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Center for Carbon Transition

COP26: Meaningful progress but challenges persist
Net Zero Emissions: Stronger country-level commitments but short of 1.5 C
scenario

Climate Financing: Renewed push to mobilize financing towards climate change
mitigation and net zero emissions
Disclosures: Greater focus on sustainability disclosures following the formation of
the International Sustainability Standards Board
Energy Transition: Decarbonization through increased reliance on renewables
Carbon Markets: Positioned for rapid growth after approval of Article 6
Methane: 100+ countries pledged to cut methane emissions by ~30% by 2030
Deforestation: 120+ countries agreed to halt and reverse deforestation by 2030
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“ESG”, especially climate strategies, have outperformed the market
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Outperformance strongest in sectors directly impacted
Market caps of Energy firms

Market caps of Auto manufacturers

Legacy auto OEMs

Oil & Gas

Pure play EV

Power & Renewables
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Key stakeholders targeting net-zero additions by 2050
Governments

61%
of
countries

Investors

43%
of global
AUM

Corporates

21%
of 2,000
largest public
companies

Banks

41%
of global
banking
assets
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Net-zero
by 2050

The shift towards sustainable assets is accelerating
“ESG” fund assets under management ($bn)

Paris Agreement
adopted in 2015

$674bn

$521bn
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$4,808bn
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Other
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Climate-related activism is gaining momentum
% votes in favor of climate-related U.S. shareholder proposals
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“ESG” is central to Board decision making
J.P. Morgan Director Survey Results
How often are “ESG” factors given
consideration in a board’s decisionmaking process?

Do boards consider “ESG” to be a
value driver?
Somewhat disagree
Neither
agree nor
disagree

Rarely
Sometimes

Agree

Always or
Often
75% considers “ESG” factors in the
decision-making process

82% agree “ESG” is a value driver
for boards
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J.P. Morgan is leading the sustainability transition…
Sustainable Development Target of $2.5 trillion over 10 years

Part of the Net-Zero Banking Alliance Commitment

Aligning our financing portfolio with the Paris Agreement

Selective Financing Restrictions

Operational Carbon Neutrality

Expanded Client Resources
■ Established Center for Carbon Transition (CCT)
■ Industry leading strategic advice on emerging technologies for decarbonization
8

…and is helping clients navigate a rapidly evolving landscape
Tailored offerings based on transition
lifecycle
Early-stage transition
Transition
Advisory

Activism
Advisory

 Formulate strategy and allocate capital
 Engage stakeholders
 Activism defense

Equity
issuance

M&A

Mid-stage transition
 Green and sustainability-focused products
 M&A and strategic separations

Sustainability
issuance

Green
bonds

Green company
 Match with appropriate pools of capital
 Strategic advice on corporate finance policy
 Organic and inorganic growth opportunities
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Footnotes and references
Page 2. Source: Bloomberg as of 11/22/2021, MSCI ESG represents MSCI World ESG leaders index, MSCI Climate represents
MSCI Global Alternative Energy index
Page 3. Left hand-side chart. Source: Dealogic, Bloomberg, FactSet as of 11/22/2021; Note: Market cap as of 12/31 of each year.
“Legacy auto OEMs” includes: BMW, BYD, Cummins, Ferrari NV, Stellantis, Peugeot (pre-merger), Ford Motor, Geely, General
Motors, Great Wall, Honda, Hyundai, Maruti Suzuki, Nissan, Paccar, SAIC, Subaru, Toyota, and Voldo
“Pure play EV” include: Arcimoto, Ayro, Canoo, ElectraMeccanica, Fisker, Hyliion, Kandi Technologies, Li Auto, Lordstown, Nikola,
Nio, Tesla, Workhorse Group, and Xpeng
Page 3. Right hand-side chart. Source: Bloomberg, FactSet as of 11/22/2021; List of companies includes GICS Level I Energy and
Utilities companies in the S&P 500 and STOXX 600; Excludes oilfield services, midstream, refining & marketing, water utilities, and
electrical equipment companies

Page 4. Note: As of October 2021; Taking Stock: A global assessment of net zero targets, 2021, UN Race to Zero, Energy & Climate
Intelligence Unit (ECIU) and Oxford Net Zero; Based on ~$100 trillion in global assets under management; Global banking assets
from the UNEP Finance Initiative – FSB Global Monitoring Report 2020, url: https://www.unepfi.org/net-zero-banking/members/,
accessed on 10/27/2021
Page 5. Source: Lipper; YTD as of June 2021
Page 6. Source: FactSet as of July 2021; Note: Climate-related includes environmental issues and sustainability report shareholder
proposals
Page 7. Source: Survey conducted at J.P. Morgan’s 2021 Board Summit for public and private directors
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This presentation was prepared exclusively for the benefit and internal use of the J.P. Morgan client to whom it is directly addressed and delivered (including such client’s subsidiaries, the “Company”) in order to
assist the Company in evaluating, on a preliminary basis, the feasibility of a possible transaction or transactions and does not carry any right of publication or disclosure, in whole or in part, to any other party.
This presentation is for discussion purposes only and is incomplete without reference to, and should be viewed solely in conjunction with, the oral briefing provided by J.P. Morgan. Neither this presentation nor
any of its contents may be disclosed or used for any other purpose without the prior written consent of J.P. Morgan.
The information in this presentation is based upon any management forecasts supplied to us and reflects prevailing conditions and our views as of this date, all of which are accordingly subject to change.
J.P. Morgan’s opinions and estimates constitute J.P. Morgan’s judgment and should be regarded as indicative, preliminary and for illustrative purposes only. In preparing this presentation, we have relied upon
and assumed, without independent verification, the accuracy and completeness of all information available from public sources or which was provided to us by or on behalf of the Company or which was
otherwise reviewed by us. In addition, our analyses are not and do not purport to be appraisals of the assets, stock, or business of the Company or any other entity. J.P. Morgan makes no representations as to
the actual value which may be received in connection with a transaction nor the legal, tax or accounting effects of consummating a transaction. Unless expressly contemplated hereby, the information in this
presentation does not take into account the effects of a possible transaction or transactions involving an actual or potential change of control, which may have significant valuation and other effects.
Notwithstanding anything herein to the contrary, the Company and each of its employees, representatives or other agents may disclose to any and all persons, without limitation of any kind, the U.S. federal and
state income tax treatment and the U.S. federal and state income tax structure of the transactions contemplated hereby and all materials of any kind (including opinions or other tax analyses) that are provided to
the Company relating to such tax treatment and tax structure insofar as such treatment and/or structure relates to a U.S. federal or state income tax strategy provided to the Company by J.P. Morgan.
J.P. Morgan's policies on data privacy can be found at http://www.jpmorgan.com/pages/privacy.
J.P. Morgan is a party to the SEC Research Settlement and as such, is generally not permitted to utilize the firm's research capabilities in pitching for investment banking business. All views contained in this
presentation are the views of J.P. Morgan’s Investment Bank, not the Research Department. J.P. Morgan’s policies prohibit employees from offering, directly or indirectly, a favorable research rating or specific
price target, or offering to change a rating or price target, to a subject company as consideration or inducement for the receipt of business or for compensation. J.P. Morgan also prohibits its research analysts
from being compensated for involvement in investment banking transactions except to the extent that such participation is intended to benefit investors.
Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future become, subject to ongoing international, national and other regulatory
guidance, reform and proposals for reform. For more information, please consult: https://www.jpmorgan.com/global/disclosures/interbank_offered_rates
JPMorgan Chase & Co. and its affiliates do not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any attachments) is not intended or written to be
used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not affiliated with JPMorgan Chase & Co. of any of the matters addressed herein or for the
purpose of avoiding U.S. tax-related penalties.
J.P. Morgan is a marketing name for investment businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates worldwide. Securities, syndicated loan arranging, financial advisory, lending, derivatives
and other investment banking and commercial banking activities are performed by a combination of J.P. Morgan Securities LLC, J.P. Morgan Securities plc, J.P. Morgan AG, JPMorgan Chase Bank, N.A. and the
appropriately licensed subsidiaries and affiliates of JPMorgan Chase & Co. worldwide. J.P. Morgan deal team members may be employees of any of the foregoing entities. J.P. Morgan Securities plc is
authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. J.P. Morgan AG is authorized by the German Federal Financial
Supervisory Authority (BaFin) and regulated by BaFin and the German Central Bank (Deutsche Bundesbank).
For information on any J.P. Morgan German legal entity see: https://www.jpmorgan.com/country/US/en/disclosures/legal-entity-information#germany.
For information on any other J.P. Morgan legal entity see: https://www.jpmorgan.com/country/GB/EN/disclosures/investment-bank-legal-entity-disclosures.
JPMS LLC intermediates securities transactions effected by its non-U.S. affiliates for or with its U.S. clients when appropriate and in accordance with Rule 15a-6 under the Securities Exchange Act
of 1934. Please consult: www.jpmorgan.com/securities-transactions
This presentation does not constitute a commitment by any J.P. Morgan entity to underwrite, subscribe for or place any securities or to extend or arrange credit or to provide any other services.
Copyright 2021 JPMorgan Chase & Co. All rights reserved. JPMorgan Chase Bank, N.A., organized under the laws of U.S.A. with limited liability.

