, portfolio construction, portfolio review and active ownership processes. ESG research and integration
help shape our engagement and voting activities. Any information we gather from these feeds back into
investment analysis and hence can have an impact on subsequent investment decisions, resulting in an approach
that we believe enhances our ability to generate long-term risk adjusted investment returns.

Global Environmental Opportunities (“GEO”)

The framework underpinning our approach to environmental equities focuses on identifying companies with a
low environmental footprint that help address global environmental challenges through their products and
services along the environmental value chain. These environmental solutions are required to support the
transition to a lower-carbon economy, a more circular economic model and a more dematerialized or digitalized
economy, as well as to drive more sustainable practices in agriculture and forestry, improve the monitoring and
prevention of pollution and protect scarce resources, such as water. We believe that the providers of these
environmental solutions are poised to deliver secular growth that is both superior to, and less volatile than, the
broader market.

The environmental investment universe is dynamic and is maintained through primary research, comprehensive
environmental lifecycle analysis and insights from a dedicated advisory board of renowned environmental
experts. Our thematic portfolio is built by selecting the most compelling opportunities within our investment
universe based on fundamental analysis, while remaining unconstrained by region, sector or company size.

Global Thematic Opportunities (“GTO”)

The strategy invests mainly in companies that may benefit from global long-term themes resulting from secular
changes in economic, social and environmental factors, such as demographics, lifestyle or regulations. We believe
that equity markets tend to under-price the persistence of secular growth. In our framework, we look for stocks
with value drivers (sales growth and margins) linked to megatrends, where our research leads us to believe that
margins and sales growth will not fade. The resulting unnecessary risk premium is our source of value creation
relative to a passive investment in the global equity market.

The strategy invests mainly in companies that are related to thematic activities such as products and services
supporting the energy transition, circular economy, energy efficiency, water quality and supply, sustainable
forestry and agriculture, sustainable cities, nutrition, human health and therapeutics, personal self-fulfilment,
security, luxury products, digital disruption or other relevant economic activities. Our investment team believes
that a focused, unconstrained thematic investing approach to owning companies whose value drivers are
underpinned by secular growth can outperform the global equity market.

The underlying thematic investment universes are dynamic and maintained through primary research and
through input from our dedicated advisory boards composed of academic and industry specialists. Thematic
single theme portfolios are built upon these universes. Our global thematic portfolio selects the best
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opportunities from these underlying thematic portfolios based on fundamental analysis, while remaining
unconstrained with regards to regions, sectors or sizes.

Indexed Equity mandates

Our indexation methodology aims to build a portfolio that closely replicates the benchmark, meaning a fully
replicated portfolio, with the same number of stocks and weights as the benchmark. Full replication enables us to
replicate the performance of the benchmark as accurately as possible whilst minimising the tracking error and
systematic relative risks (meaning that the portfolio’s relative performance should become immunised to external
shocks).

In cases where full replication is not possible, we deploy a proprietary strategy called “quasi full-replication”. This
method avoids very small positions where transaction costs will be disproportionately high and any illiquid
positions within the benchmark. We also apply our quasi-full replication in case of exclusions requested by clients
or ESG requirements.

Japanese Equities

The Pictet Japanese Equity strategies are actively managed portfolios built from the bottom-up. The strategies are
style agnostic, focused on valuation rather than a particular style. This tends to result in portfolios that are blend
or core in nature. The strategies seek to outperform their relevant benchmarks through a full business cycle,
providing suitable risk-adjusted returns. The benchmark does not drive the weight or positioning of the
portfolios - if the team does not find a stock attractive, they will not hold it.

Every step of the Japanese Equities team’s investment process is informed by their philosophy. The team, which
has extensive experience investing across cycles and is very stable, seeks companies for which the market
underappreciates the level of growth, the balance sheet quality, the profitability and, ultimately, the cashflow
generation ability over the long term. Sector exposures are by-products of stock selection and are not specifically
targeted. Equally, factor exposure is residual of the stock selection process. While it is routinely monitored it does
not drive stock selection.

Positive Change

Positive Change is an unconstrained, large-cap, global equity strategy with improving impact at its core - assessed
by improving alignment to the United Nations Sustainable Development Goals ("SDG"). The strategy seeks to
outperform the global equity market through a full business cycle. Based on an active, bottom-up approach,
informed by the output of Pictet’s Al-based SDG Alignment Indicator and backed by fundamental research, the
strategy looks to capture the market mispricing of the superior returns and structural growth of companies with
leading alignment and the re-rating potential as companies with lower alignment improve. We seek to invest the
portfolio in companies that generate attractive returns and cash flow, enjoy high barriers to entry and trade at
attractive valuations.

Quest - Sustainable Investment Equities mandates

We manage a range of equity products in developed markets. We invest in companies that are fundamentally
solid, reliably profitable and robust and reasonably priced and whose ESG characteristics are considered to be
above average. We believe that companies with stable profitability and healthy balance sheets, whose shares trade
at attractive valuations, should fare better in periods of market turbulence, enabling them to deliver superior
returns over the long run. ESG scoring is also applied to all the companies in the investment universe, ensuring
that we invest in companies with sound ESG practices. We exploit the scalability and rigour of a quantitative
investment approach, further enhanced by fundamental oversight.
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Thematic Equities

The framework that underpins our approach to thematic equities is based on long-term structural changes in
society, the environment and economics, such as demographic development, commercialization, technological
advancement and sustainability. We call these long-term structural changes ‘megatrends’. We believe that the
basis for successfully identifying investment themes is the identification of pockets of economic activities that are
supported by multiple megatrends. Such economic activities are more likely to experience secular growth that is
both superior and less volatile than the market average.

Thematic investment universes are dynamic and maintained through primary research, as well as input from
dedicated advisory boards composed of theme specialists and proprietary tools. Our thematic portfolios are
constructed by selecting the best opportunities within their respective investment universes based on
fundamental analyses, while remaining unconstrained with regard to regions, sectors or sizes.

Timber

The Timber strategy seeks to achieve a positive environmental and/or social impact by investing in companies
that contribute to solving global environmental challenges through sustainable forest management and wood-
based materials. Sustainable management of forestland and the wood fibre value chain play a vital role in the
sequestration of atmospheric carbon (CO2). Sustainably managed forests also have the potential to be reservoirs
of biodiversity and help to safeguard soil and water resources. Wood fibre is the raw material for a growing variety
of bio-based materials that can substitute plastics and other non- biodegradable materials and are essential in a
circular economy model. The strategy primarily invests in companies that are related to harvesting, planting and
management of timberlands and/or in the processing, production and distribution of wood and wood fibre-based
materials, products and related services along the entire forest value chain and other relevant economic activities.
In the longer term, we believe that such economic activities are more likely to experience growth that is both
superior and less volatile than the market average.

The investment universe is dynamic and maintained through primary and secondary research, environmental
full lifecycle analysis as well as through input from a dedicated advisory board composed of forestry and timber
theme specialists. Our thematic portfolio is then built on selecting the best opportunities within the respective
investment universe based on fundamental analyses, while remaining unconstrained with regards to regions,
Sectors or sizes.

Swiss Equities

Our philosophy is based on a core approach of looking at how companies are valued compared to their intrinsic
value - either in terms of assets or the present value of future cash flows. We believe companies are either
misunderstood or mispriced and only through strong fundamental research can opportunities be identified.
These portfolios tend to exhibit modest tilts towards both growth and value.

Total Return Equities

Total Return Merger Arbitrage

The manager pursues a merger arbitrage strategy investing in announced Merger and Acquisition (M&A)
transactions predominantly in Europe and in the US.

The manager assesses transactions with an opportunistic approach to select the transactions that offer the best
risk / reward profile by doing an in-depth analysis of each transaction combined with a bottom-up fundamental
assessment of the companies involved. The strategy seeks to achieve returns that are uncorrelated with the
broader market.

Multi-strategy Alphanatics (“Alphanatics”)
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A multi-strategy market neutral approach that seeks to generate positive absolute returns with limited volatility
through investments in various segments managed by selected Pictet AM investment teams. The segments pursue
various strategies across different asset classes (mainly equities and fixed income) and regions to extract alpha
(being the returns above and beyond what the broader market delivers). Residual market risk and duration risk
are hedged to ensure market neutrality.

The Global Emerging Markets Equity Long/Short (GEM L/S)

The Global Emerging Markets Equity Long/Short (GEM L/S) strategy aims to deliver consistent steady returns
with low correlation to wider equity markets. The strategy uses a bottom-up fundamental approach to investing
complemented with a top-down understanding of the regions and countries we invest in. While equity focused
the strategy will have the ability to invest across the capital structure in order to achieve the optimal risk/reward.
The portfolio will be made up of core alpha long and short positions complemented with catalyst driven and
opportunistic trades.

Total Return Asian Special Situations ("TR Asia")

The strategy follows an event driven approach with a focus on opportunities in Asian equities. It aims to deliver
consistent and uncorrelated returns throughout the market cycle by exploiting any special situation in corporate
life. The strategy has little directionality and is uncorrelated to broader markets. The opportunities which the
strategy seeks to exploit can be grouped into defined catalysts, announced Mergers and Acquisitions and pre-
event situations.

Total Return Equities - Atlas (“Atlas”)

Atlas is a global long/short equity strategy combining intensive bottom-up fundamental research with detailed
top-down analysis. The objective is to achieve long-term capital appreciation with a degree of downside
protection.

Total Return Energy Evolution

The manager pursues an Energy sector focused, market neutral strategy that seeks to generate positive absolute
returns with limited volatility.

The strategy targets Energy related opportunities in Europe and North America, identifying common themes and
exploiting dislocations across sectors and regions whilst maintaining disciplined risk management.

Total Return Global Consumer

The Total Return Global Consumer equities strategy follows a market neutral approach to investing and covers a
broad range of consumer, technology, media and telecommunications sectors globally. The strategy seeks to
provide long-term capital appreciation by investing primarily in liquid and large caps in developed markets.

The investment team uses a bottom-up approach targeting strong equity alpha and a low correlation to the stock
market.

The strong emphasis on deep fundamental analysis aims to generate high conviction positions with non-
consensual insight and idiosyncratic returns.

Fixed Income Long Only

Absolute Return Fixed Income
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The Macro & Multi-Sector team ("MMS"), formerly named Global Bonds team, manages our absolute return fixed
income strategies using the same investment principles and value-based investment process as the Pictet Global
Bonds fund, managed by the same team. Our MMS team has a long-term investment horizon and aims to deliver
positive absolute returns while controlling downside risks by investing globally across all fixed income sectors in
both developed and emerging markets, not constrained by a market benchmark. Our Fund Managers invest in a
diversified range of fixed income strategies based on long-term valuations independent of a central forecast
scenario. The team aims to build robust portfolios based on strategy diversification and balanced risk budgeting.
The team aims for stable returns within a strict, risk-managed analytical framework. Our multi-stage investment
process aims to build a well-diversified portfolio, balanced across our long-term investment trends, across our
alpha sources of interest rates, spreads and currencies and across risk scenarios. Duration, sector, rating, issuer
domicile and currency are carefully analysed using a multi-dimensional risk matrix. The Fund Managers are
mindful of risk replication and hidden correlations in order to control portfolio risk and avoid drawdowns.

CHF Bonds

The CHF Bonds team manages CHF bonds using both an active and passive approach. In the active approach our
objective is to generate steady positive excess return over a cycle, while targeting capital protection by limiting
drawdowns. Based on extensive fundamental research, our active positioning reflects our anticipation of macro
trends, systemic risk and credit events with a medium-term time horizon. Although strategically positioned, we
exit a position early in case of a deterioration of underlying fundamental factors. In the passive approach, our
objective is to replicate the performance of a reference index with a similar level of risk. An index is composed of
different sectors, countries, maturities and ratings. We aim to replicate these characteristics by selecting a limited
number of positions, using a ‘stratified sampling’ methodology.

Climate Government Bonds

The Climate Government Bond strategy applies a sustainable strategy of allocating capital to sovereign bonds of
countries with falling carbon emission trends, in view of supporting the long-term global warming objectives of
the Paris Agreement (as adopted under the United Nations Framework Convention on Climate Change seeking to
limit global warming), by mainly investing in bonds and other debt securities. The strategy aims to achieve
similar return characteristics to the FTSE WGBI with much lower emissions. Our investment approach aims to
generate good risk-adjusted returns by managing an active macro-overlay over a science-based, carbon emissions-
focused sovereign bond allocation. The strategy allocates capital to countries by screening for improving trends in
reduction of CO2 emissions and carbon efficiency across the nations that signed the Paris Agreement in both
developed and emerging markets. We look at country climate-related policies as a forward-looking component of
the overall assessment and consult a board of external experts to deepen our understanding of climate policies.
Our two-pillar investment process starts first with the country carbon allocation and is followed by the active
portfolio management over that core allocation using a risk-focused and value-based investment process. The aim
of this process is to have a strategic allocation over the core carbon allocation that balances the overall portfolio
from a risk-on/risk-off perspective as well as across the three alpha sources of interest rates, spreads and foreign
exchange (“FX”).

Developed Markets Credit

We aim to deliver steady capital growth over a period defined for each product by investing in corporate bonds
and other fixed and floating rate securities. The investment team has extensive experience investing across cycles
with a view to delivering diversification and macro risk management in a variety of market regimes. Through
sector diversification as well as duration and macro hedge management, we aim to reduce risk and volatility. We
consider market conditions and business cycles and seek to identify the most attractive investment opportunities
from across the universe of corporate bonds. Our disciplined investment process blends top-down evaluation of
the global environment with bottom-up sector and individual issuer analysis. This process allows us to better
identify and deal with any inefficiency within the asset class. The investment managers sit within the Developed
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Markets Credit (DMC) team and are supported by the DMC Credit Research team consisting of nine fundamental
credit analysts specialised by sector and two systematic research analysts.

Emerging Market Corporate Bonds (“EMC”)

We believe that achieving a target performance across all market conditions requires an active and in-house
research-driven approach using diversified sources of performance drivers with thorough risk management and
integration of sustainability factors.

For EM corporates specifically, our philosophy and process are based around liquidity, diversification and capital
preservation. We believe that security selection wins in the long run; as bond investors, we are ultimately
concerned with receiving coupon and final payment at maturity. Thus, we believe in extracting the majority of
our alpha through thorough bottom-up company analysis and our engagement with the companies we invest in,
with the help of a well-resourced and experienced corporate analyst team with local knowledge and focus. We
expect about 75% of alpha to come from security selection.

Country fundamentals are another relevant driver of EM corporate performance, especially in the short-to
medium-term, and significant developments, such as sovereign rating changes or (geo)political events, can be
impactful.

We follow a pairing matrix across EMFI sub asset classes, where a sovereign investment manager, a corporate
analyst and a corporate investment manager are assigned to each country in the universe. The corporate analyst
and investment manager can thus draw on the work and expertise of the sovereign investment manager, especially
the fundamental country assessment. This is taken as in input in our own assessments informed by the view from
the corporate analysis. We typically expect that 10% of alpha comes from country and sector allocation.

USD EM corporate bond prices are expressed in spread over US Treasuries and thus the US and even global cycle
matter. We have dedicated strategy resources in the team to support us in analysing US and global macro
developments and position in duration and overall beta. Duration is less relevant for the short duration fund
than for the regular maturity strategy, but credit exposure is expected to contribute a small percentage to relative
performance, say around 10-15%.

Including relevant ESG factors has got to be a critical part of the fundamental issuer analysis, in our view,
especially to avoid underperformers. Looking at Governance is and has always been a key part of the credit
analysis. There are many family businesses in our universe and exhaustive analysis of owner reputation and track
record is an important part of analysts’ work to avoid adverse outcomes. Environmental and social factors can
have a significant impact on a companies’ ability to repay, too, for instance in the case of controversies or
significant future CapEx needs. Relevant ESG factors are integrated in our fundamental company analysis.

Our process is bottom up driven. We identify cheap risk adjusted credits with neutral to positive macro story
while maintaining a highly liquid and diversified portfolio. We start with the benchmark, the CEMBI Broad
Diversified as our universe, use valuation monitors to identify the cheapest names to dive deeper into with
fundamental research. The analyst assigns rankings to each bond in their focus list and fund managers will pick
the strongest analyst convictions for portfolio construction. We can also invest in off benchmark sovereign and
quasi sovereign credits as well as new issues that haven’t been included in the index yet.

After the fundamental research done on a credit, a name has to pass two further tests for us to be able to invest in
the portfolio:

1.Alignment with our global and country view;
2.Add/maintain the liquidity and diversification of the portfolio.

Once a credit is deemed cheap relative to its risk, fundamentally sound, has neutral/positive macro backdrop, is
liquid and adds to portfolio diversification, we invest in the name.
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The decision to invest is made collaboratively with consensus reached through pairing between the investment
managers and the analysts responsible for the issuer in question with one of the Co-Head of Emerging Markets -
Corporate as the lead for the funds having the ultimate say.

At times, we employ credit default swaps, (“CDS”), futures and FX derivatives. The use of derivatives is primarily
used for hedging purposes rather than active risk taking.

We also monitor the portfolio at least quarterly (at higher frequency if there are significant market events) to
ensure that we hold the cheapest risk-adjusted names in the investable universe. The quarterly frequency is
important to align with the frequency of reporting. However, the portfolio managers are assessing valuations of
positions daily.

Emerging Market Sovereign

We believe that successful investing in EM Fixed Income requires an active and research-driven approach using
diversified sources of performance drivers and integration of sustainability factors.

e Independent and in-depth fundamental research of EM sovereign and corporate issuers undertaken by an
experienced and diverse group of EM investment specialists

o Consideration and application of global macroeconomic and policy analysis in the construction of EM fixed
income portfolios

e Regional and local expertise is enhanced by a dedicated trading capability to provide additional in-depth and
targeted technical knowledge and insights

e Sustainability research, partnership and engagement to enhance a strong risk-management mindset and
investment idea generation while supporting longer-term sustainable outcomes for emerging markets.

As an active manager we aim to achieve a target alpha across all market conditions with a focus on diversification
and risk management. We avoid having too much concentrated risk in a small number of oversized active trades.
While we can significantly deviate from the benchmark as a diversified collection of active trades, we seek to have
the right diversification through careful risk calibration of positions. We look to outperform in both up and
down-market environments by taking active views relative to the benchmark within a tight risk budget and a
focus on diversification. This is achieved via expression of our views in over-or underweights versus benchmark
allocations in cash bonds and FX positions, duration and beta views and, in blended strategies, dynamic asset
allocation between local and hard currency, as well as within hard currency between sovereign and corporate
positions. We use additional tools, such as country CDS, in order to protect the portfolio in volatile market
conditions.

Fixed Income Money Market

The objective of our Money Market team is to offer a high degree of capital preservation and liquidity to investors
as well as to optimise the funds' performance given the major risks they manage which include credit, liquidity and
duration and given the prevailing money market rates. Our investment process is closely integrated with the Credit
Research Team, as we believe that credit is the main driver of performance and risk. On the other hand, we pay
strong attention to the fund liquidity, both at the asset level and at the portfolio structure level.

With their money market products, the Money Market team aims to offer investors high liquidity and appropriate
returns on cash through active management within a structured risk framework.

Global Bonds

Our main strategy is managed by the Macro & Multi-Sector team ("MMS"), formerly named the Global Bonds
team, include Global Bonds, European Bonds and US Bonds. Our MMS team has a long-term investment horizon,
focusing on the range of expected returns in each asset class. Our Fund Managers invest in a diversified range of
fixed income strategies based on long-term valuations independent of a central forecast scenario. The team aims
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to build robust portfolios based on strategy diversification and risk budgeting per strategy. The team aims for
stable returns within a strict, risk-managed analytical framework. Our multi-stage investment process aims to
build a well-diversified portfolio, balanced across our long-term investment trends, across our alpha sources of
interest rates, spreads and currencies and across risk scenarios. Duration, sector, rating, issuer domicile and
currency are carefully analysed using a multi-dimensional risk matrix. The fund managers are mindful of risk
replication and hidden correlations in order to control portfolio risk and avoid drawdowns.

Global Sustainable Credit

We aim to deliver steady capital growth by investing in corporate bonds in different currency and other fixed and
floating rate securities. The investment team has extensive experience investing across cycles with a view to
delivering diversification and macro risk management in a variety of regimes. The investment process aims to
achieve a positive environmental and social impact by only investing in companies supporting the energy
transition, circular economy, energy efficiency, water quality and supply, healthcare and social integration, as well
as in ESG Labelled Bonds and in companies with a low environmental footprint with consideration of, but not
limited to, carbon intensity. The strategy integrates ESG factors based on proprietary and third-party research to
evaluate investment risks and opportunities. By favouring relatively stronger balance sheets and avoiding poorly
rated ESG issuers, we aim to reduce risk and volatility. Our investment process is closely integrated with the Credit
Research Team, as we believe that credit is an important driver of performance and risk.

Total Return Fixed Income

Absolute Return Emerging Markets

The AR EM Strategy adopts a global approach to emerging markets opportunities. An unconstrained high
conviction emerging and niche market strategy; it focuses on diversified bottom-up Alpha sources designed to
perform in all market environments. The strategy aims to mitigate the volatility of the Beta by:

o Investing on a long and short basis in a wide range of emerging and niche market sovereign bonds, rates and
FX

o Using decorrelated assets within emerging and frontier markets

o Positioning for the repricing of overvalued assets, event driven opportunities, seasonality and pure relative
value

o Following a strict stop loss and liquidity diversification policy

The strategy takes no structural bias to directionality and has a strong focus on downside protection.

Distressed & Special Situations (“D&SS”)

D&SS operates an absolute return long/short credit-focused strategy, seeking to generate attractive returns
through the cycle with low correlation to traditional asset classes. The investment manager employs a long/short
approach to investing in financially stressed and distressed companies, predominantly in Europe, while
maintaining the ability to source ideas globally. Deep fundamental research underpins the investment process,
encompassing both long and short positions, capital structure trades and, where appropriate, recovery rates.
Liquidity and jurisdiction are considered when constructing a balanced portfolio from a bottom-up standpoint
across a diversified range of issuers. However, the investment manager typically implements selective,
concentrated high-conviction positions where opportunities arise. The strategy targets the more liquid end of the
distressed investing spectrum, focusing primarily on larger capital structures.

More specifically, the investment manager takes a flexible approach to expressing trade theses on both the long
and short sides through:

e Bonds
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e Loans
e Credit derivatives

o Equities (listed) and post-reorganization

Emerging Markets Total Return (“EM TR”)

We believe that successful investing in EM Fixed Income requires an active, research-driven approach that uses
diversified sources of performance drivers and integrates sustainability factors.

e Conducting independent and in-depth fundamental research of EM sovereign and corporate issuers,
undertaken by an experienced and diverse group of EM investment specialists.

e Incorporating global macroeconomic and policy analysis in the construction of EM fixed income portfolios.

e Enhancing regional and local expertise with a dedicated trading capability to provide additional in-depth and
targeted technical knowledge and insights.

o Engaging in sustainability research, partnership and engagement to foster a strong risk-management mindset
and investment idea generation while supporting longer-term sustainable outcomes for emerging markets.

As an active manager, we aim to achieve a target alpha across all market conditions with a focus on diversification
and risk management. We avoid having too much concentrated risk in a small number of oversized active trades.
We seek the right diversification through careful risk calibration of positions. This is achieved by expressing our
views via cash bonds and FX positions. We use additional tools, such as country CDS, to protect the portfolio in
volatile market conditions.

Private Debt - European Direct Lending

Pictet European Direct Lending is a pan-European private debt strategy focused on delivering superior risk-
adjusted returns from a portfolio of first-lien senior secured loans, underpinned by Pictet’s ESG principles and a
robust risk management framework. The strategy leverages a differentiated, origination-led approach, partnering
selectively with mature, niche market leaders across Europe’s lower mid-market, notably within Healthcare,
Education, Business Services and Software/Tech.

Multi Asset
International Multi Asset & Strategy (“IMAS”)

We use a long only, top-down approach with strong risk controls to build a diversified portfolio of assets. The
portfolio is not managed to a specific benchmark and has the flexibility to allocate to different asset classes,
including emerging market equities and bonds, based on the qualitative assessment of the investment team.
Dynamic asset allocation is at the heart of our investment process and enables us to adapt to the rapidly changing
markets of today. We have the flexibility to invest directly in the underlying securities, in an in-house fund or in a
fund managed by a third-party manager.

Multi Asset Solutions

We closely work with clients to enhance their portfolio return / risk profiles using funds, custom strategies,
Tactical Asset Allocation defined by Pictet AM Multi Asset investment committee and different types of hedging
strategies in order to reduce some of their portfolio risks (forex, equity, duration, volatility). We are involved in all
aspects of portfolio engineering and risk monitoring.

Multi Asset Switzerland
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We manage multi-asset mandates according to the guidelines and objectives of each client. The Multi-Asset team
is responsible for defining the optimal Tactical Asset Allocation (“TAA”) based on our own macroeconomic
research. Our macro analysis is based on four pillars: economic cycle, liquidity analysis, valuation and sentiment
indicators. The outcome is active management of our TAA. In terms of products, we generally use a fund solution
employing an active selection process, choosing both active and passive products. Both TAA and thematic
selection processes are applied to portfolios using a modular approach. Furthermore, the team manages multi-
asset funds with an absolute return target for both Swiss and Japanese investors. To achieve this, the team has
established a dedicated investment team focused on managing these strategies, utilizing the same macro analysis
framework as well as our active fund selection process.

B. Risk of Loss and Material Risks

General Risk Statement

Each investment strategy managed by the SEC Pictet AM Firms is subject to material risks. This section
summarises the main categories of risk that can affect client accounts. It does not identify every possible risk for
every investment strategy or client and it is not possible to identify all risks in advance. Investing in securities and
other financial instruments exposes clients to the risk of loss of part or all of the amount invested. Clients must
be prepared to bear the risk of such losses. For investments in funds, detailed risk disclosures appear in the
relevant prospectus or offering documents, which investors must read alongside this Brochure.

1. General Investment & Market Risks
Investment Risk

All investment strategies expose portfolios to fluctuations in financial markets, shifts in investor sentiment and
unexpected changes in issuer fundamentals. Asset prices reprice quickly when markets reassess growth, inflation,
profitability, credit conditions or systemic stability. The design, assumptions and execution of an investment
strategy influence outcomes and any divergence between expected and realised conditions generates loss. Market
movements reprice asset classes simultaneously or non-linearly and correlations between assets shift under stress.
Investors experience periods of sustained drawdowns, mark-to-market losses and prolonged underperformance
relative to benchmarks or peers.

Economic Risk

Macroeconomic forces (including interest-rate cycles, inflation trends, wage pressures, productivity changes, fiscal
balances, monetary-policy regimes, credit availability, sovereign risk and structural economic reform) reshape the
operating environment for issuers and asset classes. Economic shocks propagate rapidly through supply chains,
financial conditions, corporate earnings and funding markets. Asset values adjust sharply when economic
expectations change direction or magnitude (e.g., hard landings, stagflation, policy missteps, external imbalances
or rapid tightening of financial conditions).

Market Disruption, Geopolitical and Terrorism Risk

Unexpected shocks (including war, armed conflict, terrorism, state-sponsored cyber operations, sovereign
disputes, sanctions, trade interventions or geopolitical realignments) distort price formation and impair market
functionality. These events restrict access to markets, disrupt liquidity, increase volatility, suspend trading, impair
settlement systems and materially affect issuers’ financial strength.

Russian Invasion of Ukraine: The invasion and associated sanctions, capital-control measures, asset freezes, index
exclusions and operational restrictions alter market access, eliminate liquidity in affected instruments, reduce
recoverability of assets and cause abrupt valuation impairments across related geographies and sectors.

Environmental Risks & Natural Disasters
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Severe weather events, climate-driven physical impacts, natural disasters, environmental contamination and
resource depletion damage infrastructure, disrupt operations, increase operating and capital costs and impair
asset values. These events create physical loss, operational downtime, legal liabilities and supply-chain disruption.
Market functioning experiences extreme stress when environmental events affect financial centres, energy
systems, transportation infrastructure or data centres.

Public Health Risks

Widespread illness, epidemics and pandemics interrupt global supply chains, labour markets, transportation
networks, business operations and consumer activity. Government responses (including quarantines, travel
restrictions, mandated closures and public-health interventions) affect valuations, reduce issuer revenues,
increase costs and impair liquidity. Financial markets experience sharp repricing, widening spreads, trading
interruptions and operational instability.

Inflation and Deflation Risk

Inflation reduces real returns, compresses margins, raises input costs and increases interest rates and discount
rates applied to valuations. Sharp increases in inflation generate policy tightening, reduced credit availability,
earnings pressure and market volatility.

Deflation depresses revenues, weakens nominal growth, increases real debt burdens and heightens default risk.
Both inflation and deflation regimes generate sudden shifts in valuation levels across asset classes and disrupt
asset allocation relationships.

Recession Risk

Economic contractions increase credit stress, default rates, unemployment and earnings declines. Corporate
revenues and cash flows contract, impairing valuation and raising refinancing risk. Historically stable correlations
between asset classes break down during recessions, limiting diversification benefits and generating large swings
in portfolio volatility and liquidity.

Political, Legal, Taxation & Regulatory Developments Risk

Governments and regulators implement policy changes (including tax reforms, ownership restrictions,
foreign-exchange controls, capital-movement restrictions, nationalisations, sanctions, industry reforms and
changes to financial-market rules) that immediately affect issuers and investors. Sudden policy shifts alter market
access, profitability, valuations and the legal enforceability of rights.

Foreign-exchange adjustments, tariff realignments and cross-border capital restrictions affect repatriation of
investment proceeds and pricing of international assets.

Sanctions & Export Control Risk (Including Secondary Sanctions)

Sanctions and export-control regimes evolve quickly and can be imposed by the United States, the European
Union, the United Kingdom and other authorities. New or expanded restrictions, including secondary sanctions
applicable to non-U.S. persons, can render certain issuers, sectors, countries or transactions prohibited, blocked
or practically untradeable with little or no notice. Resulting impacts can include trading halts, settlement failures,
forced divestment or write-downs, frozen assets or the inability to receive dividends, interest or principal. Market
infrastructure or service providers can adopt conservative interpretations of sanctions that further limit trading
or custody, particularly in emerging markets. Screening and compliance procedures can reduce but cannot
eliminate the risk of loss, delay or additional cost.

Energy Security & Commodity Supply Shock Risk

Geopolitical conflicts, embargoes, cartel decisions, infrastructure disruptions and shipping-route constraints can
cause sharp and prolonged volatility in energy and commodity markets. Such shocks can influence issuers directly
through input costs or revenue variability and indirectly through inflation, interest rate adjustments, currency
movements or changes in consumer demand. Elevated commodity volatility can also widen bid-ask spreads,
increase margin requirements and reduce liquidity in related instruments. Even portfolios without direct
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commodity exposure can be affected through supply chain dependencies or macroeconomic effects. Hedging
instruments can be imperfect, unavailable or ineffective in offsetting losses during stressed conditions.

Elections & Policy Transition Risk

Elections, referendums and leadership changes can lead to significant adjustments in fiscal, industrial, trade,
antitrust, labour, national security and climate policies. Shifts in policy direction can alter tax burdens, subsidy
frameworks, regulatory enforcement, market-access rules or capital-flow restrictions. Markets can react abruptly
to campaign proposals, opinion polls or early policy announcements, creating uncertainty around valuations,
financing conditions and cash flows. These developments can lead to increased volatility, reduced liquidity or
impaired effectiveness of hedging strategies. The timing, substance and market impact of political outcomes
cannot be predicted with certainty.
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2. Portfolio Composition and Exposure Risks
Concentration Risk

Portfolios with exposure to specific issuers, industries, sectors, geographies, investment styles or thematic
exposures experience amplified sensitivity to any adverse event affecting that concentration. Concentrated
exposures intensify credit deterioration, operational disruption, regulatory intervention, political instability,
technological change and other adverse factors. Concentration increases volatility, reduces liquidity and limits
diversification benefits.

Counterparty Risk

Exposure to derivative dealers, prime brokers, custodians, clearing houses, settlement agents, banks,
securities-lending agents and other intermediaries generates financial loss when these entities fail, default or
experience operational or liquidity distress. These failures affect cash transfers, collateral return, asset servicing,
settlement or the ability to unwind positions. Loss severity increases when exposures are uncollateralised or
when collateral values deteriorate rapidly.

Settlement Risk

Settlement processes in global markets experience delays, mismatches, errors, operational backlogs, data failures,
registrar issues or manual-processing bottlenecks. In less developed markets, settlement systems lack robustness,
increasing exposure to failed transactions, erroneous transfers or inability to confirm beneficial ownership.
Settlement failures restrict trading capacity, distort pricing and increase liquidity and operational risk.

Trading Venues Risk

Exchanges and trading venues halt trading, delist instruments, shorten trading hours, restrict order types, impose
circuit breakers or suspend market access. Structural changes (such as venue consolidation, outages, cyber
incidents or infrastructure breakdowns) impair execution and price formation. Instruments that lose exchange
listings experience abrupt liquidity loss and forced-sale risk.

Failure of Brokers, Clearing Houses, Counterparties & Exchanges Risk

Intermediaries responsible for execution, clearing, custody and settlement experience solvency events, operational
failures or regulatory intervention. Such failures freeze assets, interrupt cash movements, eliminate access to
trading, impede corporate-action processing and create direct financial loss. Clearing-house stress or default
cascades across participants and imposes sudden liquidity or margin obligations on market participants.

Improper Market Actors Risk

Fraud, manipulation, misrepresentation, insider trading, abusive trading practices and inaccurate disclosures by
issuers or intermediaries distort securities prices and impair investor outcomes. Market abuses (whether in
on-exchange trading, OTC instruments or private markets) result in artificial price movements, valuation errors,
permanent capital loss and compromised investment decisions.

Market Abuse Risk

Securities experience price instability when market participants engage in spoofing, layering, wash trades,
dissemination of false information, pump-and-dump activity, coordinated misinformation or other misconduct.
These activities distort liquidity, impair fair valuation and destabilise portfolio exposures.

Operation of Markets Risk

Exchanges, trading systems, clearing networks, index providers and market infrastructure operators adjust rules,
methodologies, constituents or operational parameters. Market closures, outages, index rebalances, contract
expiries and technical failures disrupt trading strategies, generate execution delays or produce unanticipated
valuation effects.

Currency Exchange Risk

Foreign-currency exposure alters returns independently of underlying asset performance. Exchange-rate changes
derive from monetary-policy divergence, inflation differentials, geopolitical tensions, fiscal stress, capital-flow
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restrictions and unexpected policy intervention. FX volatility amplifies when liquidity thins, capital controls
intensify or cross-border flows accelerate.

Liquidity Risk
Liquidity conditions deteriorate when market stress increases, market-makers withdraw, risk capital contracts or
selling pressure accelerates. Securities become difficult to trade without material price impact. Bid-ask spreads

widen, transaction sizes shrink and execution delays increase. Illiquidity disrupts portfolio rebalancing, hedging
and redemption management.

Iliquidity Risk

Illiquid securities (including private instruments, restricted securities, bespoke financings, complex structures
and securities with limited secondary markets) require extended holding periods and cannot be realised at
prevailing valuations. These exposures limit portfolio flexibility, complicate risk management and intensify
valuation uncertainty.

Valuation Risk

Valuation processes depend on quoted prices, broker quotes, model-driven estimates, third-party data, observable
inputs and subjective judgments. Data errors, stale pricing, modelling assumptions, inconsistent methodologies
or limited market activity generate inaccurate valuations. Incorrect valuation influences portfolio reporting,
performance measurement, risk analytics and investor decision-making.

Volatility Risk

Periods of pronounced volatility arise from economic shocks, policy changes, market structure issues or
concentrated flows. Sharp revaluations occur when volatility and liquidity stress reinforce one another.

Frequent Trading & High Turnover Risk

Strategies executing high trading volume incur elevated transaction costs, spreads, commissions and operational
expenses. High turnover increases tax friction, reduces net performance, accelerates realised losses or gains and
increases operational burden. Trading-related slippage and market-impact costs compound over time.

Authorised Participant and Market Maker Concentration Risk (ETF Usage)

Exposure obtained through exchange-traded funds depends in part on the activity of a limited number of
authorised participants and market makers that support liquidity, price formation and the creation and
redemption of ETF shares. Reduced activity, withdrawal or capacity constraints among these firms, particularly
during market stress, can widen bid-ask spreads, increase premiums or discounts to net asset value and disrupt
creation or redemption processes. These conditions may affect execution quality, increase trading costs or alter
tracking behaviour relative to the underlying exposures. The number and behaviour of authorised participants
and market makers are not controlled by the investment manager.

3. Strategy-Specific and Thematic Risks
Management Risk

Investment strategies depend on portfolio managers, analysts, risk teams and governance structures. Decisions on
security selection, position sizing, risk limits, execution and timing directly determine outcomes. When
judgments, processes or oversight deviate from design or fail to respond to changing conditions, portfolios
experience weaker performance, higher volatility or larger losses than anticipated. Changes in personnel, team
structure, culture or incentives alter investment behaviour and the consistency of outcomes over time.

Model Risk

Some strategies use quantitative, fundamental, ESG or hybrid models to support idea generation, risk
measurement, asset allocation or trade execution. Models embed assumptions about relationships between
variables, statistical properties of markets, data quality and future behaviour. Errors in design, calibration, coding,
implementation or use of inputs produce incorrect rankings, position sizes, hedges or risk assessments. Models
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that rely on historical relationships fail when market regimes change or when other market participants adopt
similar approaches, leading to crowded trades and correlated losses.

Expert Network Risk

Certain research processes use external experts, industry specialists, consultants or networks to supplement
internal analysis. These parties are expected to respect confidentiality duties and insider-dealing rules. If an
expert discloses material non-public information or if internal controls fail to prevent such use, portfolios face
trading restrictions, regulatory investigation, reputational harm and financial loss. Even without inside
information issues, experts provide subjective views that introduce bias, selective disclosure or incorrect
judgments into the investment process.

Investments in Undervalued Assets Risk

Strategies that target securities judged to trade below intrinsic value accept the risk that the identified
“undervaluation” persists or reflects permanent impairment rather than opportunity. Issuers with depressed
valuations often operate in challenged industries, face structural headwinds, governance weaknesses or
balance-sheet stress. The expected catalyst for value realisation (such as restructuring, strategic action, regulatory
resolution or market re-rating) fails to materialise, arrives later than expected or produces less benefit than
anticipated. As a result, undervalued-focused strategies experience extended underperformance and higher
drawdowns relative to more broadly diversified approaches.

Thematic Investment Risk

Thematic strategies concentrate on specific long-term themes, such as technology disruption, demographic
change, climate transition, healthcare innovation or other structural trends. Security selection depends on
proprietary frameworks for mapping issuers to themes and for assessing the strength, timing and scope of those
themes. Performance deteriorates when:

e the theme proves weaker, slower or shorter-lived than expected;
e the economic benefit of the theme accrues to different companies or industries than anticipated;

e companies labelled as “thematic” deliver weak fundamentals, poor capital allocation or governance
failures; or

e valuation premia for thematic exposures compress sharply.

Thematic portfolios often exclude securities that do not fit the theme, even when those securities offer attractive
risk-return characteristics. This constraint reduces diversification, increases concentration and results in forgone
opportunities in non-thematic areas.

Passive Management Risk

Passive and index-tracking strategies aim to replicate the composition and performance of a reference index.
Portfolios remain closely aligned with index weights regardless of market conditions, issuer-specific developments
or valuation levels. These strategies do not reposition defensively during stressed markets and do not pursue
off-index opportunities. Tracking differences arise from transaction costs, index changes, corporate actions, cash
flows, sampling techniques and operational factors. The result is performance that diverges from the index and
that underperforms active strategies that respond dynamically to opportunities or risks.

IPO / New Issues Risk

Strategies that participate in initial public offerings or new issues face additional risks. Newly listed securities lack
an extended trading history, coherent analyst coverage and full transparency regarding business quality,
governance or financial reporting patterns. Prices in the aftermarket often exhibit sharp swings as the investor
base forms and as insiders or early backers gain the ability to sell. Allocation in hot deals is frequently smaller
than requested, which disrupts sizing and portfolio construction. Certain new issues also embed complex
structures, dual-class voting or unusual shareholder protections that affect long-term value.

Short Selling Risk
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Short selling exposes portfolios to the risk that security prices increase rather than decline. Losses on a short
position expand as the price rises and do not have a natural upper bound. Lenders of the borrowed securities
recall shares, tighten lending terms or increase borrowing costs, forcing the strategy to close positions at
unfavourable prices. Regulatory actions such as short-sale bans, reporting obligations or settlement constraints
turther restrict flexibility. In stressed conditions, short squeezes, low borrow availability or crowded positioning
produce rapid and severe mark-to-market losses.

Commodity Exposure Risk

Exposure to commodities or commodity-linked instruments introduces sensitivity to supply-demand imbalances,
geopolitical developments, weather, storage and transport constraints, production decisions, regulatory changes
and technological shifts. Commodity markets experience pronounced volatility and structural phenomena such
as backwardation or contango that influence roll returns and total performance. Indices, swaps or structured
commodity products sometimes diverge from spot-price behaviour because of rebalancing rules, contract
selection or collateral yields.

Corporate Event Risk

Corporate actions (including mergers, acquisitions, spin-offs, restructurings, recapitalisations, rights issues, share
buybacks or special dividends) alter capital structure, earnings profiles and risk characteristics. Event-driven
strategies that seek to benefit from corporate events depend on accurate assessment of transaction terms,
regulatory approvals, financing and stakeholder behaviour. Breakdowns in deals, adverse changes to terms,
unexpected competing bids or regulatory blocks generate losses. For non-event strategies, unanticipated
corporate actions disturb portfolio construction, change factor exposures or introduce new risks that differ from
the original investment case.

4. Security-Specific Risks: Equity and Equity-Like Instruments
Equity Securities Risk

Equity securities represent ownership interests in an issuer and rank junior to debt and other senior instruments
in a liquidation. Equity values respond directly to changes in earnings, cash flows, balance-sheet strength,
competitive dynamics, innovation success, regulatory developments, management quality, sentiment and
macroeconomic conditions. Equity markets exhibit higher volatility than many fixed-income markets, with sharp
drawdowns in stress episodes. Share prices reprice immediately in response to new information or shifts in
expectations and losses crystallise when issuers underperform, dilute shareholders, assume excessive leverage or
enter structural decline.

Capitalisation Risk
Issuer size creates different risk profiles.

e Small-capitalisation issuers typically operate with narrower product ranges, smaller customer bases, less
diversified revenue streams, lower market share and weaker access to capital markets. Their share prices
exhibit higher volatility, wider spreads and more pronounced reactions to company-specific news.

e Mid-capitalisation issuers sit between small and large companies in terms of liquidity, resilience and
market access, but still experience greater sensitivity to competition, execution errors and macroeconomic
stress than the largest issuers.

By contrast, large-capitalisation issuers often display more diversified businesses but still face structural,
regulatory or disruptive risks. Concentrated exposure to any capitalisation bucket alters liquidity characteristics,
volatility patterns and sensitivity to economic cycles.

Depositary Receipts Risk

American Depositary Receipts (ADRs), Global Depositary Receipts (GDRs), European Depositary Receipts (EDRs)
and similar instruments represent interests in underlying non-local shares. Their value tracks the underlying
security but also depends on the terms of the depositary arrangement, custody structures, local market practices
and any fees or charges imposed by the depositary or underlying issuer.
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Delistings, unwinds of depositary programmes, changes in conversion terms, capital-control measures or
local-market restrictions disrupt trading and settlement. In such cases investors experience forced conversion into
local shares, cash-out at unfavourable terms or prolonged holding of instruments with impaired liquidity and
uncertain legal treatment. Trading in depositary receipts regularly exhibits different liquidity profiles and spreads
than trading in the underlying local shares.

Index and Tracking Error Risk (Equity Context)

Equity portfolios that track or reference equity indices exhibit tracking error—the difference between portfolio
performance and index performance. Tracking error arises from sampling techniques, optimisation choices,
corporate actions, index rebalances, security substitutions, cash drag, transaction costs, tax effects and operational
decisions.

Errors in the index itself (such as misclassifications, delays in reflecting material events or methodology changes)
feed through directly to portfolio exposures. When indices concentrate on specific sectors, styles or capitalisation
buckets, index-tracking portfolios inherit these concentrations and experience similar drawdowns when those
segments underperform.

5. Fixed Income and Credit Risks
Credit Risk

Fixed income instruments expose portfolios to loss when issuers fail to meet contractual interest or principal
obligations. Credit deterioration, weakened financial profiles, declining cash flows, covenant breaches, structural
subordination, deteriorating collateral coverage and sector-specific downturns impair issuer solvency and
repayment capacity. Three components of credit risk are relevant:

e Default Risk: Issuers fail to pay interest or principal, generating a full or partial loss of capital.

e Credit Spread Risk: The market reprices an issuer as less creditworthy, widening spreads and reducing the
value of outstanding instruments.

e Downgrade Risk: Rating agencies lower an issuer’s credit rating, triggering forced selling, liquidity stress
and valuation declines.

Interest Rate Risk

Interest rate risk reflects the sensitivity of fixed income securities to changes in prevailing interest rates. Rising
policy rates, inflation expectations or yield curves reduce the present value of fixed coupon payments.
Longer-maturity and lower-coupon securities exhibit sharper price declines when rates rise. Unexpected
interest-rate movements also disturb hedging strategies and cross-asset correlations.

Duration Risk

Duration expresses the magnitude of a bond’s price response to rate movements. Instruments with longer
duration experience larger price changes for each unit of interest-rate movement. Portfolios with elevated
duration experience amplified volatility and larger mark-to-market losses when yields shift abruptly due to
economic releases, central-bank decisions or liquidity conditions.

Reinvestment Risk

Cash flows from coupons, maturities and principal repayments require reinvestment into new interest-bearing
securities. When market yields decline, reinvestment into lower-yielding instruments reduces long-term returns
and compresses income. Reinvestment risk is especially relevant to amortising structures, callable bonds and
strategies depending on steady income generation. Equivalent effects arise for Sukuk, where reinvestment of
returned capital occurs at profit-rate levels below those originally assumed.

Extension Risk

Extension risk occurs when borrowers slow repayment of principal (particularly relevant for mortgage-related,
asset-backed and floating-rate structures) resulting in a lengthening of expected maturity. When interest rates
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rise, borrowers avoid refinancing, extending the life of higher-yielding securities unexpectedly. This exposes
investors to prolonged interest-rate sensitivity and magnifies valuation declines.

Call (Early Redemption) Risk

Issuers redeem callable debt before stated maturity when refinancing conditions allow cheaper funding. During
falling-rate environments, issuers exercise call options on higher-yielding debt, forcing reinvestment at lower
prevailing yields and reducing portfolio income. Frequent calls destabilise cash-flow projections and disrupt
portfolio construction.

Sovereign & Quasi-Sovereign Debt Securities Risk

Sovereign and quasi-sovereign exposures depend on the fiscal stability, policy credibility, governance quality,
institutional capacity and external-financing conditions of the issuing government. Governments impose
payment delays, restructure debt, alter repayment terms or repudiate obligations based on political priorities,
foreign-currency reserves, economic downturns or policy shifts. Unlike corporate issuers, sovereign creditors lack
access to standard bankruptcy mechanisms, increasing loss severity when a sovereign defaults or restructures.

Non-Investment Grade Investment Risk (High-Yield Risk)

Non-investment-grade instruments carry materially higher credit, liquidity, volatility and recovery risks.
High-yield issuers often exhibit leveraged balance sheets, limited financial flexibility, shallow capital-market
access and heightened sensitivity to cyclical downturns. Pricing gaps and liquidity air-pockets occur frequently
around earnings announcements, rating actions and market stress periods. Valuation uncertainty increases when
trading volumes thin or when issuer disclosure quality is lower than that of investment-grade issuers.

Convertible Bonds Risk

Convertible bonds blend characteristics of debt and equity. The embedded conversion feature alters sensitivity to
credit, volatility, interest-rate movements and issuer-specific equity performance. When issuer equity
underperforms, convertibles behave similarly to subordinated bonds but with lower coupons and weaker
downside protection. When equity rallies but conversion conditions are unfavourable, holders do not participate
fully in the upside. Structural features (such as reset provisions, soft calls, mandatory conversions and dilution
adjustments) create additional complexity and valuation dispersion.

Sukuk Investment Risk

Sukuk represent beneficial ownership in underlying Sharia-compliant assets or contractual payment
arrangements. Performance depends on asset quality, enforceability of contractual rights and the issuer’s financial
capacity. No collateral is pledged in many structures and recoveries depend on asset performance or obligor credit
strength. Secondary markets for Sukuk frequently exhibit limited liquidity, reducing exit opportunities and
impairing valuation reliability. Cross-jurisdictional legal interpretations introduce complexity in default
scenarios.

Contingent Convertible (“CoCo”) Instruments Risk

CoCos absorb losses when a trigger event occurs—such as capital-ratio deterioration or regulatory determination.
Instruments convert to equity or are permanently written down, eliminating principal and income. CoCos sit low
in capital structures, exhibit high price volatility and respond sharply to issuer-specific news, regulatory action
and sentiment shifts. Because conversion or write-down terms are fixed contractually rather than negotiated,
recoveries in stress conditions are unpredictable and often severe.

LIBOR Discontinuance & Benchmark Transition Risk

The discontinuance of the London interbank offered rate (“LIBOR”) and other interbank reference rates replaces
long-established benchmarks with alternative reference rates such as the secured overnight financing rate
(“SOFR”) or Sterling overnight index average (“SONIA”). Differences in liquidity, term structure, market adoption
and operational frameworks create pricing mismatches between legacy and new instruments. Instruments
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referencing fallback provisions exhibit valuation jumps or step-changes when fallback mechanisms activate.
Benchmark reform also generates operational, documentation, systems and model-calibration risk and requires
careful management of mismatched exposures across instruments.

6. Private Credit, Distressed Debt and Special Situations Risks
Illiquidity and Transfer Restrictions Risk (Private Credit & Distressed Instruments)

Private credit and distressed debt instruments frequently lack active secondary markets and trading occurs (when
possible) only through negotiated, bilateral transactions. Transferability often requires advance consent from
issuers, agents or general partners and legal governing documents impose strict limits on sales, assignments and
participations. These restrictions prevent timely exit, compel holding periods that exceed underwriting
assumptions and generate losses when deterioration accelerates and no viable buyer exists. Investors also
experience delays or denials when requesting approvals for transfers, creating trapped capital and heightened
valuation uncertainty.

Loans to Private Companies Risk

Direct lending and loan acquisitions to private companies introduce heightened credit, liquidity, governance and
information-quality risk. Many private borrowers operate with concentrated business models, less diversified
revenue streams, limited operating history and higher vulnerability to macroeconomic pressure. Their financial
reporting is less frequent, less detailed and less standardised than public issuers.

Managerial transitions, founder dependency, operational setbacks or tightening credit conditions impair
borrower performance and repayment capacity. Smaller borrowers also exhibit weaker access to capital markets,
higher refinancing risk and reduced resilience during economic downturns. These characteristics elevate the
probability of covenant breaches, restructuring or default.

Distressed & Financially Impaired Issuers Risk

Distressed debt strategies invest in issuers experiencing severe financial, operational or legal stress (including
those that are non-performing, in restructuring, in default or expected to default). Recoveries depend on complex
negotiation processes, legal judgments, creditor hierarchy, jurisdictional insolvency regimes, liquidity of collateral
assets and actions by controlling stakeholders.

Disputes among creditor classes, litigation, cross-border bankruptcy inconsistencies and contested valuations
prolong recovery timelines and reduce final outcomes. Distressed instruments also exhibit extreme price
volatility, limited transparency and frequent periods with no observable market pricing. Investors experience
prolonged lock-up periods and uncertain return timing.

Default Resolution, Court & Insolvency Process Risk

Restructuring and insolvency processes are complex, adversarial and unpredictable. Outcomes depend on court
decisions, creditor-committee dynamics, valuations of impaired assets, regulatory interventions and debtor-
creditor negotiations. Jurisdictional differences influence recoverability, including whether seniority, collateral,
guarantees and voting rights are respected.

Court rulings delay or prevent enforcement, prioritise claims differently from expectations or impose
unfavourable restructuring terms. Recoveries are reduced when administrative costs, professional fees and
operational erosion consume enterprise value.

Documentation, Covenant & Structural Subordination Risk

Private credit and distressed transactions rely on bespoke loan documentation. Weak or permissive covenant
packages (including covenant-lite structures, wide baskets, builder baskets, EBITDA adjustments or absent
maintenance covenants) reduce creditor protection and accelerate credit deterioration before remedial action is
possible.
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Structural subordination occurs when exposure is held at a holding-company level or at an entity behind other
funded debt, reducing expected recovery. Intercreditor agreements, hidden liens, transfer restrictions or opaque
capital structures materially affect priority of claims and enforcement rights.

Revolving Credit Facilities Risk

Facilities allowing borrowers to draw and repay freely introduce unique liquidity and capital-commitment risks.
Investors funding such facilities must reserve capital for potential future drawings, reducing deployable capital
and creating cash-management strain. Borrowers draw unexpectedly large amounts during periods of financial
stress, converting undrawn commitments into funded exposures at the worst point in the credit cycle.

If borrowers do not draw to the full commitment, portfolios hold unproductive capital or experience lower than
expected returns due to unused-commitment fees.

Event-Driven, Special Situations & Opportunistic Credit Risk

Event-driven and special-situations strategies rely on specific catalysts—such as refinancing events,
recapitalisations, asset sales, litigation outcomes, regulatory changes, operational turnarounds or
liability-management exercises. Catalysts fail to materialise, occur later than expected or produce outcomes that
diverge from the underwriting thesis.

Special-situations instruments also exhibit elevated downside asymmetry, limited liquidity and valuation
complexity due to their reliance on non-standard contracts, bespoke negotiations and issuer-specific events.

Complexity & Non-Standard Instrument Risk

Private debt instruments often contain bespoke payment waterfalls, contingent interest mechanisms,
performance kickers, equity-linked components, warrants or profit-participation features. Complex or opaque
instrument structures introduce modelling challenges and valuation dispersion.

Loss severity increases when structures incorporate payment-in-kind toggles, covenant holidays, collateral
pledges with uncertain enforceability or cross-default provisions that trigger unexpectedly.

Valuation & Pricing Uncertainty (Private Credit & Distressed Assets)

Because private credit and distressed instruments trade infrequently and often lack observable market prices,
valuations depend on internal models, third-party marks, lender quotes and subjective judgement. Inputs
(including forecast cash flows, comparable transactions, recovery assumptions, discount rates and collateral
valuations) exhibit wide uncertainty.

During periods of market stress, broker quotes become stale or unavailable, resulting in increased dispersion of
valuations and heightened risk of material mispricing.

Fraud & Financial Irregularities in Private Issuers

Investments in private companies involve elevated risk of fraud, misappropriation, accounting irregularities or
other misconduct due to limited public disclosure, varying audit standards and less developed regulatory
oversight. Information may be incomplete, inaccurate, delayed or intentionally misleading. Such issues can result
in over-valuation, unexpected write-downs, covenant breaches, liquidity shortages or a total loss of value.
Recovery may be limited by weak collateral, complex legal structures or protracted enforcement processes. Due
diligence and monitoring reduce but cannot eliminate the risk of undetected fraud or financial irregularities.

Legal, Structural & Jurisdictional Enforcement Risk

Legal documentation, creditor rights and enforcement outcomes differ significantly across jurisdictions. Some
jurisdictions weaken creditors’ rights, delay enforcement, permit debtor-friendly restructuring mechanisms or
impose capital-control restrictions.

Cross-border restructurings introduce conflict-of-law issues, recognition limits on foreign judgments and
asymmetric treatment of different creditor classes. Enforcement in emerging markets involves elevated legal
uncertainty, political influence and limited transparency in court processes.
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7. Derivatives, Leverages and Collateral Risks
Derivative Instruments Risk

Portfolios that use derivatives such as forwards, futures, options, swaps, warrants, total-return swaps, structured
notes and similar instruments are exposed to a distinct set of risks in addition to the risks of the underlying
assets.

Derivatives frequently embed economic leverage, which amplifies both gains and losses. A relatively small
movement in the price, rate, index, spread or other underlying reference produces a disproportionately large
impact on the value of the derivative position. In adverse conditions, this leads to rapid and substantial capital
loss and forces portfolios to liquidate positions at unfavourable prices to meet margin or collateral calls.

Derivatives markets exhibit periods of illiquidity, pricing gaps and wide bid-ask spreads, especially during stress

episodes. Quoted prices in such conditions do not always reflect executable levels and exit opportunities become
scarce. Valuation of complex or bespoke derivatives requires models, assumptions and input data that introduce
additional model-risk and valuation-risk elements.

Derivatives also expose portfolios to documentation, legal and operational risk. Contractual terms in
International Swaps and Derivatives Association (“ISDA”) and related agreements govern close-out, termination
events, collateral, netting and dispute resolution. Ambiguities or adverse provisions in these documents, together
with trade-capture errors, confirmation mismatches, collateral disputes and settlement failures, directly affect
realised outcomes.

Leverage Risk (Including Embedded Leverage in Derivatives and Financings)

Leverage arises when portfolios obtain exposure that exceeds their capital base through derivatives, borrowing,
repos, reverse repos or other financing structures. Leverage magnifies sensitivity to market movements, increases
volatility and accelerates losses when markets move against positions.

When leverage is present, adverse price movements quickly erode equity and lead to:
e margin calls from clearing houses or counterparties,
o forced deleveraging under pressure,
e liquidation of positions into thin liquidity, and
e breach of financing covenants or regulatory constraints.

Financing counterparties adjust haircuts, eligibility criteria and financing terms during periods of market stress,
which compresses available leverage precisely when portfolios face adverse market moves.

Collateral Risk

Collateral arrangements are designed to mitigate counterparty default risk, but they introduce their own risk
profile.

Key exposures include:

e  Valuation Risk on Collateral: Collateral values fluctuate with market conditions. Declines in collateral
value between margin calls or during settlement gaps create unsecured exposures.

¢ Quality and Liquidity of Collateral: Certain forms of collateral, particularly lower-quality securities or
complex instruments, are difficult to liquidate without material price impact. In a default scenario,
liquidation proceeds fall short of the amount owed.

e Operational and Legal Risk: Inadequate documentation, imperfect perfection of security interests or
weaknesses in collateral management processes delay or prevent realisation of collateral.

e Reinvestment Risk on Cash Collateral: When cash collateral is reinvested, the reinvestment portfolio can
suffer losses or fail to earn returns sufficient to cover the obligation to return cash to the counterparty.

Hedging Risk
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Hedging strategies use derivatives or related instruments to offset identified risks in a portfolio, including market,
currency, interest-rate, spread or volatility exposures.

Effective hedging requires stable relationships between the hedged exposure and the hedging instrument. In
practice:

e Correlations between instruments change, especially in stressed markets.
e Basis risk arises when the hedge references a different but related index, curve, maturity or instrument.

e Liquidity conditions differ between the underlying exposure and the hedge, preventing timely
adjustment or close-out.

As a result, hedges under- or over-compensate losses or generate losses even when the underlying exposure
performs as expected. Hedging transactions also introduce incremental costs, operational complexity and
counterparty risk and they often reduce, rather than increase, flexibility in managing positions during
fast-moving markets.

Credit Default Swap (CDS) Risk

Credit default swaps transfer credit risk between protection buyers and sellers. A portfolio that buys protection
assumes the risk that the protection seller fails to perform when a credit event occurs; a portfolio that sells
protection assumes exposure to the full loss associated with a credit event on the reference entity or index.

Key CDS risks include:

e Counterparty Risk: The protection seller fails to pay after a credit event or the protection buyer fails to
meet premium obligations.

e Liquidity Risk: CDS markets experience periods of thin trading and wide bid-ask spreads, especially for
single-name contracts and stressed entities, which locks in positions and raises exit costs.

e Pricing and Model Risk: CDS pricing depends on recovery assumptions, curve construction and
market-implied default probabilities. Misestimation of these inputs or reliance on stale quotes produces
mispricing.

e Legal and Settlement Risk: The definition of a “credit event,” the determination process by ISDA
determinations committees and settlement mechanics (cash vs. physical, auction results) introduce
uncertainty about timing and magnitude of payments.

Repurchase & Reverse Repurchase Agreement Risk

Repurchase agreements (“repos”) and reverse repurchase agreements are forms of secured financing. In a repo, the
portfolio sells securities against cash and agrees to repurchase them later, whereas, in a reverse repo, the portfolio
provides cash in exchange for securities as collateral.

Risks include:

e Counterparty Default: If the counterparty in a reverse repo defaults, the portfolio holds collateral whose
market value falls short of the exposure, particularly after a sharp market move.

e Collateral Value Risk: In a repo, if the value of sold securities increases relative to the cash received and
the counterparty defaults, the portfolio suffers loss because it must replace those securities at higher
prices.

e Liquidity and Roll-Over Risk: Reliance on short-dated repos to fund longer-dated or less liquid assets
exposes the portfolio to funding roll-over risk if counterparties withdraw or re-price funding during
stress.

e Legal and Operational Risk: Imperfect title transfer, documentation weaknesses or operational failures
impair the ability to enforce collateral rights or to re-use collateral.

Structured Finance Securities Risk
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Structured finance exposures include asset-backed securities (“ABS”), mortgage-backed securities (“MBS”),
collateralised loan obligations (“CLOs”), collateralised debt obligations (“CDOs”), credit-linked notes and similar
tranched instruments.

Investors in such instruments face:

e Complexity Risk: Performance depends on multiple layers of structure: collateral pool quality, tranche
subordination, credit-enhancement features, trigger mechanisms and servicing quality. Understanding
risk requires detailed analysis of documentation and deal behaviour.

e Correlation and Concentration Risk: Losses in the underlying pool often cluster in extreme scenarios;
correlations rise under stress, quickly eroding the protection of mezzanine or equity tranches.

¢ Model and Data Risk: Valuations rely on default and prepayment assumptions, recovery rates and
correlation models. Deviations between actual outcomes and modelled scenarios result in significant
mispricing.

e Liquidity Risk: Secondary markets for many structured products tighten or freeze during periods of credit
stress, leading to wide bid-ask spreads, limited dealer balance-sheet capacity and forced-sale discounts.

e Servicer and Operational Risk: Performance depends on the behaviour and capabilities of servicers,
trustees and administrators. Servicing failures, misalignment of incentives or operational problems
reduce recoveries and impair cash-flow timing.

8. Collective Investment Vehicles and Real Assets Risks
Collective Investment Schemes Risk

Portfolios that invest in other collective investment schemes, including UCITS, mutual funds, ETFs, closed-ended
funds, limited partnerships and other pooled vehicles, inherit the full risk profile of those underlying schemes in
addition to the risks of the top-level portfolio. The success of such an allocation depends on the underlying
scheme:

e achieving its stated investment objective and strategy,
e operating with robust liquidity and risk-management frameworks, and
e executing its processes effectively in all market conditions.

When an underlying scheme performs poorly, experiences liquidity stress, faces operational difficulties, suspends
redemptions or liquidates, investors in the top-level portfolio experience valuation losses, delayed redemptions or
forced re-allocations. Investors also bear their proportionate share of the fees and expenses of the underlying
schemes, including management, performance, administration and custody charges. This fee layering reduces net
returns compared with direct investment in securities.

Where collective investment schemes are advised or sponsored by related entities, conflicts of interest exist
because internal products generate revenues for the group. These conflicts relate to product selection, retention of
underperforming schemes and allocation of capacity in capacity-constrained strategies.

Large subscriptions into or redemptions from an underlying scheme create flow risk: portfolio managers of the
scheme adjust positions rapidly to accommodate flows, altering risk exposures and transaction costs for all
investors. In stressed conditions, such flows accelerate market impact, deepen drawdowns and weaken liquidity in
underlying holdings.

Fund-of-Funds and Master-Feeder Structure Risk

Fund-of-funds and master-feeder structures introduce additional structural and governance risk. In a master-
feeder arrangement, feeder investors depend on the investment, liquidity, fee and governance decisions taken at
the master level. Events at the master fund (such as changes in investment policy, use of leverage, gating,
suspensions, borrowing or restructuring) transmit directly to the feeder, without control by the feeder’s investors.
Differences in legal, regulatory, tax or accounting regimes between master and feeder entities also influence
returns, liquidity and tax outcomes for investors.
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Fund-of-funds structures concentrate risk in the selection, monitoring and replacement of underlying managers
and funds. Limited transparency into underlying portfolios, especially in hedge funds and private funds,
increases due-diligence and oversight risk.

Real Estate & Real Asset Fund Risk

Real estate and real asset strategies (whether implemented directly or via listed and unlisted vehicles) expose
investors to risks linked to property markets, infrastructure assets and other real-asset classes. These risks
include:

e cyclical fluctuations in property values, rents, occupancies and user demand;

e leverage and refinancing risk within real estate or infrastructure holding structures;

e construction, development and project-completion risk;

e asset-specific risks such as tenant defaults, lease renegotiations and asset obsolescence;
e regulatory, planning, environmental and zoning constraints; and

e valuation risk for illiquid assets that rely on appraisals and infrequent transactions.

Real asset funds often rely on external appraisers and models to estimate fair value. Infrequent transactions,
limited comparable sales and subjective assumptions generate valuation dispersion and lagged recognition of
market stress. Liquidity frequently depends on secondary markets for fund interests, periodic redemption
windows or manager-controlled liquidity tools. In adverse conditions, redemption gates, deferrals, side pockets or
suspensions restrict investor access to capital and crystallise losses when forced sales occur into weak markets.

Real Estate Investment Trust (REIT) Risk

REITs and similar listed real-estate vehicles exhibit the same fundamental risks as direct property holdings,
together with equity-market volatility and market-structure effects.

REIT performance depends on:
e thevalue and income profile of underlying properties and mortgages;
e tenant quality, occupancy levels, lease terms and re-letting risk;
e financing structures, interest rate sensitivity, debt maturities and covenant packages; and
e management quality, capital-allocation discipline and governance.

REIT share prices respond rapidly to interest-rate changes, expectations for property markets and equity-market
sentiment. REITs often exhibit higher volatility and lower liquidity than large-capitalisation equities.
Concentrated exposure to specific REIT segments—such as retail, office, logistics, residential or specialised
sectors—intensifies sensitivity to structural changes in those markets.

Commodity Exposure via Collective Vehicles Risk

Commodity exposure obtained through funds, commodity-linked notes, exchange-traded products or structured
vehicles embeds both the underlying commodity risk and structural risks of the vehicle itself. These structures
depend on counterparties, collateral, roll methodologies, index rules and legal terms. Tracking differences
between the vehicle and spot or front-month futures prices arise from roll yields, financing costs, fees and
liquidity effects.

In stressed markets, secondary trading in commodity vehicles becomes thin, spreads widen and large flows
distort pricing relative to underlying commodity markets. Structural changes, such as index rebalancings,
contract-selection changes or issuance suspensions ,alter risk and return characteristics for existing holders.

9. Emerging Markets and China Programme Risks

General Emerging Markets Risks
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Investments in emerging markets involve higher risk than investments in developed markets. Social, political,
legal and economic systems in many emerging countries are less stable, less transparent and less predictable.
Regulatory frameworks are less mature, investor protections are weaker and enforcement of laws and contracts is
less consistent.

Corporate governance standards in emerging markets are often weaker than in developed markets. Board
oversight, shareholder-rights protections, disclosure practices, related-party transaction controls and
minority-investor safeguards are less robust. The risk of fraud, accounting irregularities, misappropriation of
assets or management self-dealing is higher and audit processes are less effective at detecting such issues.
Allegations and discoveries of fraud, misreporting or governance failures trigger extreme price movements,
trading suspensions or delistings and result in permanent capital loss.

Emerging market trading venues frequently exhibit higher volatility and lower liquidity than developed market
exchanges. Bid-ask spreads are wider, daily trading volumes are thinner and the market depth required to execute
institutional-size trades at stable prices is weaker. Market manipulation, insider trading and other forms of
market abuse occur more frequently and sanctions or enforcement actions are less effective at deterring such
behaviour.

Due to these characteristics, emerging market securities are generally suitable only for investors who accept
higher risk, longer investment horizons and larger drawdowns than those typical of developed markets.

Political & Economic Risks in Emerging Markets

Emerging markets experience higher political and macroeconomic instability than developed markets. Political
regime changes, abrupt shifts in economic policy, social unrest, corruption, policy reversals and weak or contested
institutions create abrupt market moves and structural breaks in pricing relationships.

Governments in emerging markets impose foreign-exchange controls, capital-movement restrictions, price
controls, subsidies, nationalisations, expropriations and sudden tax or regulatory changes. These actions alter the
value of existing investments, restrict the ability to trade or dispose of assets and impair the legal position of
foreign investors. Exchange-rate levels and cross-rates experience sharp and unexpected adjustments, which
produce large FX translation effects and disturb cross-border capital flows.

Armed conflict, civil unrest, terrorism or cross-border tensions in or near emerging markets disrupt trade,
investment and capital markets and generate sharp valuation declines in affected issuers and countries.

Capital Repatriation Restrictions Risk

Some emerging markets impose restrictions on the timing, amount or method of repatriating capital, income or
sale proceeds. Governments or regulators require prior approvals, impose holding periods, set conversion
windows or limit foreign-exchange access.

When repatriation restrictions exist, portfolios experience delays in receiving cash flows, face uncertainty about
the conversion rate and timing of transfers and hold blocked balances denominated in local currencies. These
restrictions distort liquidity management, disrupt rebalancing decisions and create mismatches between realised
investment returns and cash available to investors.

Weaker Accounting Standards & Disclosure Risk

In many emerging markets, accounting, auditing and financial-reporting standards are weaker or less consistently
applied than in the U.S. or other developed markets. Auditors have fewer resources, less independence and less
effective regulatory oversight.

Financial statements from emerging market issuers exhibit less detail, lower frequency and less comparability
across companies. Off-balance-sheet exposures, related-party transactions, contingent liabilities and risk factors
are disclosed less clearly. Investors and asset managers operate with incomplete or delayed information, which
increases the risk of mis-pricing, mis-allocation of capital and underestimation of downside risk.

Risk of Investing in the People’s Republic of China (PRC)
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Investments in the PRC are subject to specific regulatory and policy risks. PRC authorities control market access,
foreign-ownership levels, capital movements and trading mechanisms. They introduce trading quotas, sectoral
restrictions, foreign-investment caps and specific requirements for foreign institutions.

Authorities in the PRC also retain broad powers to intervene in markets and in corporate structures. They
implement sudden regulatory reforms, enforce new licensing requirements, restructure sectors or take actions
that affect foreign ownership, listing status or the ability of foreign investors to hold or trade certain securities.
Nationalisation, expropriation, forced restructurings or changes in control frameworks for strategic industries
create significant loss and legal uncertainty for foreign investors.

Legal and regulatory systems in the PRC function differently from those in developed markets and judicial
independence and enforcement standards differ from Western norms. Contractual rights, shareholder
protections and access to legal remedies operate under these conditions and reflect local political and policy
priorities.

China RMB Investment Channels: R-QFII, Stock Connect, Bond Connect & CIBM Risk

Access to Chinese onshore equity and bond markets for foreign investors often relies on specific policy
programmes and regulatory channels, including RMB Qualified Foreign Institutional Investor (“R-QFII”) quotas,
Stock Connect, Bond Connect and access to the China Interbank Bond Market (“CIBM”).

These channels introduce programme-specific risks, including:

e Quota and Access Risk: Eligibility criteria, investment quotas and participation rules are set and adjusted
by PRC regulators. Changes to programme terms, suspensions or revocations of access directly affect the
ability to trade, increase or unwind positions.

e Ownership and Custody Risk: Legal ownership structures for foreign investors under these programmes
differ from conventional custody arrangements in other markets. Beneficial ownership, nominee
arrangements and recognition of foreign investor interests depend on local legal interpretations and
operational practices.

e Trading, Settlement & Operational Risk: Trading days, settlement cycles, holiday calendars and local
market conventions differ from those in investors’ home markets. Operational mismatches, cutoff times,
trading limits, price-limit rules and suspension mechanisms interrupt execution and create settlement
risk.

e Regulatory & Policy Change Risk: Authorities adjust rules, introduce new conditions or implement policy
changes with limited consultation and short notice. Such actions influence liquidity, pricing, eligibility of
securities and continuation of existing investment strategies.

e Currency & Conversion Risk: Investments conducted through RMB channels involve conversion between
RMB and investors’ base currencies. FX controls, intraday liquidity patterns and local banking rules
influence conversion timing, available rates and the ability to repatriate proceeds.

10. Operations, Technology and Data Risks
Information Technology (“IT”) Risk

Investment and risk-management processes depend on complex IT infrastructure: trading platforms,
order-management and execution systems, risk engines, pricing tools, data warehouses, network architecture and
end-user applications.

System outages, software defects, failed releases, network congestion, regression issues and capacity constraints
interrupt order routing, trading, reconciliation, valuation, risk reporting, compliance monitoring and client
reporting. Incomplete or delayed data flows distort risk measures, performance reports and portfolio information
used for decision-making.
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Complex organisations frequently operate decentralised or end-user computing tools (for example spreadsheets
with macros, databases, dashboards and other tools built outside central IT governance). Weak documentation,
version control, access management or testing on such tools introduces hidden operational risk, errors in
calculations and inconsistent data across teams.

When IT functions are shared across legal entities or business lines, coordination or communication failures
around system changes, decommissioning, vendor migrations or security controls disrupt critical services and
create unintended consequences for portfolios.

Cloud Risk

Use of cloud platforms for infrastructure, software, data storage, analytics and application hosting introduces
dependencies on external providers and on regulatory compliance around data location, security, privacy and
outsourcing.

Cloud misconfigurations, service outages, latency spikes or provider-driven changes to functionality or pricing
disrupt operations and data access. Data residency rules and regulatory expectations around cloud oversight
impose strict requirements on architecture, vendor management, backup and recovery and monitoring. Weak
governance and oversight of cloud solutions increase exposure to operational disruptions, data loss, delayed
recoveries and non-compliance.

Critical systems hosted in the cloud (such as portfolio-management platforms, risk engines or data-integration
pipelines) create concentrated operational risk in the event of a major incident at a cloud provider.

Data Sources Risk

Investment processes depend on large volumes of data from internal and external sources: market data, prices,
ratings, fundamentals, ESG metrics, alternative data, index compositions, macroeconomic series and reference
data.

Errors, gaps, stale values, survivorship bias, incorrect mappings, delayed feeds or inconsistent conventions result
in incorrect valuations, mis-stated risk measures, flawed screens, erroneous exclusions or inclusions and
inaccurate performance or exposure reports. When decision-making relies on data sets supplied by third-party
vendors, internal controls must detect vendor errors; otherwise, those errors propagate directly into trade
decisions and risk assessments.

Data-integration complexity across front-office, risk, operations, compliance and reporting applications creates
reconciliation challenges. Inconsistent identifiers, incomplete history or divergent hierarchies across systems
generate breaks between views, increase manual intervention and elevate operational risk.

Cybersecurity Risk

Cybersecurity Risk is a measure of the extent to which an entity is threatened by a potential circumstance or event
and typically is a function of:

e the adverse impact or magnitude of harm, that would arise if the circumstance or event occurs; and
e thelikelihood of occurrence.

With the increased use of technologies such as the cloud, artificial intelligence and the dependence on computer
systems to perform necessary business functions, the SEC Pictet AM Firms may be prone to operational and
informational security risks resulting from breaches in cybersecurity (“cyber-attacks”).

A cyber-attack refers to both intentional and unintentional events that may cause us or the invested company to
lose proprietary information, suffer data corruption or lose operational capacity. Cyber-attacks include, but are
not limited to, infection by computer viruses or other malicious software code, gaining unauthorized access to
systems, networks or devices that are used to service our operations through “hacking” or other means for the
purpose of misappropriating assets or sensitive information, corrupting data or causing operational disruption.
Cyber-attacks can also be carried out in a manner that does not require gaining unauthorized access, such as
causing denial-of-service attacks on the SEC Pictet AM Firms or invested company’s websites (i.e. efforts to make
network services unavailable to intended users). In addition, authorised persons could inadvertently or
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intentionally release confidential or proprietary information stored on the SEC Pictet AM Firms or invested
company’s systems.

The same cyber security risks as identified above also apply to a company in which the SEC Pictet AM Firms have
invested on behalf of their clients.

Cybersecurity failures or breaches by the SEC Pictet AM Firms, affiliates, service providers or firms in which the
SEC Pictet AM Firms invest may cause disruptions and impact business operations, potentially resulting in
financial losses to the SEC Pictet AM Firms or the invested company, impediments to trading, violations of
applicable privacy and other laws, regulatory fines, penalties, reputational damage, reimbursement or other
compensation costs and/or additional compliance costs. In addition, substantial costs can be incurred in
attempting to prevent cyber incidents. Data Localisation & Cybersecurity Law Risk

Some jurisdictions impose data localisation, cybersecurity and cross-border data-transfer requirements that
restrict the collection, storage, analysis or sharing of information relevant to research, trading, operations or
client service. Certain data may need to remain onshore or be processed by locally certified providers. Regulatory
changes or enforcement actions may occur with limited notice and may restrict due-diligence activity, limit
vendor selection, increase operational cost or delay processes. Authorities may also suspend transfers or initiate
investigations, disrupting operational workflows. Compliance measures can mitigate but cannot eliminate these
risks.

Artificial Intelligence (“AI”) Models & Data Risk

Al and machine-learning models appear in investment processes, risk management, research analytics, client
reporting tools and operational workflows. These models rely on large and often complex data sets, non-linear
algorithms and optimisation objectives that are difficult to interpret.

Key Al-specific risks include:

e Data Risk: Training and input data contain errors, biases, missing values or unrepresentative samples.
This distorts model outputs, embeds structural bias and produces unreliable predictions.

e Model Risk: Al models generate outputs that deviate from design due to mis-specification, overfitting,
unstable relationships or regime changes. Predictive features lose relevance when market structures,
regulations or competitor behaviour change.

e Transparency and Explainability Risk: Complex Al architectures (for example deep learning) are difficult
to interpret. Limited understanding of how inputs drive outputs impairs challenge, validation and
oversight of Al-driven decisions.

e Regulatory Risk: Evolving legal frameworks on Al, data privacy and algorithmic decision-making impose
constraints on data use, model design, documentation, testing and human oversight. Non-compliance
results in fines, enforcement action and mandated model changes.

e Fraud and Enhanced Cyber Risk: Adversaries use Al to craft sophisticated phishing, identity theft,
deepfakes or automated attacks against systems, clients and portfolio companies, raising the effectiveness
and scale of malicious activity.

e Content and Confidential Information Leakage Risk: Use of Al tools may expose proprietary strategies,
confidential information or personal data if sensitive material is entered into systems that store or learn
from prompts. Outputs may also reproduce protected content, creating intellectual-property or
confidentiality concerns. Controls reduce but cannot fully prevent data leakage or related disputes.

If AT outputs drive investment or risk decisions without robust oversight, portfolios experience unexpected
exposures, unbalanced risk profiles or systematic biases that are difficult to detect in real time.

Electronic Trading Risk

Electronic trading platforms, direct market access, smart-order routers, algorithms and connectivity links are
integral to execution.
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System failures, connectivity interruptions, latency spikes, mis-configured algorithms, throttling limits and
exchange outages disrupt order submission, routing and confirmation. Errors in algorithm logic or parameter
settings generate unintended orders, incorrect sizes or aggressive pricing that results in large trading losses and
market impact.

Discrepancies between simulated and live-market behaviour create slippage relative to expectations. In
fragmented markets, routing or aggregation logic that under-performs in certain conditions results in inferior
execution prices compared with other venues or manual trading.

Social Media and Digital Communication Risk

The firm, portfolio companies and other market participants operate in an environment where information
spreads through social media and digital channels at high speed and with limited verification. Rumours, leaks,
commentary and campaigns influence sentiment and pricing, especially for securities with high retail
participation or thematic focus.

For the firm itself, inappropriate or unauthorised use of social media or digital channels by employees generates
regulatory, reputational and conduct risk, including non-compliance with marketing, promotion, endorsement
and recordkeeping requirements. Weak governance over digital communication tools increases exposure to
mis-statements, selective disclosure and brand damage.

Technological Developments and Obsolescence Risk

Rapid technological change alters market structure, trading practices, data availability and the competitive
landscape for issuers and for asset managers.

Investment processes that fail to adapt to new technology, data sources, execution tools or risk-management
methods lose competitive edge, operate less efficiently or rely on outdated assumptions. At the issuer level,
technology disruption, digital competition and shifting business models eliminate incumbent advantages,
compress margins and render assets obsolete faster than historic patterns.

For portfolios exposed to technology-intensive sectors or to issuers heavily dependent on specific platforms or
intellectual property, these shifts translate directly into earnings risk, valuation compression and increased
volatility.

Technology Sector and Intellectual Property (“IP”) Risk (Technology Companies)

Investments in technology companies concentrate risk in industries characterised by high competition, rapid
product cycles and heavy reliance on innovation and intangible assets.

Technology issuers depend on patents, copyrights, trade secrets, software, data sets and proprietary algorithms.
Litigation over intellectual property, adverse judgements, injunctions or invalidations of key IP rights destroy
competitive advantage and earnings potential. High research and development intensity and continuous
innovation requirements elevate execution risk and failures in product development, adoption or integration
result in rapid value destruction.

Technology-sector valuations frequently embed ambitious growth and profitability expectations.
Disappointments relative to these expectations result in rapid multiple compression and large price drawdowns.

Where the firm operates technology-rich processes in certain jurisdictions with weaker IP protection or state
intervention in digital industries, there is additional risk of theft, forced technology transfer or inadequate legal
recourse.

Third-Party and Fourth-Party Concentration Risk (Critical Outsourcing)

Investment and operational processes depend on a range of external service providers, including cloud and
data-centre operators, order and execution management systems, index and pricing vendors and market-data
providers. Concentration among a small number of providers and reliance on their subcontractors increase
vulnerability to outages, cyber events, licensing disputes or financial distress affecting those firms. Substitution
may be difficult due to contractual, technical or timing constraints. Systemic or industry-wide incidents may
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impair trading, valuation, reconciliations or reporting and may contribute to delays, errors or losses. Oversight
and contingency frameworks reduce but cannot remove these risks.

Change Management and Model Drift Risk

Updates to investment models, code, data pipelines, system configurations or trading infrastructure can
introduce defects or unintended changes if not properly designed, tested and deployed. Data patterns and market
conditions may also evolve over time, causing model drift and reducing predictive accuracy or altering risk
characteristics. Weaknesses in change-management or model-governance processes can lead to errors, outages,
control failures or adverse performance. Governance measures can reduce but cannot eliminate these risks given
the complexity of systems and dynamic market environments.

Timing of Implementation Risk

Execution of investment decisions, model changes, system upgrades and strategic shifts in portfolios always
occurs within specific market and operational windows.

Differences across time zones, trading hours, settlement cycles and internal approval processes introduce timing
risk: orders enter the market after prices move, liquidity conditions change between decision and execution or
model updates go live during volatile periods rather than in controlled windows.

Implementation of new systems, tools, benchmarks, products or risk frameworks generates transitional risk when
old and new processes coexist. During transition, data inconsistencies, duplicated logic, temporary manual
workarounds and partial adoption create elevated operational and error risk.

Dependence on Key Personnel Risk

Investment performance, portfolio management continuity, risk oversight and client servicing rely on individuals
with specialised knowledge, judgement and experience.

Departure, illness, incapacity, disengagement, internal mobility or reduced effectiveness of portfolio managers,
analysts, traders, risk officers, technologists, compliance personnel or senior management introduces immediate
process-execution risk. Knowledge gaps, disrupted workflows, loss of institutional memory and reduced depth of
challenge persist during transitions.

Replacement hiring requires integration time and new personnel introduce differences in judgement, execution
style and risk tolerance. During these transition periods, processes perform inconsistently, error rates rise and
investment outcomes diverge from expectations

Force Majeure and Large-Scale Operational Disruption Risk

Severe events such as natural disasters, pandemics, public-health emergencies, war, terrorism, infrastructure
failures, systemic cyber incidents and large-scale power or telecommunications outages disrupt physical premises,
data centres, personnel availability and critical third-party service providers. These events interrupt trading,
valuation, reconciliation, reporting and oversight functions.

Business-continuity arrangements reduce, but do not eliminate, performance degradation, delays and operational
bottlenecks. Prolonged or severe force-majeure events create broken data chains, impaired liquidity, delayed
settlement and valuation uncertainty and materially alter the risk profile of affected portfolios.

11. Sustainability and ESG-Related Risks
Sustainability Risk (Overall ESG Risk)

Sustainability risk arises when ESG events or conditions materially affect the value, liquidity, performance,
operational profile, reputation, funding position or long-term viability of an issuer or asset. Sustainability risk
manifests through physical events, transition dynamics, regulatory changes, social developments, governance
failures or combinations of these factors. These risks affect revenues, operating costs, capex requirements,
liabilities and ultimately valuations. ESG risks interact with all other financial risks and alter expected risk-return
characteristics across asset classes.

Transition Risk

PAGE 50 OF 102



PICTET ASSET MANAGEMENT

Transition risk arises when issuers face financial and operational impacts from the global shift to a low-carbon or
more sustainable economic model. Key drivers include carbon-pricing regimes, regulatory reforms,
emissions-reduction requirements, energy-efficiency mandates, changes in subsidies, changes in consumer
preferences, technological disruption, litigation and competitive repositioning.

Issuers exposed to carbon-intensive sectors, resource-intensive processes or outdated technologies experience
higher compliance costs, stranded-asset risk, reduced demand for their products and significant
capital-expenditure requirements to meet new standards. Transition risk also arises from rapid policy
intervention, regulatory tightening or sudden withdrawal of state support.

Physical Climate Risk

Physical climate risk arises from both acute and chronic environmental conditions. Acute risks include storms,
floods, wildfires, droughts and other extreme weather events. Chronic risks include rising sea levels, shifting
climate patterns, heat-stress impacts, biodiversity loss and long-term resource degradation.

These conditions impair asset values, disrupt operations and supply chains, damage infrastructure, reduce
productivity, increase insurance costs, decrease asset-useful life and generate material financial losses. Physical
risk also reduces availability of natural resources essential to certain business models.

Environmental Risk

Environmental risk arises when issuers face impacts from environmental degradation, pollution, contamination,
waste generation, hazardous materials, water scarcity, biodiversity loss, habitat destruction or other ecological
pressures.

Operational disruptions, remediation obligations, regulatory sanctions, liability claims, resource-access
constraints and increased compliance requirements all impair issuer performance and valuations. Environmental
performance directly affects capital costs, customer relationships and licence-to-operate conditions for affected
issuers.

Social Risk

Social risks arise from factors related to labour practices, workforce safety, human rights, supply-chain conditions,
diversity and inclusion, community impact, customer welfare, data privacy and social licence to operate.

Issuers with weak labour standards, unsafe conditions or exposure to forced labour or other human-rights risks
face operational shutdowns, litigation, lost contracts, fines, reputational damage and higher operating costs.

Social risks also arise from public-health developments, demographic changes, inequality and changes in
consumer or regulatory expectations.

Governance Risk

Governance risk arises when issuers exhibit inadequate governance structures, ineffective or conflicted boards,
poor controls, weak oversight, poor audit quality, aggressive accounting practices, corruption, bribery exposure or
failures of ethical conduct.

Governance weaknesses drive financial mis-statements, operational failures, insider conflicts, regulatory
sanctions, litigation and loss of investor confidence. Governance failures amplify the impact of all other ESG risks
and undermine execution of strategy and capital allocation.

ESG Definition, Data and Methodology Risk

Definitions of ESG, sustainability and responsible-investment criteria differ significantly across market
participants, data providers, regulators and issuers. No universal standard exists across jurisdictions or data
vendors.
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ESG data is inconsistent, incomplete, unaudited and subject to methodological divergence. Third-party ESG
scores, classifications, ratings and assessments differ materially, often producing conflicting outputs for the same
issuer.

ESG models depend on subjective assumptions, qualitative inputs, inconsistent disclosure, backward-looking
information and estimation approaches. This creates:

e classification risk (incorrect inclusion or exclusion of securities),

e assessment risk (incorrect evaluations of issuer ESG characteristics),

e timing risk (lag between events and ESG-data updates), and

e comparability risk (inability to compare across issuers or geographies).
These characteristics influence portfolio construction, screening decisions, risk assessments and reporting.
ESG Investment Return Risk

Portfolios that implement ESG or sustainability strategies accept the risk that ESG alignment does not improve,
preserve or optimise returns relative to strategies without ESG constraints.

ESG strategies often exclude sectors, issuers or opportunities based on screening criteria or thematic definitions.
These exclusions reduce diversification, alter factor exposures, reduce opportunity sets and generate differences in
sector, style or geographic exposures relative to unconstrained strategies.

ESG investing also results in performance divergences when market conditions favour securities or sectors that
fail ESG screens. Thematic or impact-oriented ESG strategies rely on specific developmental, regulatory or
industry shifts; when these shifts underperform expectations, such strategies experience weaker performance.

ESG Public Sector Subsidy / Funding Risk

Some environmental and social projects, renewable-energy investments, climate-transition assets and
impact-oriented instruments depend on government subsidies, tax incentives, grants or sector-specific state
support.

If authorities withdraw, reduce or redesign subsidy programmes, funding flows or policy support structures,
project economics deteriorate and expected returns fall.

Changes in political priorities or fiscal pressure lead directly to financial loss for investors exposed to assets
dependent on transition-policy support.

Sustainability-Linked Policy, Regulatory & Disclosure Risk

Global sustainability regulation continues to evolve rapidly. Portfolios and issuers are subject to diverse regimes,
including:

e EU Sustainable Finance Disclosure Regulation (SFDR),
e UKSDR,

e US SEC ESG-related disclosure expectations,

e local stewardship codes,

e sustainability taxonomy frameworks, and

e climate-reporting obligations.

Divergent regimes create compliance complexity, reporting burdens and operational risk. Changes to
classification rules, definitions, reporting thresholds or regulatory scrutiny alter costs, required disclosures,
constraints and strategy positioning.

Inaccurate or incomplete ESG disclosures expose investment managers to regulatory review, enforcement,
litigation, reputational risk and forced reclassification of strategies.

Interaction of ESG Risks with Broader Financial Risks
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ESG risks amplify traditional market, credit, operational, legal and liquidity risks. Transition policies alter
demand, margins and creditworthiness. Physical risks disrupt operations, impair assets and increase financing
costs. Social and governance failures trigger credit stress, litigation, operational failures and reputational damage.

As ESG and financial risks interact, ESG risk is integrated into investment, issuer due-diligence, monitoring,
valuation and risk-management processes.

12. Legal, Regulatory and Tax Risks
Legal and Regulatory Risk

Investment, risk-management and distribution activities all sit within legal and regulatory frameworks at local,
regional and international levels. Laws, regulations, case law, supervisory guidance, exchange rules and
self-regulatory standards change over time and often without long transition periods. These changes alter what
strategies are permissible, how they operate, what disclosures are required and the cost and complexity of
compliance.

Uncertainty in the interpretation or application of laws, regulations, contracts and constitutional documents
gives rise to legal and regulatory risk. Differences in interpretation between regulators, courts, auditors, tax
authorities and market participants result in unexpected obligations, restrictions or liabilities. Complex products,
cross-border structures, novel market practices and evolving technologies (including derivatives, Al and digital
tools) sit under particular legal and regulatory scrutiny.

Supervisory authorities conduct thematic reviews, inspections and enforcement actions. Findings result in
remedial programmes, redress exercises, restrictions on certain activities, increased capital or liquidity
requirements, changes to product terms and higher compliance and reporting costs. Global reforms such as
post-crisis derivatives regulation, benchmark reform, bank-capital rules and cross-border marketing regimes
already reshaped and continue to reshape, the product and strategy set.

Where portfolios invest in regulated sectors (for example financial services, utilities, telecoms, healthcare, defence
or technology), sector-specific rules, licensing regimes, conduct obligations and political sensitivities generate
additional regulatory event risk at issuer level. Regulatory intervention in these sectors leads to abrupt earnings
and valuation adjustments.

Litigation, Disputes and Enforcement Risk

The firm, its affiliates, its funds and client accounts are exposed to litigation, arbitration, regulatory
investigations and other dispute processes. Sources include:

e investor or client complaints and claims;

e counterparty and trading disputes;

e portfolio-company, issuer or borrower claims;

e employment, data-protection and IP-related matters; and

e actions brought or supported by regulators or other authorities.

Legal proceedings generate legal costs, settlement payments, adverse judgments, management distraction,
disclosure obligations and reputational consequences. Outcomes depend on court decisions, factual findings,
expert evidence and evolving legal doctrines. Even where outcomes are favourable, defence and management-time
costs are significant.

At portfolio level, litigation and regulatory action involving issuers, borrowers, sponsors or intermediaries affect
valuations, recovery prospects and timing of cash flows, particularly in credit, real-asset, private-market and
distressed strategies.

Outsourcing / Third-Party Oversight Compliance Risk
Material functions may be outsourced to external service providers or sub-advisers, subject to oversight

obligations under applicable law. Failures by these providers to perform in line with contractual, regulatory or
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policy requirements can cause operational disruption, regulatory breaches, financial loss or reputational harm.
Cross-border arrangements may add complexity due to differing legal regimes and data-handling requirements.
Monitoring, due diligence and contractual controls help manage but cannot eliminate the possibility of service
provider failures.

ERISA Plan Asset and Pay-to-Play (Political Contributions) Risk

Accounts subject to ERISA or similar laws may be affected by rules governing plan-asset status, fiduciary duties
and prohibited transactions. Misclassification or non-compliance may result in penalties, excise taxes or required
transaction unwinds. Separately, political contribution rules may restrict the ability to receive compensation from
certain government entities for a period of time following contributions by covered associates. These restrictions
apply regardless of intent and may affect account eligibility or compensation. Monitoring and controls reduce but
do not eliminate compliance risk.

Cross-Border Personal Data Transfer Risk

Transfers of personal data across borders are subject to evolving legal requirements and enforcement
expectations. Mechanisms such as standard contractual clauses, adequacy decisions or localisation mandates may
be required and authorities may suspend transfers or impose remedial measures. Restrictions or investigations
may disrupt vendor arrangements, delay operational processes, increase costs or necessitate changes to systems.
Non-compliance may result in fines or regulatory orders. Safeguards can mitigate but cannot remove all risks
associated with cross-border data transfers.

Cross-Border and Extraterritorial Regulation Risk

Many strategies invest globally and serve clients in multiple jurisdictions. Cross-border activities bring portfolios
and the firm within scope of overlapping and sometimes conflicting regulatory regimes, including those with
extraterritorial effect (for example US, EU or UK rules applied to non-local activities).

Key elements include:
e marketing and private-placement rules for funds and mandates;
e cross-border derivatives, trading and clearing requirements;
e sanctions and export-control regimes;
e data-protection and outsourcing rules; and
e local substance and governance requirements for certain vehicles.

Compliance in this environment requires multiple sets of registrations, notifications, local representatives,
reporting obligations, documentation standards and product adaptations. Failure to comply results in fines,
investor remediation, loss of passporting or marketing rights or forced restructuring of products and operations.

At the portfolio level, issuers operating across many jurisdictions face similar overlapping constraints. Regulatory
changes or enforcement in any one material jurisdiction alter profitability, capital structures, investment plans
and strategic options.

Contractual and Documentation Risk

Investment activity depends on a network of contracts: fund offering documents and partnership agreements,
investment-management agreements, ISDA and Credit Support Annex (“CSA”) documents, brokerage and custody
agreements, financing documents, security and collateral arrangements, shareholder agreements, subscription
and side-letter terms.

Ambiguous drafting, gaps, inconsistent definitions, mis-aligned commercial expectations or weak enforcement
provisions all create risk. In stress or dispute scenarios, counterparties rely on contractual language to allocate
losses, margin, collateral, rights of termination, step-in and control. Outcomes differ materially from expectations
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when contracts are interpreted differently by courts, when documentation fails to reflect commercial intent or
when certain protections are missing or unenforceable under local law.

For private-market transactions, credit agreements, shareholder agreements and inter-creditor deeds define rights
in restructurings, defaults and exits. Covenant-lite loans, permissive baskets, complex EBITDA adjustments and
weak security regimes reduce creditor protection and impair recovery outcomes.

Tax Risk

Tax rules affect investors, funds, mandates, portfolio companies and investment structures. Tax regimes evolve in
response to policy priorities, fiscal pressures and international initiatives (including base erosion and profit
shifting, global minimum tax and transparency frameworks). Changes in tax rates, deductibility rules, loss-relief
rules, withholding regimes, value added tax/sales-tax treatment and investor-level rules alter net returns and
after-tax performance.

Key components of tax risk include:

e Regime and Rule-Change Risk: Legislatures and tax authorities introduce or reinterpret rules at short
notice, often with retroactive effect or limited grandfathering. These actions change the tax profile of
existing investments, structures and instruments and influence the location and design of new products.

o  Withholding, Reclaim and Relief-at-Source Risk: Cross-border investments are subject to withholding
taxes on dividends, interest and other income. Relief depends on treaty networks, documentation, local
processing rules and administrative capacity. Failures in documentation, monitoring or reclaim processes
result in over-withholding that is not recovered, directly reducing returns.

e Fund, Mandate and Investor-Level Structuring Risk: The tax treatment of a fund or mandate depends on
its legal form, jurisdiction, investor base, asset mix and elections. Errors or mis-alignment between
structure and investor needs result in tax leakage, loss of exempt status or unintended taxable events at
fund or investor level. For tax-advantaged investors, failure to maintain required characteristics (such as
diversification, income-distribution or holding-period conditions) creates additional liabilities.

e Operational and Reporting Risk: Complex global operations require accurate tax classification of
instruments, transactions and counterparties and timely reporting under multiple regimes (including
Foreign Account Tax Compliance Act (“FATCA”), Common Reporting Standard (“CRS”), Mandatory
Disclosure Regime in the EU (“DAC6”) and local equivalents). Weaknesses in data, systems, process
design or oversight result in incorrect tax reporting, penalties, interest charges and remediation
programmes.

o Portfolio-Company and Transaction-Level Tax Risk:For private equity, private credit and real-asset
strategies, portfolio-company tax positions influence exit proceeds and cash-flow projections. Aggressive
historic tax structures, unresolved enquiries, inadequate provisioning and changes in local interpretation
of incentives or reliefs all affect valuation, recoveries and distribution profiles.

Interaction of Legal, Regulatory and Tax Risks with Investment Performance

Legal, regulatory and tax environments form part of the economic context for all investment strategies.
Regulatory reforms alter permissible activities, costs and constraints; legal rulings reshape contractual
expectations; tax changes reposition net returns and capital-flow incentives. These elements interact with market
and credit risks:

e Dby changing issuer profitability and capital structures;

¢ Dby influencing trading behaviour and liquidity;

e Dby altering which products and strategies remain viable; and

e bydriving costs and complexity in compliance, reporting and product design.

Portfolios that ignore these dimensions at the structuring, due-diligence and monitoring stages face
unanticipated performance erosion, disrupted strategies and increased operational burden.

PAGE 55 OF 102



PICTET ASSET MANAGEMENT
C. Material Risks of Securities Primarily Recommended

The SEC Pictet AM Firms do not recommend primarily a single type of security across all client accounts and
strategies. Portfolios may invest in a range of instruments, including equity and equity-like securities, fixed
income and credit instruments, structured finance securities, derivatives, collective investment vehicles, real
assets and commodity-linked instruments, depending on the strategy and client mandate.

The material risks associated with these instruments are described in the “Risk of Loss and Material Risks”
section above, including where particular securities or structures involve significant or unusual risks. Not all
strategies use all types of securities described in that section and the relevance and severity of a given risk will
vary according to the specific instruments held, the way a strategy is implemented and the client’s circumstances.
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ITEM 9 DISCIPLINARY INFORMATION

A. Criminal and Civil Actions

The SEC Pictet AM Firms do not have any material criminal or civil actions to disclose.

B. Administrative Proceedings Before Regulatory Authorities

The SEC Pictet AM Firms do not have any material administrative proceedings before regulatory authorities to
disclose.

C. Self-Regulatory Organisation (SRO) Proceedings

The SEC Pictet AM Firms do not have any material disciplinary proceedings before any self-regulatory
organisation.

D. Overall Assessment of Material Disciplinary Events

Based on the information provided for this Item, there are no disciplinary events that are material to a client’s
evaluation of the SEC Pictet AM Firms or the integrity of their management personnel.
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ITEM 10 OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS

A. Broker-Dealer Registration
SEC Pictet AM Firms and Management Persons

None of the SEC Pictet AM Firms, nor any of their management persons, is registered or has an application
pending to register as a broker-dealer or as a registered representative of a broker-dealer.

Pictet AM USA Distribution Staff

Whilst Pictet AM USA is not a broker-dealer, certain distribution staff of Pictet AM USA, including its Chief
Executive Officer, are registered representatives of Foreside Fund Services LLC, a FINRA-registered broker-dealer,
solely to distribute Pictet Group funds to U.S. institutional and intermediary clients.

Neither Pictet AM USA nor any other Pictet AM entity has a trading, investment advisory or investment research
relationship with Foreside Fund Services LLC or its affiliates.

B. Futures / Commodities Registration
CFTC Registration Status

None of the SEC Pictet AM Firms is registered with the CFTC as a Futures Commission Merchant, Commodity
Pool Operator or Commodity Trading Advisor or as an associated person of any of these categories.

NFA Exemptions

Each of the below SEC Pictet AM Firms is recorded with the National Futures Association in the following exempt
categories:

e Pictet AM SA: Exempt Commodity Pool Operator and Exempt Commodity Trading Advisor.
e Pictet AM Ltd: Exempt Commodity Pool Operator and Exempt Commodity Trading Advisor.

e Pictet AM Singapore: Exempt Commodity Pool Operator and Exempt Commodity Trading Advisor.

C. Material Relationships or Arrangements with Related Persons

Below is the description of any relationship or arrangement that is material to the SEC Pictet AM Firms’ advisory
business or to their clients and that the SEC Pictet AM Firms have with any related affiliates listed below.

Where such relationship or arrangement creates a material conflict of interest with clients, the nature of the
conflict and the related controls are set out either in:

e For the Investment Company/Other Pooled Investment Vehicles within their description in point 2 below.
e Forall the other relationships and arrangements, at the end of this item.

1. Broker-Dealer Affiliates
Banque Pictet & Cie SA (“Banque Pictet SA”)

Banque Pictet SA is a Switzerland based licensed bank and broker-dealer with FINMA and is a related person of
each of the SEC Pictet AM Firms.

Activities include:
e Asset management and custodial services.

e Broker-dealer services for non-U.S. client accounts on a limited basis when instructed by the SEC Pictet
AM Firms (clients may request not to use Banque Pictet SA).

e Referrals or delegations of clients to the SEC Pictet AM Firms.
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e Provision of general research information and certain administrative, support and IT services to the SEC
Pictet AM Firms.

e Joint ESG engagement with Pictet Wealth Management for a limited number of companies (holdings
shared only between relevant ESG teams).

Bank Pictet & Cie (Europe) AG (“BPAG”)
BPAG is a Germany based BAFIN-licensed bank and is a related person of the SEC Pictet AM Firms.

BPAG acts as custodian for Luxembourg UCITS funds managed by the SEC Pictet AM Firms and as a broker for
the SEC Pictet AM Firms.

2. Investment Company/ Other Pooled Investment Vehicles
U.S. ETFs advised by Pictet AM SA (“U.S. ETFs”)

Pictet AM SA is the investment adviser to the U.S. ETFs which are registered investment companies. The U.S. ETFs
are the only in-house funds offered to U.S. investors where Pictet AM SA acts as manager. Pictet AM SA receives a
management fee from each U.S. ETFs.

This relationship creates a material conflict with clients whereby there are side-by-side management conflicts
between the U.S. ETFs and other Pictet AM SA clients (such as allocation of investment ideas and trades). The
controls in place to address this conflict are:

e The side-by-side management controls described in Item 6.

e The application of the same due diligence, fairness and conflict management standards to the U.S. ETFs as
to other clients.

Luxembourg mutual funds where Pictet Asset Management (Europe) SA (“Pictet AM Europe”) is the
Management Company

Pictet AM Europe is the Management Company of Pictet AM Luxembourg mutual funds, which are not marketed
or targeted to U.S. clients (except to U.S. based intermediaries and wealth managers for distribution to offshore
clients). Pictet AM Europe delegates investment management of several Pictet Group Luxembourg mutual funds
to the SEC Pictet AM Firms.

This relationship creates a material conflict with clients whereby there are incentives to favour these funds when
allocating opportunities. The controls in place to address this conflict are:

e Delegation arrangements are subject to regulatory and internal oversight.
e The side-by-side management controls described in Item 6.

e The application of the same due diligence, fairness and conflict management standards to the Pictet
Group Luxembourg mutual funds as to other clients.

Swiss mutual funds where Pictet AM SA is the Management Company

Pictet AM SA is the Management Company of Pictet AM Swiss mutual funds, which are neither marketed nor
targeted to U.S. clients. Pictet AM SA delegates investment management of several Swiss funds to Pictet AM Ltd.

This relationship creates a material conflict with clients whereby there are incentives to favour these funds when
allocating opportunities. The controls in place to address this conflict are:

o Delegation arrangements are subject to regulatory and internal oversight.
e The side-by-side management controls described in Item 6.

e The application of the same due diligence, fairness and conflict management standards to the Pictet
Group Luxembourg mutual funds as to other clients.
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3. Other Investment Adviser affiliates
Pictet Alternative Advisors SA (“PAA SA”)

Pictet Alternative Advisors (“PAA”) is the dedicated alternative investment advisory division of the Pictet Group.
PAA SAis an authorised asset manager under FINMA in Switzerland and an exempt reporting adviser with the
SEC. PAA SA is an affiliate of the SEC Pictet AM Firms.

PAA SA undertakes the following activities:

e Permitting SEC Pictet AM Firms to promote certain PAA SA-managed private funds on a private offering
basis to accredited investors as defined in Rule 501(a) of Regulation D promulgated under the Securities
Act.

e Structuring and oversight of alternative investment vehicles.

e Operation of a Thematic Expert Board for certain thematic private equity co-investment and
multi-strategy funds which are not offered to US investors and on which selected Pictet AM SA’s Thematic
Strategies team serve.

Pictet Alternative Advisors (UK) Ltd (“PAA UK”)

PAA UK is United Kingdom based and authorised and regulated by the FCA and is registered as an exempt
reporting adviser with the SEC. PAA UK is an affiliate of the SEC Pictet AM Firms.

PAA UK undertakes the following activity:

e Permitting SEC Pictet AM Firms to promote certain PAA UK-managed private funds on a private offering
basis to accredited investors as defined in Rule 501(a) of Regulation D promulgated under the Securities
Act.

Pictet North America Advisors SA (“PNAA”)

PNAA is Swiss based and regulated by FINMA and registered as an investment adviser with the SEC. PNAA is an
affiliate of Pictet AM SA.

PNAA undertakes the following activities:

« Receipt and use of generic thematic portfolio models from Pictet AM SA in the discretionary management
of segregated accounts for U.S. clients.

« Leverages the U.S. ETFs managed by Pictet AM SA that PNAA can place in the discretionary portfolio
management of its clients or propose to clients with advisory mandate.

Pictet AM Ltd

Pictet AM Ltd is a United Kingdom based investment adviser authorised and regulated by the FCA and is
registered as an investment adviser with the SEC. Pictet AM Ltd is an affiliate of the other SEC Pictet AM Firms.
Pictet AM Ltd undertakes the following activities:

e Management of a broad range of equity, fixed income and multi-asset strategies, including total return
strategies for institutional clients and pooled vehicles.

e Delegation of all or part of client accounts to and from other Pictet AM entities.

e Non-US. client referrals to and from the Pictet Group to access specific strategies.

e U.S. client referrals from Pictet AM USA.

e Promotion of certain PAA private funds on a private placement basis.

e Joint business development (including with Pictet AM USA in the U.S.).

e Provision of centralised trading desk services for non-Asian markets.

e Sharing of internally produced investment research.

e Receipt of investment advisory services for Japanese Equities.

Pictet AM SA
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Pictet AM SA is a Swiss based investment adviser regulated by FINMA and is registered as an investment adviser
with the SEC. Pictet AM SA is an affiliate of the other SEC Pictet AM Firms.

Pictet AM SA undertakes the following activities:

e Management of a broad range of equity, fixed income and multi asset strategies, including total return
strategies for institutional clients and pooled vehicles.

e Shared management of certain equity, fixed income and multi asset strategies with other Pictet AM
entities.

e Non-US. client referrals to and from the Pictet Group to access specific strategies.

e US. client referrals from Pictet AM USA.

e Promotion of certain PAA private funds on a private placement basis.

e Delegation of portfolio management to and from other Pictet AM entities.

e Provision of trading desk services for non-Asian total return equity and fixed income strategies.

e Provision of model portfolios for use by PNAA.

e Offering of U.S. ETFs for discretionary and advisory mandates.

e Sharing of internally produced investment research.

Pictet AM Singapore

Pictet AM Singapore is a Singapore based investment adviser regulated by MAS and is registered as an investment
adviser with the SEC. Pictet AM Singapore is an affiliate of the other SEC Pictet AM Firms.

Pictet AM Singapore undertakes the following activities:

e Management of emerging markets fixed income and equity total return strategies for institutional clients
and pooled vehicles.

e Operation of an Asia-focused trading desk executing or placing orders in Asian fixed income markets.

e Referrals of clients to PAA entities for access to alternative strategies.

e Promotion of certain PAA private funds on a private placement basis.

e Provision of investment advisory services within Pictet AM’s Emerging Market Fixed Income platform.

e Receipt of delegated portfolio management from other Pictet AM entities.

e Use of Pictet AM Ltd and Pictet AM SA trading desks for non-Asian securities.

e Sharing of internally produced investment research.

Pictet Asset Management (Hong Kong) Ltd (“Pictet AM Hong Kong”)

Pictet AM Hong Kong is Hong Kong based and regulated by the Securities & Futures Commission. Pictet AM
Hong Kong is an affiliate of the SEC Pictet AM Firms.

Pictet AM Hong Kong undertakes the following activities:

e Provision of investment advisory and portfolio management services in Asian and emerging market
equity and fixed income strategies for non-U.S. institutional clients and pooled vehicles.

e Management of Hong Kong-domiciled funds and offshore hedge funds not offered to U.S. investors.

e Receipt and provision of delegated portfolio management for hedge fund and long-only strategies within
Pictet AM.

e Operation of an Asia equity trading desk placing orders for Pictet AM entities.

e Sharing of internally produced investment research.

Pictet Asset Management (Japan) Ltd (“Pictet AM Japan”)

Pictet AM Japan is a Japan based and regulated by Financial Services Agency. Pictet AM Japan is an affiliate of the
SEC Pictet AM Firms.

Pictet AM Japan undertakes the following activities:

e Management and distribution of Japanese domestic funds for local investors.
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e Provision of an Asia equity trading desk placing orders in Japanese and certain regional equity
instruments for other Pictet AM entities.

e Provision of investment advisory services for Japanese Equities to Pictet AM Ltd.

e Sharing of internally produced investment research.

e Receipt and referral of clients for strategies managed by Pictet AM SA and Pictet AM Ltd.

Pictet AM Europe

Pictet AM Europe is Luxembourg based and regulated by the Commission de Surveillance du Secteur Financier
(“CSSF”) and exempt registered adviser with the SEC. Pictet AM Europe is an affiliate of the SEC Pictet AM Firms.
Pictet AM Europe undertakes the following activities:

e Acting as management company for Pictet AM Luxembourg mutual funds (including oversight of
governance, risk management and distribution arrangements).
e Delegation of investment management of several funds to SEC Pictet AM Firms and other Pictet AM

entities.
e Provision of private assets and hedge fund solutions aimed at U.S.-based intermediaries and institutional
investors.
Pictet AM USA

Pictet AM USA is a U.S. based investment advisor and registered with the SEC Pictet AM USA is an affiliate of the
other SEC Pictet AM Firms.

Pictet AM USA undertakes the following activities:

e Business development and marketing of Pictet AM strategies to U.S. institutional and intermediary
clients.

e Client servicing and relationship management for U.S. clients primarily managed by Pictet AM SA.

e Provision of investment advisory services within the Emerging Market Fixed Income platform.

e Referrals of potential investors to PAA entities for alternative strategies.

e Promotion of certain PAA private funds on a private offering basis to eligible U.S. investors.

4. Futures Commission Merchant (“FCM”) / Commodity Pool Operator (“CPO”) / Commodity Trading
Adviser (“CTA”)
There are no SEC Pictet AM Firm affiliates that act as an FCM, CPO or CTA beyond the exempt status of Pictet
AM SA, Pictet AM Ltd and Pictet AM Singapore, as disclosed above.

5. Banking or Thrift Institution
Banking relationships are disclosed under Banque Pictet SA and BPAG above. No additional banking or thrift
institution relationships are identified in relation to the SEC Pictet AM Firms.

6. to 11. Other related persons
No material relationships or arrangements with accountants, lawyers, insurance companies, pension consultants,
real estate brokers or sponsors/syndicators of limited partnerships.

D. Recommendation or Selection of Other Investment Advisers

Unaffiliated Investment Advisers
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The SEC Pictet AM Firms do not recommend or select unaffiliated investment advisers for their U.S. clients.
Delegation and sub-advisory relationships exist only within the Pictet AM Group as described above.

Compensation for Internal Referrals
Pictet AM USA receives a fee from the other SEC Pictet AM Firms for mandates that it solicits.

Pictet AM SA, Pictet AM Ltd and Pictet AM Singapore do not pay or receive referral compensation for U.S. client
referrals other than the fee paid to Pictet AM USA for such mandate.

Material conflicts of interest with the above identified affiliates of the SEC Pictet AM Firms and how they
are addressed

The material conflicts, arising from our business relationships with above affiliated entities, are set out below,
together with details of how they are managed.

The execution of orders by affiliated brokers

The SEC Pictet AM Firms may use the broker-dealer services of Pictet Group brokers on a limited basis for non-
US client accounts. This relationship creates a material conflict with clients whereby there is an economic
incentive to route trades and custody to the affiliated bank/broker.

The controls in place to address this conflict are:

¢ The use of Pictet Group brokers is limited and clients have the right to instruct that the relevant Pictet
Group broker is not used.

e The Pictet AM best execution policy applies to any transactions meaning Pictet Group brokers charge
commissions and spreads at arm’s-length levels.

e Pictet AM monitors trade-execution quality and commission levels in relation to Pictet Group brokers.

The appointment of affiliated custodians

There is no material conflict between affiliated custodians and the SEC Pictet AM Firms because the client
appoints the custodian.

The use of Pictet AM Group affiliates to place orders for securities

The SEC Pictet AM Firms can direct client orders to other Pictet AM trading desks for order placing. This
relationship creates material conflicts with clients whereby there are incentives to favour:

e One SEC Pictet AM Firm’s managed accounts over another’s managed accounts when allocating
opportunities
e Pictet AM trading desks for order placing in order to increase Pictet AM revenues.
The controls in place to address these conflicts are:

e The side-by-side management controls described in Item 6.

e  Where one of the SEC Pictet AM Firms directs client orders to other Pictet AM trading desks for order
placing, these trades must be executed in accordance with the Pictet AM best execution policy.

e There is regular monitoring of adherence to the Pictet AM best execution policy for the ordered executed
by Pictet AM trading desks.

e All Pictet AM entities act solely as agent and do not charge any commission or mark-up additional to that
charged by the executing broker.

The Pictet AM Group trading desks execute orders or place orders for execution only for its advisory clients.
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The potential sharing or leakage of sensitive information relating to clients, their investments and their trading
activities to affiliates.

All Pictet AM companies have robust “Information Barriers” in place to mitigate and reduce potential conflicts
arising from the risk of disclosing confidential information to another Pictet Group entity or its staff:

e With the Pictet Group, the following controls are in place:
o Physical access controls restricting access to Pictet AM premises only to Pictet AM staff.

o Restricting investment department systems’ access to sensitive investment management and trading
information to the relevant investment teams only.

o The use by Pictet AM of separate systems for portfolio management, trading and investment
accounting from the rest of the Pictet Group, with strict controls in place to prevent any access by non-
Pictet AM staff to Pictet AM systems.

o There are no shared employees between Pictet AM and the rest of the Pictet Group who carry out
activities of portfolio management, operations or trading for Pictet AM and other parts of the Pictet
Group.

e Amongst the Pictet AM entities, controls are in place restricting investment department systems’ access
to sensitive investment management and trading information to the relevant investment teams only.

Referrals of clients to / from other Pictet Group entities

Clients may be referred to / from the SEC Pictet AM Firms by other Pictet Group entities. This relationship creates
a material conflict with clients whereby there is an incentive to increase Pictet AM revenues.

The controls in place to address this conflict are:

e The SEC Pictet AM Firms do not make or receive any payments for U.S. client referrals, except that Pictet
AM USA receives a fee from the other SEC Pictet AM Firms for any U.S. mandates that Pictet AM U.S. has
solicited on their behalf.

Other mitigation controls within Pictet AM

In addition to the mitigation controls listed above, the following mitigation controls also apply within Pictet AM:

o Compliance activities of the Pictet AM group are supervised by the Pictet AM Global Chief Compliance Officer
to ensure that relevant policies (including the Pictet AM Code of Ethics and Core Compliance Charter) are
applied to the Pictet AM entities providing key services to the SEC Pictet AM Firms.

o These policies set the required high professional standards of behaviour that all Pictet AM staff are expected to
follow in the conduct of their personal and professional affairs in compliance with the SEC rules and those of
the other regulators to whom the Pictet AM entities are subject.

e There is also a risk-based compliance monitoring programme in place that is reasonably designed to ensure
that the activities carried out by related entities to the SEC Pictet AM Firms are performed in compliance with
all relevant rules and regulations including those of the U.S.

Recommendation or Selection of Other Investment Advisers

The SEC Pictet AM Firms do not recommend or select unaffiliated investment advisers for their U.S. clients.
Delegation and sub-advisory relationships exist only within the Pictet AM Group as described above.

Compensation for internal referrals

e Pictet AM USA receives a fee from the other SEC Pictet AM Firms for mandates that it solicits.
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e Pictet AM SA, Pictet AM Ltd and Pictet AM Singapore do not pay or receive referral compensation for U.S.
client referrals other than the fee paid to Pictet AM USA for such mandates.
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ITEM 11 CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS AND
PERSONAL TRADING
A. Code of Ethics

The SEC Pictet AM Firms adopted a Code of Ethics (the “Code”) pursuant to SEC Rule 204A 1 under the
Investment Advisers Act of 1940 that sets forth the standards of business conduct expected of all supervised
persons, based on professionalism, integrity, honesty and trust, and is designed to help manage conflicts of
interest. The Code addresses:

e personal account dealing rules;

o gifts and entertainment;

e protection of confidential client information;

e dealing with personal conflicts of interest; and

e respecting confidential information of Pictet AM and the Pictet Group.

Officers, directors and employees within SEC Pictet AM Firms are permitted, subject to the Code and applicable
law, to trade for their own accounts in securities that the SEC Pictet AM Firms recommend to and/or purchases
for clients. These situations create potential conflicts of interest because employees could have the opportunity or
incentive to benefit from knowledge of client orders, to trade ahead of client transactions or otherwise to obtain
more favourable terms than clients.

The Code is designed to mitigate these conflicts and to ensure that such personal activity does not interfere with
making or implementing decisions in the best interests of clients.

Clients and prospective clients can obtain a copy of the Code by contacting Karine Valtanen, Global Pictet AM
Chief Compliance Officer, at +41 58 323 33 33 or pam_core_compliance@pictet.com.

B. Personal Securities Transactions

Employee personal trading is subject to preclearance for most transactions and restrictions on trading in close
proximity to client trading activity. Personal trading is monitored on a daily basis by the Pictet AM Business
Ethics team to manage potential conflicts between the SEC Pictet AM Firms, their staff and clients.

Without appropriate controls, personal trading in the same or related securities as clients could result in front
running, trading ahead of clients or unequal treatment between employee and client accounts. The preclearance
requirements, trading window restrictions, reporting obligations and daily monitoring are designed to mitigate
these conflicts and to help ensure that client interests are placed ahead of officers, directors and employees’
personal interests.

In addition, employees must report all brokerage and trading accounts to the Pictet AM Business Ethics team
upon joining and must provide:

e an annual report of holdings; and

e aquarterly report of trading activity.

C. Insider Trading Policy and Information Barriers

The SEC Pictet AM Firms maintain policies, procedures and controls to prevent misuse of material non-public
information. These include:

e physical access controls;

o system entitlements that restrict access to sensitive investment management and trading information to the
relevant teams;
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 separate portfolio management, trading and investment accounting systems within SEC Pictet AM Firms; and

« the absence of shared employees performing portfolio management, operations or trading across SEC Pictet
AM Firms and other Pictet Group entities.

Trading in securities issued by clients or their affiliates is subject to monitoring to help ensure consistency with
procedures for the management of inside information.

Additional details in relation to the management of conflicts related to information barriers are set out in Item
10.

D. Participation in Client Transactions

SEC Pictet AM Firms do not undertake proprietary investment and other Pictet Group entities do not conduct
proprietary investment on behalf of any SEC Pictet AM Firms.

Certain Pictet Group entities outside SEC Pictet AM Firms can trade for their own accounts in securities that SEC
Pictet AM Firms can buy or sell for clients. These arrangements create potential conflicts of interest, including
incentives to favour securities or investment vehicles in which SEC Pictet AM Firms or their affiliates have an
interest or to allocate investment opportunities unevenly between proprietary and client accounts.

SEC Pictet AM Firms’ information barriers are designed to prevent access by those entities to SEC Pictet AM Firm
clients’ orders, transactions or positions.

The SEC Pictet AM Firms are permitted to recommend or purchase, for client accounts, securities or investment
products in which the SEC Pictet AM Firms, their affiliates or other related persons have a financial interest (for
example, as investment manager, general partner or co-investor) but only if authorised by the client. These
arrangements present conflicts of interest, including an incentive to favour affiliated products or positions over
comparable third party alternatives. The SEC Pictet AM Firms address these conflicts through client
authorisation requirements, product approval and due diligence processes, information barrier arrangements,
allocation and best execution policies and ongoing compliance monitoring.

Where permitted by applicable regulation and when in the best interests of both clients, the SEC Pictet AM Firms
can facilitate the crossing of securities between client accounts via external brokers at an independently
determined market price, usually at lower-than-normal broker commissions. The SEC Pictet AM Firms receive no
fees for such cross transactions. ERISA plan clients and U.S. registered investment companies under the
Investment Company Act of 1940 cannot participate in cross trades.
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ITEM 12 BROKERAGE PRACTICES

A. Brokerage Selection, Use of Brokers and Related Conflicts
Discretionary Brokerage Authority

The SEC Pictet AM Firms exercise discretionary authority to select the securities to be bought or sold for client
accounts and to select the brokers, dealers or banks that execute client transactions, consistent with each client’s
investment objectives and guidelines.

Broker Approval Process

The SEC Pictet AM Firms execute transactions only through brokers that the Pictet Group Counterparty Risk
Committee approves. The Committee performs a risk-based assessment that includes:

e financial strength;

e credit risk metrics;

e regulatory status;

e behaviour of market indicators; and

e the nature and complexity of expected transaction types.

In addition to this counterparty risk assessment, when selecting or recommending broker-dealers for client
transactions, the SEC Pictet AM Firms consider a range of execution-related factors including but not limited to
the broker’s:

e commission rates and spreads

e execution price and overall cost of the transaction

e ability to handle the size, type and complexity of the order

e speed and likelihood of execution and settlement

e responsiveness and quality of order handling

e provision of research and other services (where permitted by law and regulation)

The SEC Pictet AM Firms seek to obtain over time and on a consistent basis the best overall result for clients
which is not necessarily the lowest possible commission rate for each individual transaction. In assessing the
reasonableness of a broker’s compensation (such as commissions or spreads), the SEC Pictet AM Firms consider
the totality of the services and execution quality provided to client accounts.

Use of Affiliated Brokers

The SEC Pictet AM Firms use affiliated brokers on a limited basis. Affiliates are not paid more than standard
commission rates or standard spreads for securities executed net of commission. Clients can instruct an SEC
Pictet AM Firm not to use affiliates to execute orders for their accounts. Where affiliated brokers are part of the
Pictet Group, the SEC Pictet AM Firms have an economic interest in their success. This creates a conflict of
interest as the SEC Pictet AM Firms have an incentive to route client orders to affiliated brokers rather than to
unaffiliated brokers that might otherwise be available. The SEC Pictet AM Firms seek to manage this conflict
through their best execution processes and oversight, including monitoring execution quality and pricing for
affiliated brokers against comparable unaffiliated brokers and permitting clients to opt out of the use of affiliated
brokers.

Best Execution

The SEC Pictet AM Firms follow their Best Execution Policy to ensure that client trades achieve the best possible
result on a consistent basis. The effectiveness of the policy and execution arrangements are reviewed, including
assessment of whether execution venues continue to produce the best results for clients. The policy is reviewed at
least annually and upon material changes. Oversight is performed by the Pictet AM Trade Execution Committees
for Equities and Fixed Income and monitored by traders and Compliance.
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1. Research and Other Soft Dollar Benefits
a. Use of client commissions for research and who pays for research

All research used for the benefit of multi-asset and fixed income strategies managed by the SEC Pictet AM Firms
is paid for from the relevant SEC Pictet AM Firm’s own profit and loss account.

For equity strategies, the SEC Pictet AM Firms consume research received from a variety of external sources
including brokers and third-party independent research providers (“external research”). In accordance with
applicable laws and its fiduciary obligations, the SEC Pictet AM Firms can use a percentage of client dealing
commissions to pay for external equity research where it assists in the investment decision-making process of its
investment managers.

b. Benefit to the firm and conflict of interest

When the SEC Pictet AM Firms use client brokerage commissions to obtain research or other eligible services, the
SEC Pictet AM Firms receive a benefit because they do not have to produce or pay for this research or these
services from their own resources. This creates a conflict of interest because the SEC Pictet AM Firms have an
incentive to select or recommend brokers based in part on the research or other services they provide rather than
solely on clients’ interest in receiving the most favourable execution of their transactions.

c. Paying-up (higher commissions or spreads)

The SEC Pictet AM Firms’ equity trades are unbundled. Where permitted by law and the client, research
commission is collected alongside the cost of execution via Commission Sharing Agreement (“CSA”) or Research
Payment Account (“RPA”) brokers and trades with non-CSA/ non-RPA brokers are on execution-only rates.

In all cases, the provision of external research will be dependent on the ability of the SEC Pictet AM Firms to fulfil
their best execution obligations to clients as well as their obligations under section 28(e) of the Securities and
Exchange Act of 1934 (“Section 28(e)”) and internal criteria. In certain circumstances, the SEC Pictet AM Firms can
cause clients to pay commissions or spreads that are higher than those that might otherwise be available from
other brokers in recognition of the value of research or other eligible services provided consistent with Section
28(e) and applicable law.

d. Which accounts benefit and allocation of research and soft dollar benefits

Soft dollar benefits funded by client dealing commissions are generally used to support the investment decision
making of the relevant equity investment teams and not all client accounts that generate research commissions
will necessarily benefit to the same extent from the research obtained. The SEC Pictet AM Firms do not seek to
allocate soft dollar benefits strictly in proportion to the commissions generated by each individual client account.
This creates a potential conflict of interest that the SEC Pictet AM Firms seek to manage through their
governance, budgeting and oversight processes including the Pictet AM Research Committee.

e. Types of products and services obtained
Examples of the research services that the SEC Pictet AM Firms use are:

e Macroeconomic forecasting

o Market analysis and forecasting
e Sector analysis

e Stock analysis

e Quantitative research

e Thematic research

f. Governance, budgeting and procedures for research and other soft dollar use
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External research is obtained from brokers and independent research providers and can be funded by client
commissions on condition that the material or services provided they are “eligible research” meaning such research:

e concerns one or several financial instruments or other assets;
e concerns the issuers or potential issuers of financial instruments; or

o is closely related to a specific industry or market such that it informs views on financial instruments, assets or
issuers within that sector,

and which explicitly or implicitly recommends or suggests an investment strategy and provides a substantiated
opinion as to the present or future value or price of such instruments or assets or otherwise contains analysis and
original insights and reach conclusions based on new or existing information that could be used to inform an
investment strategy and be relevant and capable of adding value to the SEC Pictet AM Firm’s decisions on behalf of
clients.

Research is bought for the benefit of clients of the SEC Pictet AM Firms by the managers and analysts responsible
for a defined set of products and portfolios. A budget is calculated for each team using the Pictet AM approach
and parameters as described within the Pictet AM Research Policy. This budget is calculated by the desk head,
reviewed by the Chief Investment Officer and finally ratified by the Pictet AM Research Committee. This budget is
reviewed on a quarterly basis by the Pictet AM Research Committee.

Where an RPA is used, the relevant SEC Pictet AM Firm uses a segregated research account controlled by the
relevant firm or an approved affiliate to pay for external research. RPA-funded research must be used exclusively
to support client portfolio investment decisions. In some cases, an external RPA administrator oversees the
collection, budgeting and quality review of RPA-funded research.

The relevant SEC Pictet AM Firm enters into CSAs to fund external research using a portion of client dealing
commissions on the following conditions:

e The service (which can include research and advisory services, economic and political analysis or software
incidental to such goods and services) assists the team in meeting mandated investment objectives.

e The goods and services do not include market data, travel, accommodation, entertainment, general
administrative goods or services, general office equipment or premises, membership fees, employee
salaries or direct money payments.

e The service has been reviewed for quality by the recipient.

CSA brokers provide execution-only rates for all transactions outside of the research-funding component.

The SEC Pictet AM Firms will ensure that the use of client dealing commissions for the purchase of research has
been conducted in accordance with the relevant principles and regulations and in accordance with our policies
and procedures.

2. Brokerage for Client Referrals
a. Whether brokerage is used to obtain client referrals and related conflict

The SEC Pictet AM Firms do not receive client referrals from brokers. Accordingly, the SEC Pictet AM Firms do
not select or recommend brokers based on any arrangements to receive client referrals from such brokers.

b. Procedures regarding brokerage for referrals
Not applicable
3. Directed Brokerage
a. Practice and policy on directed brokerage and conflicts / costs

If a client instructs an SEC Pictet AM Firm to use a specific broker, the client’s instructions are followed. Directed
brokerage restricts our ability to:
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e negotiate commission rates;

e select brokers able to execute difficult trades efficiently;

e aggregate orders to achieve lower costs;

e obtain optimal execution prices for directed accounts; and
e use brokers vetted by the Counterparty Risk Committee.

As a result, directing brokerage can result in higher overall transaction costs or less favourable execution
outcomes than might otherwise be achieved.

b. Clients permitted to direct brokerage and potential impact

Clients can choose to direct the SEC Pictet AM Firms to a specified broker. However, doing so can limit the SEC
Pictet AM Firms’ ability to achieve most favourable execution of their transactions and can result in higher
commissions or less favourable prices compared to accounts where the SEC Pictet AM Firms are free to select
brokers.

B. Aggregation and Allocation of Client Transactions
a. Aggregation practices and condition

Transactions for multiple clients are generally aggregated to provide fair and efficient execution. Aggregated
orders execute at an average price, with costs allocated pro-rata subject to market conventions and to avoid
uneconomic allocations.

Some clients can trade after aggregated orders if aggregation is not feasible, which can affect execution prices.
Client orders are not aggregated with orders of other Pictet Group entities or employees. Compliance monitors
trade allocations.

b. Trade Reallocations

Trades are only reallocated to correct errors in initial order entry or allocation. Procedures and Compliance
monitoring is maintained to ensure reallocations are fair and consistent with fiduciary duties.

c. Errors and Breaches

Account errors, trade errors and other operational mistakes can occasionally occur in connection with the
management of client accounts by the SEC Pictet AM Firms. The SEC Pictet AM Firms have established policies
and procedures to address the identification and correction of such errors, which generally require that errors
caused by the SEC Pictet AM Firms and affecting a client’s account be resolved promptly and fairly. The SEC Pictet
AM Firms are committed to ensuring that clients do not experience financial loss as a result of errors for which
the SEC Pictet AM Firms are responsible. Errors can arise from a variety of situations including portfolio
management (such as inadvertent violation of investment restrictions), trading, processing or other functions (for
example, miscommunication of information, incorrect number of shares, wrong price, wrong account or placing a
buy order instead of a sell order and vice versa).

The intent of these policies and procedures is to restore a client account to the appropriate financial position as
determined in good faith by the SEC Pictet AM Firms based on what is reasonable in light of all relevant facts and
circumstances surrounding the error.

Consistent with the applicable standard of care, the SEC Pictet AM Firms’ policies, procedures and client
agreements generally do not require perfect implementation of investment management decisions, trading,
processing or other functions. Therefore, not all mistakes will be considered compensable to the client.
Imperfections (including but not limited to the implementation of investment decisions, quantitative strategies,
financial modelling, trade execution, cash movements, portfolio rebalancing, processing instructions or
facilitation of securities settlement as well as imperfections in processing corporate actions or generating reports)
would not constitute compensable errors depending on the materiality and other relevant facts and
circumstances.
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ITEM 13 REVIEW OF ACCOUNTS

A. Periodic Reviews
Ongoing Supervision of Client Accounts

After a client’s onboarding, the primary portfolio manager or the alternate portfolio manager in their absence,
assumes responsibility for the daily supervision of the client’s account. This supervision includes verifying that
the account complies with all applicable investment restrictions. The Investment Controlling department
independently monitors investment restrictions every day. Investment Controlling ensures that corrective actions
are completed promptly and that any breaches are reported to the client.

Periodic Risk and Performance Reviews

Periodic formal reviews of the risk and performance characteristics of all products is conducted. These reviews are
performed before a committee that usually includes the following individuals:

e the Head of Investment;

e the Chief Investment Officer of the team under review;

e the Chief Investment Risk & Data Officer;

e the Head of the investment team under review and senior portfolio managers;
e the Head of the Investment Risk Department; and

o the Risk Manager or deputy for the relevant investment team.

The Chief Risk Officer can attend these meetings on an ad hoc basis, particularly for significant strategies.

B. Other-Than-Periodic Reviews

In addition to periodic reviews, additional reviews are performed whenever this is appropriate or required.
Triggering events include client requests, compliance or guideline monitoring results, industry developments,
market events, regulatory or statutory changes and any issues identified within a client account. These matters are
directed to the investment professionals and business management responsible for the relevant areas.

C. Client Reports

The standard reporting package for segregated clients includes monthly and/or quarterly reports with valuation
information, a performance summary, performance attribution and manager commentary describing portfolio
activity, performance drivers, market developments and outlook. Valuations are broken down by asset type,
currency, geography and sector.

Please note valuations are generated by Pictet AM’s investment accounting and portfolio management systems.
Therefore, as custodians and the Pictet AM systems use different accounting methods, reporting dates and
valuation methodologies, there is a risk that differences in valuations can occur.

Alternative reporting formats are also provided when clients have specific reporting requirements. After formal
reviews, supplementary information is prepared when appropriate.
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ITEM 14 CLIENT REFERRALS AND OTHER COMPENSATION

A. Compensation for Client Referrals

The SEC Pictet AM Firms market advisory services through internal Sales or Business Development departments
and, in some instances, through similar departments of other Pictet Group entities. Personnel in these functions
receive a salary, a bonus determined by revenue metrics and qualitative factors and, in some instances, a
profit-share based on Pictet Group results. The SEC Pictet AM Firms maintain remuneration policies and
procedures that ensure referral-related compensation does not encourage conduct contrary to fiduciary
responsibilities or regulatory requirements. This includes a scoring mechanism to reduce a bonus score in the
event of poor compliance with policies or procedures.

Pictet AM SA, Pictet AM Ltd and Pictet AM Singapore can receive institutional client referrals from Pictet AM US.
The receiving SEC Pictet AM Firm remunerates Pictet AM US for the referral. No additional cost is charged to the
client in connection with this arrangement.

The relevant SEC Pictet AM Firm can also pay compensation to external introducers or Pictet Group entities for
referred clients. This compensation is typically a percentage of the annual management fee paid by the referred
client. These costs are fully borne by the relevant SEC Pictet AM Firm and do not increase the fees charged to
clients.

The SEC Pictet AM Firms do not receive compensation for referring clients to non-Pictet AM entities, except for
distribution fees associated with investor referrals into non-US mutual funds and Pictet AM USA for the U.S.
ETFs.

A conflict of interest may arise because referral arrangements could create an incentive for the SEC Pictet AM
Firms to favour referred clients or to promote products or strategies that generate referral-related payments. This
conflict is mitigated by the fact that the clients concerned are institutional investors that set their own
investment objectives, strategies and restrictions and retain full discretion over portfolio construction as set out
in the investment management agreement. Discretionary authority is exercised only within client-defined
mandates, and sales or referral personnel are organisationally separate from portfolio management. The SEC
Pictet AM Firms maintain a Code of Ethics, compliance oversight of referral arrangements and remuneration
controls designed to prevent preferential treatment, and clients receive clear disclosures enabling them to assess
any potential conflicts.

B. Other Compensation (including Third-Party Economic Benefits)

A group of senior managers of the SEC Pictet AM Firms can receive additional remuneration via the Pictet AM
Long Term Incentive Plan, based on profitability metrics and subject to a three year deferral.

Pictet AM SA, Pictet AM Ltd and Pictet AM Singapore receive economic benefits from third parties in the form of
external research, which is funded through client dealing commissions or Commission Sharing Agreements
(please refer to Item 12). These arrangements involve a defined set of eligibility criteria and oversight mechanisms
including quality review, compliance with Section 28(e) of the Securities Exchange Act of 1934 and monitoring by
the Pictet AM Research Committee. Research benefits are used solely to support investment decision-making in
the best interests of clients.

SEC Pictet AM Firms engage a third-party media and communications firm to support media appearances and
promotional activities, including placements on financial news platforms such as Bloomberg TV and NYSE TV.
The media firm may also coordinate advertising initiatives and may collaborate with other external service
providers in connection with these activities. The SEC Pictet AM Firms do not pay this media firm directly.
Instead, the costs are paid by an affiliate within the Pictet Group that is not a registered investment adviser. As a
result, the SEC Pictet AM Firms receive an economic benefit in the form of increased marketing exposure and
brand visibility. These costs are not charged to advisory clients, are not included in advisory fees and are not
reported as client expenses.
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This arrangement creates a conflict of interest because the SEC Pictet AM Firms have an incentive to participate
in media and promotional activities that enhance their public profile. Media appearances, interviews and related
content are designed for general informational and marketing purposes and are not intended as personalised
investment advice. Because the affiliate, rather than the SEC Pictet AM Firms, pays for these services, the SEC
Pictet AM Firms receive marketing benefits without bearing the associated costs, which may incentivise
continuation or expansion of the arrangement. The conflict of interest is addressed through the following
measures:

e Media and advertising content is reviewed to ensure compliance with applicable securities laws and
advertising rules.

e Investment advice is based solely on each client’s objectives, restrictions, risk tolerance and financial
circumstances, and is not influenced by media or marketing activity.

e Neither the SEC Pictet AM Firms nor their personnel receive compensation tied to referrals, asset
gathering or investment recommendations arising from media arrangements.

e The SEC Pictet AM Firms clearly distinguish marketing and informational content from personalised
investment advice.
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ITEM 15 CUSTODY

None of the SEC Pictet AM Firms have direct custody of client assets. Every US client receives account statements
directly from the qualified custodian, such as a broker-dealer, bank or other regulated custodian, that safeguards
the client’s assets.

Clients are instructed to review these custodial statements carefully. Clients are also asked to compare the
custodian’s official records with the account statements provided by the SEC Pictet AM Firms. Differences in
figures can appear due to custodians and the SEC Pictet AM Firms internal reporting systems applying different
accounting methods, reporting timelines or valuation methodologies for certain securities.

PAGE 75 OF 102



PICTET ASSET MANAGEMENT

ITEM 16 INVESTMENT DISCRETION

Discretionary Authority

The SEC Pictet AM Firms generally provide portfolio management services on a discretionary basis. Under a
discretionary mandate, the SEC Pictet AM Firm has authority to:

e determine the securities to be purchased or sold for a client’s account;
e the amount of securities to be bought or sold; and
e the timing of such transactions,

without obtaining the client’s prior consent for each trade.

This authority is exercised within the scope of the client’s investment guidelines and restrictions and in
accordance with the client’s stated investment objectives.

Before assuming discretionary authority, the relevant SEC Pictet AM Firm and the client enter into a written
investment management agreement (or, for pooled vehicles, the applicable governing or offering documents).
These documents describe the nature and extent of the SEC Pictet AM Firm’s discretionary powers and the types
of investments that may be made. Where required, the client also grants the relevant SEC Pictet AM Firm trading
authority to place orders or a power of attorney with the client’s custodian to permit the relevant SEC Pictet AM
Firm to implement investment decisions directly in the client’s account.

Client Investment Guidelines and Restrictions

Each client is responsible for establishing its investment objectives, risk tolerance, benchmark (if any) and any
investment guidelines and restrictions that will govern the management of its account. Institutional clients
typically determine their investment constraints in consultation with the relevant SEC Pictet AM Firm. These
guidelines and restrictions must be provided in writing (usually in the investment management agreement,
investment policy statement or similar document) before the SEC Pictet AM Firm begins managing the account.

The SEC Pictet AM Firms are required to manage client accounts in accordance with these investment guidelines
and restrictions. Examples of such limitations can include constraints on specific issuers or sectors,
concentrations, geographic or currency exposures, use of derivatives or leverage or ESG-related exclusions. If a
client modifies its guidelines or restrictions after the mandate has begun, the changes must be agreed in writing
and will apply on a forward-looking basis.

Consistent Management of Similar Accounts

The SEC Pictet AM Firms seek to manage client accounts that pursue the same investment strategy in a consistent
manner. In practice, this means that accounts invested in the same product or strategy are generally managed
using the same investment process and model portfolio, subject to client-specific guidelines, restrictions, tax
considerations and legal or regulatory constraints.

As clients can impose different investment restrictions or have different objectives or operational requirements,
accounts invested in the same strategy may not hold identical positions or weightings and their performance may
differ over time. The SEC Pictet AM Firms will not implement an investment decision for a particular account if
doing so would be inconsistent with that account’s written investment guidelines or restrictions.

Legal and Regulatory Limits on Discretion

In addition to client-imposed guidelines and restrictions, the SEC Pictet AM Firms’ discretionary authority is
subject to applicable laws, regulations and tax rules in the jurisdictions in which they and the relevant portfolios
operate. For both regulated and unregulated funds, as well as for segregated mandates where applicable, these
requirements may include, among other things, portfolio diversification standards, investment concentration
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limits, borrowing or leverage limits, restrictions on investments in affiliated entities and other regulatory
constraints on portfolio composition and investment practices.

The SEC Pictet AM Firms monitor compliance with these regulatory limits as part of their overall compliance and
investment-risk frameworks and adjust portfolio management as necessary to remain within applicable legal and
regulatory requirements, while continuing to manage accounts in line with clients’ stated objectives and
guidelines.
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ITEM 17 VOTING CLIENT SECURITIES

A. Authority to Vote Client Securities
Proxy-Voting Policies and Procedures

The SEC Pictet AM Firms maintain a proxy voting policy based on widely accepted best practice in corporate
governance standards including board composition, executive remuneration, risk management and shareholder
rights. Where clients delegate proxy voting authority to a SEC Pictet AM Firm, the relevant SEC Pictet AM Firm
votes proxies on behalf of such clients in accordance with the policies and procedures described below. The SEC
Pictet AM Firms act in the long-term interests of shareholders and do not automatically support the management
of companies. The SEC Pictet AM Firms vote against management when this aligns with client interests. The
relevant SEC Pictet AM Firm may also depart from its voting policy when company-specific circumstances
warrant such action.

Agreements with Clients About Voting Authority

In accordance with SEC guidance on proxy voting responsibilities, a client and the relevant SEC Pictet AM Firm,
as investment advisor, can agree to limit the exercise of voting authority. These agreements can specify that:

e the SEC Pictet AM Firm will not exercise voting authority if doing so imposes costs on the client (for
example, restricting securities lending);

e the SEC Pictet AM Firm will vote only on selected proposal types defined by client preference (for
example, contested elections for directors);

e the SEC Pictet AM Firm will not vote on matters where the cost of voting is high or the expected benefit is
low; and

e votes will not be cast where voting is not reasonably expected to affect the value of the client’s investment.

Furthermore, in considering whether the proxy voting policy and procedures are reasonably designed to ensure
compliance with SEC Rule 206(4)-6 and to fulfil fiduciary duties to multiple clients, the SEC Pictet AM Firms also
consider whether a uniform voting approach serves the best interests of each individual client.

Circumstances Where the SEC Pictet AM Firms Do Not Vote

The SEC Pictet AM Firms are not required to vote every proxy. The SEC Pictet AM Firms refrain from voting when
pre-agreed limitations apply or when abstaining better serves the client’s interests including situations where
costs exceed benefits. Additional circumstances include:

e absence of an executed Power of Attorney;
e incomplete voting recommendations;
e newly established accounts not yet fully set up; or

e legal or operational restrictions on voting certain securities (e.g., embargoed holdings).
Use of Third-Party Proxy Advisors

The SEC Pictet AM Firms use the services of third-party proxy-voting service providers whose expertise and
global coverage support informed and consistent voting across all relevant company meetings worldwide.

Scope of Voting Activities

The SEC Pictet AM Firms apply the following principles to determine the scope of proxy-voting activities:
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e For actively managed funds, the SEC Pictet AM Firms aim to vote on 100 percent of equity holdings.

e For passive strategies, the SEC Pictet AM Firms aim to vote on companies representing 80 percent of the
relevant benchmark weight, subject to upward or downward adjustments depending on strategy
characteristics (such as portfolio size, geography or market capitalization).

e For segregated accounts, including mandates and third-party (i.e. sub-advisory) mutual funds managed
by Pictet AM, clients delegating voting authority can apply the SEC Pictet AM Firms’ proxy voting policy
or adopt their own.

Conflicts of Interest

Conlflicts of interest related to proxy voting are identified within the SEC Pictet AM Firms’ policies, procedures
and systems. The SEC Pictet AM Firms may face a conflict of interest if voting rights are exercised in a way that is
influenced by client relationships, employee affiliations or personal investments rather than acting in clients’ best
interests. Such conflicts are mitigated by requiring personnel to disclose and seek prior approval for outside
business interests and investment professionals are prohibited from holding securities in funds they manage,
with annual attestations required. In addition, there are communication barriers in place to prevent information
sharing in relation to proxy voting. These controls undergo regular review to support effective oversight.

Availability of Proxy-Voting Records

The SEC Pictet AM Firms publish complete proxy voting records on their website as part of their responsible
investment policy. Clients may request portfolio-level proxy voting information for open-ended funds and
segregated accounts. Clients may also obtain a copy of the SEC Pictet AM Firms’ proxy voting policies and
procedures upon request.

B. Clients Retaining Voting Authority

When a client elects not to delegate proxy voting authority to the relevant SEC Pictet AM Firm, the client (or the
client’s designated representative) retains exclusive responsibility for voting. In such cases, proxies and voting
materials are sent directly to the client by custodians or transfer agents. The SEC Pictet AM Firms do not provide
voting recommendations to such clients and do not share intended votes for any accounts where they hold proxy
voting authority.
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ITEM 18 FINANCIAL INFORMATION

The SEC Pictet AM Firms do not have any financial condition that impairs their ability to meet their contractual
or fiduciary commitments to clients. The SEC Pictet AM Firms have not been the subject of bankruptcy
proceedings. The SEC Pictet AM Firms do not require or solicit the prepayment of advisory fees.

For these reasons, Item 18 is not applicable.
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PRIVACY NOTICE

The SEC Pictet AM Firms’ Group privacy notice has not been amended since August 2023, please click here to view
the privacy notice.

PAGE 81 OF 102


https://am.pictet.com/ch/en/privacy-policy

PICTET ASSET MANAGEMENT

Brochure Supplement (2B)

Pictet Asset Management Limited
Moor House - Level 11,
120 London Wall,
GB EC2Y 5ET London
United Kingdom

Simon Greaves Chief Compliance Officer Pictet Asset Management
Ltd

Direct phone: +4420 7847 54 86 Email: sgreaves@pictet.com

Date of the brochure supplement:

30 April 2025

This Brochure Supplement provides information about Pictet Asset Management Limited that
supplements the Pictet Asset Management Limited brochure. The information in this brochure has not
been approved or verified by the United States Securities and Exchange Commission (“SEC”) or by any
state securities authority. Please contact Simon Greaves, Chief Compliance Officer if you did not
receive Pictet AM Ltd’s brochure or if you have any questions about the contents of this supplement.

Additional information about Pictet Asset Management Limited is available on the SEC’s website at
www.adviserinfo.sec.gov.

PAGE 82 OF 102


mailto:sgreaves@pictet.com
https://adviserinfo.sec.gov/

PICTET ASSET MANAGEMENT

Section 2 Educational Background and Business Experience

The information about the named supervised persons, set forth below, supplements the Pictet Asset
Management Ltd (“Pictet AM Ltd”, “we” or “us”) brochure.

“Supervised persons” within Pictet AM Ltd covered by this brochure supplement are identified as persons who
make discretionary investment decisions for client’s assets even if they do not have direct client contact. This
covers the heads of the fund management teams of Pictet AM Ltd.

We provide below the following information about each supervised person:

“Educational background” refers to the supervised person’s post-high school education.

“Present position” and “previous position” refers to the supervised person’s experience for the last five years.
“Disciplinary information” refers to legal or disciplinary events that are material to your evaluation of the
supervised person, such as civil lawsuits, proceedings before a government or self-regulatory agency relating

to investment activity, or criminal proceedings.

“Other business activities” refers to whether the supervised person is actively engaged in any investment-
related business or occupation other than his or her employment by Pictet AM Ltd.

“Additional compensation” refers to whether the supervised person receives an economic benefit for providing
investment advice other than his or her regular remuneration from Pictet AM Ltd.

Andrew Cole

Item 2 - Educational background and experience:
Born 1963
Present Position: Head of Multi Asset London

Previous Position: N/A since present position for over 5 years.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.
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Item 6 - Supervision:

Supervised by Oliver Ginguené, Chief Investment Officer - Multi Asset & Quantitative Investment, based in Pictet
AM SA (Geneva); telephone: +41 58 323 2464. For additional details, please, refer to section 6 below.

Adrian Hickey

Item 2 - Educational background and experience:

Born 1966

Education: University of Birmingham, Bachelor in Economics and Lancaster University, Master’s in Philosophy.
Present Position: Head of Japanese Equities team.

Previous Position: N/A since present position for over 5 years.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Philippe de Weck, Chief Investment Officer - Equities, based in Pictet AM SA (Geneva); telephone:
+41 58 323 1691. For additional details, please, refer to section 6 below.

Avo Ora

Item 2 - Educational background and experience:
Born 1969

Education: Bachelor's in International Studies at Clark University in Massachusetts and he holds a Master's in
International Affairs from the Colombia University of International Public Affairs.

Present Position: Head of Emerging Markets Equities since 2021.

Previous Position: Co-Head of Global Emerging Equities since 2020 and Head of Asian Equities ex Japan,
including the India and China teams until 2020.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:
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None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Philippe de Weck, Chief Investment Officer - Equities, based in Pictet AM SA (Geneva); telephone:
+41 58 323 1691. For additional details, please, refer to section 6 below.

Evgenia Molotova

Item 2 - Educational background and experience:
Born 1977

Education: Master’s degree in Applied Linguistics and Mathematics from the Moscow State University and an
MBA in finance from the London Business School.

Present Position: Senior Investment Manager in the Specialist Equities team, focused on the Positive Change
strategy.

Previous Position: N/A since present position for over 5 years.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Bruno Lippens, Head of Specialist Equities, based in Pictet AM SA (Geneva); telephone: +41 58 323
3029. Bruno Lippens is supervised by Philippe de Weck, Chief Investment Officer - Equities, also based in Pictet
AM SA (Geneva); telephone: +41 58 323 1691. For additional details, please, refer to section 6 below.

Peter Rawlence
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Item 2 - Educational background and experience:
Born 1992

Education: University of Edinburgh with an MA in History of Art, is a Chartered Financial Analyst (CFA)
Charterholder and an FSA Credential holder.

Present Position: Investment Manager in the Specialist Equities team, focused on the Positive Change strategy
since 2021.

Previous Position: Investment Management and Research Analyst roles in the Thematic Equities team in Pictet
AM SA until 2020.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Evgenia Molotova, Senior Investment Manager of Specialist Equities - Positive Change, based in
Pictet AM Ltd (London); telephone: + 44 207 847 5271. Evgenia Molotova is supervised by Bruno Lippens, Head of
Specialist Equities, based in Pictet AM SA (Geneva); telephone: +41 58 323 3029. Bruno Lippens is supervised by
Philippe de Weck, Chief Investment Officer - Equities, also based in Pictet AM SA (Geneva); telephone: +41 58 323
1691. For additional details, please, refer to section 6 below.

Marie Mauclerc

Item 2 - Educational background and experience:
Born 1998

Education: Master of Science in Financial Markets and a Master in Management from EDHEC Business School.
She holds the Certificate in ESG Investing from the CFA Institute.

Present Position: Investment Analyst on the Positive Change Strategy since 2021.

Previous Position: Prior to joining Pictet, Marie worked at Morgan Stanley Investment Management as an ESG
Analyst and at BNP Paribas Asset Management - FundQuest Advisor until 2020.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:
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None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Evgenia Molotova, Senior Investment Manager of Specialist Equities — Positive Change, based in
Pictet AM Ltd (London); telephone: + 44 207 847 5271. Evgenia Molotova is supervised by Bruno Lippens, Head of
Specialist Equities, based in Pictet AM SA (Geneva); telephone: +41 58 323 3029. Bruno Lippens is supervised by
Philippe de Weck, Chief Investment Officer - Equities, also based in Pictet AM SA (Geneva); telephone: +41 58 323
1691. For additional details, please, refer to section 6 below.

Pradeep Pratti

Item 2 - Educational background and experience:
Born 1978

Education: MBA from the University of Chicago Booth School of Business, and an undergraduate engineering
degree from National Institute of Technology, Warangal in India. Is a Chartered Financial Analyst (CFA)
Charterholder.

Present Position: Senior Analyst of Quest Equities.

Previous Position: N/A since present position for over 5 years.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Reda Jurg Messikh, Head of Quest Investments, based in Pictet AM SA (Geneva); telephone: +41 58
323 3184. Reda Jurg Messikh is jointly supervised by David Wright, Co- Head of Quest, based in Pictet AM SA
(Geneva); telephone: +41 58 323 2459 and Cyril Camilleri, Co- Head of Quest, based in Pictet AM SA (Geneva);
telephone: +41 58 323 2943. David Wright and Cyril Camilleri are supervised by Olivier Ginguene, Chief
Investment Officer - Multi Asset & Quantitative Investment, also based in Pictet AM SA (Geneva); telephone +41
58 323 2464. For additional details, please, refer to section 6 below.

Alper Gocer
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Item 2 - Educational background and experience:
Born 1976

Education: Master’s in Finance from the London Business School and a BSc. in Industrial Engineering from
Bilkent University.

Present Position: Head of Emerging Markets Fixed Income since 2023.

Previous Position: Head of Emerging Sovereign since 2022. Leader of Emerging Local Currency Debt strategies
until 2020.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Mary-Therese Barton, Chief Investment Officer - Fixed Income, based in Pictet AM Ltd (London);
telephone: +44 207 847 5380. For additional details, please, refer to section 6 below.

Robert Simpson

Item 2 - Educational background and experience:
Born 1980

Education: BSc in Pharmacology, attained a PG Diploma in Economics in 2004 and later earned an MSc in
Finance and Economics in 2005, all from the University of Manchester. Is also a Chartered Financial Analyst (CFA)
Charterholder.

Present Position: Head of Emerging Markets Investment Strategy & Solutions (Emerging Market Sovereign - Fixed
Income) since 2023

Previous Position: Co-Lead of Emerging Market Hard Currency Debt and Senior Investment Manager for global
emerging market debt portfolios until 2022.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.
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Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Alper Gocer, Head of Emerging Markets Fixed Income, based in Pictet AM Ltd (London);
telephone: +44 207 847 5492. Alper Gocer is supervised by Mary-Therese Barton, Chief Investment Officer - Fixed
Income, also based in Pictet AM Ltd (London); telephone: +44 207 847 5380. For additional details, please, refer to
section 6 below.

Linda Raggi

Item 2 - Educational background and experience:
Born 1985

Education: BSc in International Economics and Management from Bocconi University and a MSc in Banking and
International Finance from Cass Business School in London. Linda also holds a Series 3 licence and is a Chartered
Financial Analyst (CFA) charterholder. Present Position: Senior Investment Manager in the Global Bonds,
Absolute Return Fixed Income and Climate Government Bonds team since 2024.

Previous position: Senior Global Aggregate Portfolio Manager at JPMorgan Asset Management until 2023.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Andres Sanchez Balcazar, Head of Global Bonds, based in Pictet AM SA (Geneva); telephone: +41 58
323 1204. Andrez Sanches Balcazar is supervised by Mary-Therese Barton, Chief Investment Officer - Fixed
Income, based in Pictet AM Ltd (London); telephone: +44 20 7847 5380. For additional details, please, refer to
section 6 below.

Jon Mawby
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Item 2 - Educational background and experience:
Born 1977

Education: Bachelor in Economics from Durham University. Is also a Chartered Financial Analyst (CFA)
Charterholder.

Present Position: Co-Head of Absolute & Total Return Credit

Previous Position: Previous Position: N/A since present position for over 5 years.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Ermira Marika, Head of Developed Markets Credit, based in Pictet AM SA (Geneva); telephone: +41
58 323 1832. Ermira Marika is supervised by Mary-Therese Barton, Chief Investment Officer - Fixed Income, based
in Pictet AM Ltd (London); telephone: +44 20 7847 5380 . For additional details, please, refer to section 6 below.

Galia Velimukhametova

Item 2 - Educational background and experience:
Born 1963

Education: MBA from Washington University and a Degree (Honours) in Economics from Moscow State
University.

Present Position: Head of Total Return Distressed & Special Situations.

Previous Position: N/A since present position for over 5

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.
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Item 6 - Supervision:

Supervised by Mary-Therese Barton, Chief Investment Officer - Fixed Income, based in Pictet AM Ltd (London);
telephone: +44 20 7847 5380. For additional details, please, refer to section 6 below.

Andreas Klein

Item 2 - Educational background and experience:
Born 1979

Education: MBA graduate of the McCombs business school at the University of Texas at Austin in the US and
holds a Masters in Engineering from the University of Warwick in the UK.

Present Position: Head of Private Debt - European Direct Lending since 2022.

Previous Position: Managing Director at ICG where he helped set-up and build out the direct lending strategy
until 2021.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Mary-Therese Barton, Chief Investment Officer - Fixed Income, based in Pictet AM Ltd (London);
telephone: +44 20 7847 5380. For additional details, please, refer to section 6 below.

Asim Nurmohamed

Item 2 - Educational background and experience:

Born 1978

Education: MSC in Applied Statistics of University of Oxford.

Present Position: Head of Total Return Global Market Neutral Equities.

Previous Position: N/A since present position for over 5 years.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:
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None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Doc Horn, Head of Total Return Equities, based in Pictet AM Ltd (London); telephone: +44 207 847
4136. Doc Horn is supervised by Philippe de Weck, Chief Investment Officer - Equities, based in Pictet AM SA
(Geneva); telephone: +41 58 323 1691. For additional details, please, refer to section 6 below.

Paul Southgate

Item 2 - Educational background and experience:

Born 1974

Education: BA (Hons) in Economics of University of Newcastle.
Present Position: Head of Total Return Global Consumer

Previous Position: N/A since present position for over 5 years.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Doc Horn, Head of Total Return Equities, based in Pictet AM Ltd (London); telephone: +44 207 847
4136. Doc Horn is supervised by Philippe de Weck, Chief Investment Officer - Equities, based in Pictet AM SA
(Geneva); telephone: +41 58 323 1691. For additional details, please, refer to section 6 below.

Simon Phillips

Item 2 - Educational background and experience:
Born 1964
Education: BA (Hons) in Economics of University of Newcastle.
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Present Position: Head of Total Return Merger Arbitrage since 2024

Previous Position: Senior Portfolio Manager for Merger Arbitrage until 2023

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Doc Horn, Head of Total Return Equities, based in Pictet AM Ltd (London); telephone: +44 207 847
4136. Doc Horn is supervised by Philippe de Weck, Chief Investment Officer - Equities, based in Pictet AM SA
(Geneva); telephone: +41 58 323 1691. For additional details, please, refer to section 6 below.

Sanj Bhatia

Item 2 - Educational background and experience:

Born 1971

Education: MA in Mathematics from Cambridge University.

Present Position: Head of Global Emerging Market Equities Long/Short since 2022.

Previous Position: CIO at Pembroke Emerging Markets and Head of Emerging Markets at the Harvard
Endowment until 2021.

Item 3 - Disciplinary information:

None.
Item 4 - Other business activities:
None.
Item 5 - Additional compensation

None.

Item 6 - Supervision:
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Supervised by Doc Horn, Head of Total Return Equities, based in Pictet AM Ltd (London); telephone: +44 207 847
4136. Doc Horn is supervised by Philippe de Weck, Chief Investment Officer - Equities, based in Pictet AM SA
(Geneva); telephone: +41 58 323 1691. For additional details, please, refer to section 6 below.

Frederico Lupi

Item 2 - Educational background and experience:

Born 1988

Education: BSc in Economics & Masters of Finance from Universidade Nova de Lisboa.
Present Position: Co-Head of Total Return Agora since 2023.

Previous Position: Portfolio Manager at Exodus Point Capital Management since 2022. Co-Fund Manager of a
European Market Neutral Portfolio at D.E. Shaw & Co. LLP until 2022.

Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Doc Horn, Head of Total Return Equities, based in Pictet AM Ltd (London); telephone: +44 20 7847
4136. Doc Horn is supervised by Philippe De Weck, Chief Investment Officer - Equities, based in Pictet AM SA
(Geneva); telephone: +41 58 323 1691. For additional details, please, refer to section 6 below.

Yassine Fki

Item 2 - Educational background and experience:
Born 1988

Education: Master’s in International Affairs from Sciences Po Paris and an Engineer’s degree from the National
Polytechnic Institute of Toulouse. Is also a CFA Charterholder.

Present Position: Senior Investment Manager in the Total Return Atlas team.
Previous Position: N/A since present position for over 5 years.
Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:
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None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Matthieu Fleck, Head of Total Return Atlas, based in Pictet AM SA (Geneva); telephone: +41 58 323
3346. Matthieu Fleck is supervised by Doc Horn, Head of Total Return Equities, based in Pictet AM Ltd (London);
telephone: +44 207 847 4136. Doc Horn is supervised by Philippe de Weck, Chief Investment Officer - Equities,
based in Pictet AM SA (Geneva); telephone: +41 58 323 1691. For additional details, please, refer to section 6 below.

Alejandro Arevalo

Item 2 - Educational background and experience:
Born 1976

Education: BA in Finance from Universidad Francisco Marroquin and an MBA in Finance from Florida
International University.

Present Position: Co-Head of Emerging Markets Corporate since 2025.
Previous Position: previously, Head of Emerging Market Debt team at Jupiter Asset Management until 2024.
Item 3 - Disciplinary information:

None.

Item 4 - Other business activities:

None.

Item 5 - Additional compensation

None.

Item 6 - Supervision:

Supervised by Alper Gocer, Head of Emerging Markets Fixed Income, based in Pictet AM Ltd (London);
telephone: +44 207 847 5492. Alper Gocer is supervised by Mary-Therese Barton, Chief Investment Officer - Fixed
Income, also based in Pictet AM Ltd (London); telephone: +44 207 847 5380. For additional details, please, refer to
section 6 below.

Minimum education requirements

Pictet AM Ltd has a minimum entry requirement for inexperienced fund managers (typically at junior entry
level), which includes a second degree such as a Masters or PhD and may also require the Chartered Financial
Analyst (“CFA”) qualification or similar certification. The CFA is a qualification for finance and investment
professionals, particularly in the fields of investment management and financial analysis of stocks, bonds and
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their derivative assets. The program focuses on portfolio management and financial analysis, and provides a
generalist knowledge of other areas of finance.

For experienced fund managers, the only formal education requirement is that they satisfy the examination
requirement of the Financial Conduct Authority in the United Kingdom. This typically includes the CFA or the
Investment Management Certificate, which is one of the standard investment management qualifications in the
United Kingdom. Whilst Pictet AM Ltd does not require a primary or secondary degree as an entry requirement
for experienced fund managers, it would be extremely rare for such fund managers not to possess at least a
primary degree.

Section 3 Disciplinary Information

Registered investment advisers are required to disclose all material facts regarding any legal or disciplinary events
that would be material to your evaluation of each supervised person providing investment advice. This is
described directly for each supervised person under item 2 above.

Section 4 Other Business Activities

None of the supervised persons in this brochure supplement are actively engaged in any other investment-related
business or occupation.

Section 5 Additional Compensation

Supervised persons in this brochure supplement of Pictet AM Ltd do not receive any additional remuneration
from Pictet AM Ltd except the one in relation of their activities within our firm. Their total compensation
typically comprises a fixed salary; a performance-related bonus in relation of their portfolio management; Pictet
Parts (linking pay to Group results); and, for key senior executives, Long-Term Incentive Plan Units (linking
pay to the long-term growth and continued success of Pictet Asset Management).

Section 6 - Supervision

Each head of business unit of supervised persons in the supplement brochure either reports to or is ultimately
supervised by a Chief Investment Officer who is also a Member of the Executive Committee, and reports to and
are supervised by the Head of Investments.

All supervised persons must comply with the Pictet AM Core Compliance Manual, Pictet AM Satellite
Compliance Manual, Pictet AM policies and procedures and the Pictet AM Code of Ethics.
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Pictet Group Privacy Notice

The SEC Pictet AM Firms’ Group privacy notice has not been amended since August 2023, please click here to
view the privacy notice online. Its contents are included below for ease of reference.

1. Who is responsible for your personal data and who can you contact?

” o«

Pictet Group Entities (“Pictet”, “us” or “we”) process information and personal data (“Personal Data”) relating
to you and/or any Related Person of yours [Related Person(s) and you together: the “Data Subject(s)”]. We do
this in connection with our existing and/or prospective business relationships, including your use of our
websites and applications (together: the “Business Relationship”). We can do so either as controller or as joint
controller (the “Controller”).

A “Related Person” means an individual or entity whose information that you or a third party provides to us
and/or information that otherwise comes to our knowledge in connection with our Business Relationship. A
Related Person may include, but is not limited to, (i) a director, officer or employee of a company; (ii) a trustee,
settlor or protector of a trust; (iii) a nominee or beneficial owner of an account; (iv) a substantial interest owner
in an account; (v) a controlling person; (vi) a payee of a designated payment; (vii) a representative or agent (i.e.
with a power of attorney, a right to information on an account, an e-banking user); or (viii) an employer or
contractor.

We therefore ask you to liaise with all of your Related Persons and to pass this Privacy Notice and the
information it contains on to them.

If you have any questions about this Privacy Notice, about your Controller or, more generally, about the
processing of your (or your Related Persons’) Personal Data, you can contact your relationship manager or our
Data Protection Officer at any of the following addresses:

Data Protection Officer SWITZERLAND
Route des Acacias 60

1211 Geneva 73

Switzerland
switzerland-data-protection@pictet.com

Data Protection Officer EUROPE (EXCL. SWITZERLAND)
Neue Mainzer Strasse 2-4

60311 Frankfurt am Main

Germany

europe-data-protection@pictet.com

Data Protection Officer ASIA
10 Marina Blvd #22-01 Tower 2
Marina Bay Financial Centre
Singapore 018983
asia-data-protection@pictet.com

Data Protection Officer BAHAMAS

P.O. Box N-4837

Bayside Executive Park, Building No. 1

West Bay Street and Blake Road, Nassau - Bahamas
bahamas-data-protection@pictet.com

Data Protection Officer NORTH AMERICA
1000 de la Gauchetiere West, Suite 3100
Montreal QC H3B 4Wj5
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Canada
north-america-data-protection@pictet.com

Data Protection Officer PICTET ASSET MANAGEMENT (PAM)
Route des Acacias 60

1211 Geneva 73

Switzerland

pam-data-protection@pictet.com

2. How do we handle your Personal Data?

We are subject to certain confidentiality and/or secrecy obligations, e.g. those arising under laws governing data
protection, contracts and professional or banking secrecy, whichever may be applicable.

This Privacy Notice deals with the way we process Personal Data. That means how we collect, use, store,
transmit or otherwise handle or process, operations collectively defined in this document as “Processing” or
“Processing Operations”. This Privacy Notice does not replace, and remains subject to, our applicable
contractual terms and conditions.

We may conduct our Processing Operations either directly or indirectly, through other parties that process
Personal Data on our behalf (the “Processors”).

3. What Personal Data do we process?

Personal Data include any information relating to an identified or identifiable natural person or as defined in
the applicable law.

Personal Data of Data Subjects that we process may be based on the following principal legal bases, bearing in
mind that they may also rely cumulatively on other legal bases mentioned.
On the legal basis of contract performance, including the pre-contractual steps:

e identification data, e.g. names, addresses, telephone numbers, email addresses, business contact
information;

e personal characteristics, e.g. date of birth, country of birth;
e work-related information, e.g. employment and job history, title, professional skills, powers of attorney;

e financial information, e.g. financial and credit history information, bank details, records from the debt
collection enforcement office;

e transaction/investment data, e.g. current and past investments, investment profile, investment
preferences and invested amount, number and value of shares held, role in a transaction (seller/acquirer
of shares), transaction details.

On the legal basis of legal and regulatory obligations:

e identifiers issued by public bodies, e.g. passport, identification card, tax identification number, national
insurance number, social security number, work permit;

e reputation checks and background checks;

e voice recording, e.g. the recording of phone calls made by or to the Controller’s representatives.
On the legal basis of our legitimate interest:

e management and security data, e.g. records of presence on our premises;

e visual and video surveillance media, e.g. video surveillance on our premises for security purposes.
On the legal basis of your prior consent:

e certain cookie information, e.g. cookies and similar technologies on websites and in emails (see our
Cookies policy).
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4. For what purposes and on what legal bases do we process Personal Data?

Purposes for which we process Personal Data (the “Purposes”) may be based on the following principal legal
bases, bearing in mind that they may also rely cumulatively on other mentioned legal bases.

We collect and process Personal Data as necessary for pre-contractual steps and performance of a contract to
which you are a party and/or a Related Person is related, which encompasses the following Processing
Operations:

the opening and management of your and/or a Related Person’s account or Business Relationship with
us, including all related operations for your identification;

any other related services provided by any service provider of the Controller(s) and Processors in
connection with our Business Relationship;

management, administration and distribution of investment funds, including any ancillary services
related to these activities, or the processing of subscription, conversion and redemption requests in
investment funds, as well as for maintaining the ongoing relationship with respect to holdings in such
investment funds;

management of requests for proposals and/or due diligence, the provision of services (including the
invoicing and payment of fees) and management of the Business Relationship and related
communication with you.

We also collect and process Personal Data relating to compliance with legal and regulatory obligations to which
we are subject, including to:

provide offering documentation to Data Subjects about products and services;

comply with legal obligations relating to accounting, compliance with legislation on markets in financial
instruments, outsourcing, foreign activity and qualified participation;

conduct audits and/or regular reviews on you or your Related Person;

carry out any other form of cooperation with, or reporting to, competent administrations, supervising
authorities, law enforcement authorities and other public authorities [e.g. in the field of anti-money
laundering and combating terrorism financing (AML-CTF)], for the prevention and detection of crime
under tax law [e.g. reporting of name, address, date of birth, tax identification number (TIN), account
number and account balance to tax authorities under the Common Reporting Standard (CRS) or Foreign
Account Tax Compliance Act (FATCA) or other tax legislation to prevent tax evasion and fraud as
applicable];

prevent fraud, bribery, corruption and the provision of financial and other services to persons subject to
economic or trade sanctions on an ongoing basis in accordance with our AML-CTF procedures, as well
as to retain AML-CTF and other required records for screening purposes;

deal with active intra-Group risk management pursuant to which risks in terms of markets, credit,
default, processes, liquidity and image as well as operational and legal risks must be identified, limited
and monitored;

record conversations with Data Subjects on a cloud-based solution (such as telephone and electronic
communications), in particular to document and verify instructions, detect potential or actual frauds
and other offences.

Furthermore, we may process Personal Data in connection with legitimate interests (including those of other
Group entities) we pursue so that we can:

assess certain characteristics of the Data Subjects on the basis of personal data processed automatically
(profiling) (see also Section 5 below);

develop our Business Relationship with you;

improve the quality of our services and our internal business organisation and operations, including for
risk assessment and to take risk management-related business decisions;
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e use this information in Pictet Group entities for market studies or advertising purposes, unless Data
Subjects have objected to use of their personal data for marketing;

e communicate personal data to other Pictet Group entities, in particular to guarantee an efficient and
harmonised service and inform Data Subjects about services offered by Pictet Group entities;

e establish, exercise and/or defend actual or potential legal claims, investigations or similar proceedings;

e record images (e.g. video surveillance) for ensuring the security of individuals, assets, property,
buildings, as well as the Pictet Group’s critical infrastructure and IT systems.

If our Personal Data Processes presuppose that you give your prior consent to doing so, we will seek your
consent in due time and you will have the right to withdraw your consent at any time by contacting your
relationship manager or our Data Protection Officer (see Section 1 above).

The provision of personal data may be mandatory, e.g. with regard to our compliance with legal and regulatory
obligations to which we are subject. Please be aware that failing to provide such information may preclude us
from pursuing a Business Relationship with, and/or from rendering our services to, you.

5. Do we rely on profiling or automated decision-making?

We may assess certain characteristics of the Data Subjects on the basis of Personal Data processed automatically
(profiling), in particular to provide Data Subjects with personalised offers and advice or information on our
products and services or those of our affiliates and business partners. We may also use technologies that allow
us to identify the level of risks linked to a Data Subject or to activity on an account.

We generally do not use automated decision-making in connection with our Business Relationship and/or Data
Subjects. If we do so, however, we will comply with applicable legal and regulatory requirements.

6. What sources do we use to collect your Personal Data?
To achieve the Purposes, we collect or receive personal data:

e directly from the Data Subjects, e.g. when they contact us or through (pre)- contractual documentation
sent directly to us; and/or

e indirectly from other external sources, including any publicly available sources [e.g. UN or EU sanctions
lists, OFAC - Specially Designated Nationals (SND) lists], information available through subscription
services (e.g. Bloomberg, World Compliance PEP list) or information provided by other third parties.

7. Do we share your Personal Data with third parties?

We reserve the right to disclose or make accessible the Personal Data to the following recipients, provided this is
legally or otherwise authorised or required:

e public/governmental administrations, courts, competent authorities (e.g. financial supervisory
authorities) or financial market actors (e.g. third-party or central depositaries, brokers, exchanges and
registers);

e Pictet Group entities or third parties that may process Personal Data. In such cases, limited Personal
Data may be used by the recipients independently for their own purposes in compliance with their
applicable laws;

e auditors or legal advisors.

We undertake not to transfer personal data to any third parties other than those listed above, except as
disclosed to Data Subjects from time to time or if required by applicable laws and regulations applicable to them
or by any order from a court, governmental, supervisory or regulatory body, including tax authorities.

8. Are Personal Data transferred outside our jurisdiction of incorporation?

In the course of our Business Relationship, we may disclose, transfer and/or store Personal Data abroad
(“International Transfer”): (i) in connection with the conclusion or performance of contracts directly or
indirectly related to our Business Relationship, e.g. a contract with you or with third parties in your interest; or
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(ii) in exceptional cases duly provided for by applicable laws (e.g. disclosures of certain trades made on an
exchange to international trade registers).

International Transfers may include the transfer to jurisdictions that: (i) ensure an adequate level of data
protection for the rights and freedoms of Data Subjects as regards Processing; (ii) benefit from adequacy
decisions as regards their level of data protection (e.g. adequacy decisions from the European Commission or
the Swiss Federal Data Protection and Information Commissioner); or (iii) do not benefit from such adequacy
decisions and do not offer an adequate level of data protection. In the latter case, we will ensure that
appropriate safeguards are provided, e.g. by using standard contractual data protection clauses established by
the European Commission.

Specific information for Switzerland: Pictet entities based in Switzerland process your personal data in
connection with the conclusion or performance of contracts directly or indirectly related to our Business
Relationship in data centres located in Switzerland or the European Union. Pictet entities may transfer your
personal data to additional countries in certain circumstances, for example if you opt for servicing by other
Pictet entities (a full list of which is available on our website at www.pictet.com/ch/en/offices); to comply with
your requests, such as for offshore investments or specific mandates; to fulfil banking requirements, which may
include tax reporting to your country of domicile; or for purposes related to the execution of your contracts. For
Pictet Asset Management clients only, the first names, last names and contact information of clients’
representatives are transferred to the United States of America for client relationship management purposes and
in the context of organising marketing events.

9. What are your rights in connection with data protection?

Subject to the limitations set forth in this Privacy Notice and/or in applicable local data protection laws, you can
exercise the rights below free of charge by contacting the Data Protection Officer (see Section 1 above):

e request access to, and receive a copy of, the Personal Data we hold;
e request rectification or erasure of the Personal Data that are inaccurate;

e request that Personal Data be erased when the Processing is no longer necessary for the Purposes, or is
not or no longer lawful for other reasons, subject however to applicable retention periods (see Section 10
below);

e request a restriction of Processing of Personal Data where the accuracy of the Personal Data is contested,
the Processing is unlawful, or if the Data Subjects have objected to the Processing;

e withdraw your consent at any time when the Personal Data Processing is based on your consent;

e object to the Processing of Personal Data, in which case we will no longer process the Personal Data
unless an exception applies;

e receive the Personal Data in structured, commonly used and machine-readable format (data portability
right);

e obtain a copy of, or access to, the appropriate or suitable safeguards which we may have implemented
for transferring the Personal Data abroad,;

e complain to our Data Protection Officer (see Section 1 above) about the Processing of Personal Data and,
failing any satisfactory resolution of the matter, file a complaint about the Processing of Personal Data
with the relevant data protection supervisory authority.

If a Data Subject objects to the Processing of Personal Data, we are nevertheless allowed to continue with the
Processing if it is: (i) legally mandatory; (ii) necessary for the performance of a contract to which the Data
Subject is a party; or (iii) necessary for the purposes of the legitimate interests we pursue, including the
establishment, exercise or defence of legal claims. We will not, however, use the Data Subject’s Personal Data for
direct marketing purposes if the Data Subject asks us not to do so.

10. How long are your Personal Data kept or stored?
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In principle, we retain Personal Data for as long as we need to do so to achieve the Purposes. We will delete or
anonymise Personal Data (or equivalent) once they are no longer necessary to achieve the Purposes, subject
however: (i) to any applicable legal or regulatory requirements to store Personal Data for a longer period; or (ii)
to establishing, exercising and/or defending actual or potential legal claims, investigations or similar
proceedings, including legal holds. We may enforce any or all of the above mentioned under points (i) and (ii) to
preserve relevant information.

L

Status as at August 2023
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