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J.P. Morgan GBI-EM Colombia Government Local 
Currency Bond Index 

Index Methodology and Profile 

Highlights 

The J.P. Morgan GBI-EM Colombia Government Local Currency Bond Index aims to track the performance of 

eligible fixed-rate COP-denominated Colombian Government Bonds (COLTES). Index returns and statistics are 

available from January 2003. 

Index Criteria 

Instrument Type 

Includes: Fixed-rate Colombian Government Bonds 

Excludes: Floating-rate bonds, amortizing bonds, capital securities, convertibles    

and inflation-linked bonds 

Minimum Size USD 1 billion 

Remaining Maturity 
Entry: Greater than 2.5 years remaining maturity 

Exit: Securities with less than 6 months remaining maturity are excluded 

Currency Denomination COP 

Issuer Colombia 

Index Characteristics and Methodology 

Weighting Market value weighted 

Pricing Mid prices provided by a third party pricing source, PricingDirect 

Aggregate Return Weighted average bond returns using mid prices 

Rebalancing Rebalances on the last weekday of the month 

Coupon Reinvestment Immediately reinvested back into the index 

FX Rates FX rates are provided by WM/Reuters as of 4pm London time  

Price Timing 3pm Bogotá time 

Holiday Calendar Colombian bond market holiday calendar 

Instrument type 

Only COP-denominated, fixed-rate COLTES bonds issued by the Republic of Colombia are included. 

Floating-rate, inflation linked, and capitalizing/amortizing bonds are not eligible for index inclusion.  



 

 

A separate GBI-EM Colombia Government Bond Index, which includes both local currency bonds and dual 

currency (global) bonds, is available. Global bonds need to have at least USD 500 million outstanding amount to 

be eligible. 

 

Liquidity 

A key feature that distinguishes our indices from other index products is the strict enforcement of liquidity criteria 
in the selection of instruments. Yet, while the notion of liquidity differs from market to market, J.P. Morgan 
indices include only securities, subject to several considerations including but not limited to:  
 

 Pricing: Bonds must trade with enough frequency to prevent stale price quotations 

 Availability: Bonds must be regularly traded in size at acceptable bid-offer spreads and readily redeemable for 
cash. A reasonable two-way market must exist for the instrument to be included in the index portfolio. 

 Replication costs: Investors should be able to replicate the index without incurring excessive transaction 
costs. 

 

Bond calculations 

Calculations are according to market convention: all calculations including accrued interest, 

duration, yield, etc., are done according to local market convention using parameters (ex-dividend 

rules, settlement conventions, etc.) relevant to each specific bond. All calculations are gross of tax and 

ignore transactions costs. 

 

Bond pricing: Pricing for our underlying instruments is provided on a daily basis from Pricing Direct, 

a third party valuation vendor. In the event the primary source for pricing is unable to provide a quote, 

the Index Group reserves the right to consider the use of an appropriate alternative source for index 

inputs. Please see http://www.pricing-direct.com for further details. 

 
Ex-dividend rules: ex-dividend rules, when applicable, are incorporated into accrued interest 

calculations, as appropriate, by country. Ex-dividend rules define the last day a bondholder must own a 

bond in order to receive that bond’s next coupon payment, otherwise known as the ex-dividend date. 

 During the period between the ex-dividend date and the coupon date, the bond trades “ex-

dividend” 

 An investor who purchases a bond for settlement between the ex-dividend date and coupon 

date will not receive that bond’s next coupon payment 

 During this period, according to market convention, accrued interest becomes negative 

resulting in a total price at a discount to the clean price and in effect, compensating the 

investor for the time the bond will be held without interest 

 On coupon date, interest will start to accrue for the subsequent coupon payment 

 

Returns and return indices: return indices on individual bonds are calculated on a daily basis and 

measure bond performance over time: 

 Principal return index is based on changes in clean price 

 Interest return index is based on changes in accrued interest 

 Total return index is based on changes in both clean price and accrued interest 

 
At the individual bond level focus is on total return. The segregation of interest and principal return 

becomes relevant at the portfolio level. 

 
Reinvestment of coupons: the J.P. Morgan indices are always fully invested. All coupons received are 

immediately reinvested back into the local market. 

 



 

 

Interest accruals: interest is accrued starting from the bond’s dated date up to the first coupon value 

date. Accrued interest is calculated according to market convention, on a settlement day basis. Interest 

is accrued by value or settlement date. Weekly, seven days of interest are accrued, including the 

weekend. 

 
In markets with ex-dividend rules, if a bond is purchased after the ex-dividend date the purchaser will 

not receive the bond’s next coupon. In order to compensate the buyer of the bond, the price paid for the 

bond must be less than the clean market price, thus, accrued interest will be negative. 

 
Coupon value date: The coupon value date is the trade date associated with settlement on coupon date 

(the day the coupon is paid). Thus, the coupon value date is the last trade date which an investor may 

purchase a bond and have that bond settle prior to payment of the subsequent coupon. On coupon 

value date, accrued interest resets to zero, and accruals begin towards the next coupon. 

 
Yield: effective annual rate of return, expressed as a percentage. For the J.P. Morgan Government Bond Index 
body of data, yields are all calculated as yield- to-maturity, which is the discount rate that the present value of 
future payments equals the price of the security.  

 

Index calculations 

The base for the index level is: January 1, 2003 = 100. 
 

The index rebalances on the last weekday of each month. Bonds with less than 7 months remaining to 

maturity on rebalance day are required to be excluded from the index.  

 

The index is weighted by the component bonds’ aggregate normalized market capitalization (dirty price 

times par outstanding). The weights change monthly on each rebalance day, and those weights remain 

active for the remainder of that month. 

 

Accrued interest is assigned to the bonds in the index according to the specific convention of each 

country’s market, and this interest is settlement adjusted. 

 

Daily indicative pricing for each security and FX rate is closely scrutinized and are reconciled using 

market movements and other pricing sources as guidance. As necessary, an established alternate 

source will be used to maintain the integrity of daily index calculations. On any given calculation day, if 

the primary source is unable to provide a quote, the Index Group reserves the right to consider the use 

of an appropriate alternate source for index inputs, such as pricing and FX. If a permanent switch for 

the primary third party pricing source is necessary, clients will be notified in advance prior to any 

official switch. 

 
 
For any questions or for additional information, please contact index.research@jpmorgan.com  
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All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, 

Sector Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research 

Department. 
 

Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for 

compendium reports and all J.P. Morgan–covered companies, and certain non-covered companies, by visiting 

https://www.jpmm.com/research/disclosures, calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with 

your request. 
 

A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research & 

Commentary page of http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument. 
 

 

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various 

factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues.  
 

Other Disclosures  
 

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates 

worldwide. 
 

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption for details 

of JPMorgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation.  
 

 

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; 

Hong Kong SAR (China); Taiwan (China); and Macau SAR (China). 
 

 

J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or 

administered by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this 

report is intended to be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such 

Sanctioned Securities. Clients should be aware of their own legal and compliance obligations when making investment decisions.  
 

 

Any digital or crypto assets discussed in this research report are subject to a rapidly changing regulatory landscape. For relevant 

regulatory advisories on crypto assets, including bitcoin and ether, please see https://www.jpmorgan.com/disclosures/cryptoasset-

disclosure. 
 

 

Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed 

ETFs. To the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in 

connection with the distribution of those ETF shares and may earn fees for performing other trade-related services, such as securities 

lending to short sellers of the ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or 

dealer to the ETFs. In addition, affiliates of JPMS may perform services for the ETFs, including trust, custodial, administration, lending, 

index calculation and/or maintenance and other services.  
 

 

Options and Futures related research: If the information contained herein regards options- or futures-related research, such 

information is available only to persons who have received the proper options or futures risk disclosure documents. Please contact your 

J.P. Morgan Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing 

Corporation's Characteristics and Risks of Standardized Options or 

http://www.finra.org/sites/default/files/Security_Futures_Risk_Disclosure_Statement_2018.pdf for a copy of the Security Futures Risk 

Disclosure Statement.  
 

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future 

become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, 

please consult: https://www.jpmorgan.com/global/disclosures/interbank_offered_rates 
 

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. 

and its subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division 

of J.P. Morgan, including, but not limited to, the J.P. Morgan Corporate and Investment Bank and its Global Research division. 
 

Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC 

Research Analyst who authored this material is the legal entity responsible for the production of this research. Where multiple Reg AC 

Research Analysts authored this material with different legal entities identified below their names, these legal entities are jointly 

responsible for the production of this research. Research Analysts from various J.P. Morgan affiliates may have contributed to the 

production of this material but may not be licensed to carry out regulated activities in your jurisdiction (and do not hold themselves out as 

being able to do so). Unless otherwise stated below, this material has been distributed by the legal entity responsible for production. If 

you have any queries, please contact the relevant Research Analyst in your jurisdiction or the entity in your jurisdiction that has 

distributed this research material. 
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